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Drop In Fire Losses 
Brings No Cessation 
' Of War On Arsonists 


National Board Continuing Relent- 
less Campaign to Drive Out 
The Firebug 


RESULTS ARE GRATIFYING 


Bielaski Tells of Coé,eration From 
Prosecuting Officials and 
Government Agents 








Two years of abnormally low fire ioss- 
es have brought no change in the atti- 
tude of the National Board of Fire Un- 
derwriters toward arsonists. The relent- 
jess and determined campaign to rid the 
country of as many professional firebugs 
as possible is being carried on with as 
much vigor as ever, the members of the 
arson bureau knowing that although 
there has been a marked decline in moral 
hazard losses since 1933, the professional 
“torch” still remains a menace to the 
safety of life and property. There are 
always sections of the country where the 
firebug will operate, if not disturbed, no 
matter how good or bad the general fire 
loss situation may be. 

Wide Activities of National Board 

Under the general supervision of A. 
Bruce Bielaski, head of the arson bureau, 
the National Board maintains a country- 
wide organization of agent who coop- 
erate with local authorities in ascertain- 
ing the identity of arsonists and gather- 
ing evidence with which to prosecute 
firebugs and those who hire them, in- 
cluding not only fire insurance pclig¢y- 
holders but in many cases crooked public 
adjusters. The public is not generally 
aware of the participation of National 
Board agents in arson arrests and convic- 
tions, but their assistance is of far iv ¢ 
value than imagined. 

_ Only a few weeks ago more than sixty 
indictments and thirty convictio.s for 
arson in various degrees were secured 
in Chicago, the National P 1 working 
in close cooperation with {i lice and 
Prosecuting officials of th | .». The 
long continued drive againev professional 
arsonists in Brooklyn is proceeding with 
Conspicuous success, with new evidence 
being disclosed daily and more trials 
scheduled for this month and next. In 
both Brooklyn and Chicago the profes- 
sional firebugs are individuals who have 
set scores of fires over a period of years. 
Their arrests not only break up active 
"ings, composed of those who get in touch 
with prospective clients for fires, the 
(Continued on Page 30) 
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A Hundred Years 


The institution of American life insurance had its 
first centenary celebration this week in Boston. Presi- 
dent George Willard Smith, of THE New ENGLAND 
MutTvuauL Lire INsurANCE CoMPANy, assisted by the 
Governor and other officials of the Commonwealth of 
Massachusetts, by men eminent in general business, by 
associates in life insurance officialdom, and by mem- 
bers of his own Home Office and Field, celebrated the 
—— anniversary of the granting of his Company’s 

er. 


The occasion and its ceremonious observance were 

a demonstration of the rock-based stability of life insur- 

ince, and of its integral permanence in our social 
re. 


ue oldest legal reserve life insurance company in 
*Pennsylvania pays a tribute of respect, admiration, and 
congratulation to Boston’s Centenarian, which, from the 
day of its first policy’s issuance, has scrupulously ex- 
emplified the fidelity to trust which should be the guiding 
polestar of every fiduciary institution. 


THE PENN MUTUAL LIFE INSURANCE CO. 
WM. A. LAW, President 
PHILADELPHIA 


Independence Square 
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A. M. Best Co. To Drop 
Alphabetical Ratings 
In Its 1935 Reports 


Will Continue to Appraise Standing 
Through Comment and Special 
Report 


GIVE REASONS FOR CHANGE 


Not Moved by “Muzzling” Efforts, 
Says Best Co., But Unfair 
Competitive Practices 

















The Alfred M. Best Co. sent to its 
subscribers this week a printed bulletin 
announcing that the forthcoming editions 
of “Best’s Life Insurance Reports” and 
“Best’s Life Chart” will be published 
without alphabetical ratings. The Best 
Co. gives at considerable length its rea- 
sons for this decision which is aimed to 
end a controversy over such ratings of 
life insurance companies which has been 
gathering momentum over a period of 
vears. 

The decision of the Best Co. to drop 
alphabetical ratings does not mean that 
it will not furnish its subscribers with 
an estimate of the financial standing of 
companies. It is explained that the two 
3est publications above “will specifically 
indicate those companies which we con- 
sider entitled to our endorsement as to 
their operating results and present finan- 
cial condition.” The Best Co. goes on 
to say that the considerable variation 
among companies in the recommended 
group “we shall indicate clearly through 
cur comment.” Furthermore, it is stated 
that all subscribers to the reporting ser- 
vice wili be entitled to and will be fur- 
nished immediately upon request addi- 
tional financial information concerning 
any company where necessary to supple- 
ment the information in the annual vol- 
ume. 

Reasons for Dropping Ratings 

The bulletin of the Best Co. goes on 
to explain that the sole reason for drop- 
ping the alphabetical ratings is that they 
may have worked an injustice upon some 
sound and we:: managed companies, rep- 
resentations to this effect having been 
made to the Best Co. by persons for 
whose opinion it has the greatest respect. 
“There is no question,” says the Best 
Co., “that attempts to muzzle fair criti- 
cism would be completely ineffective to 
prevent us from serving our clients. Al- 
though we definitely reached a conclu- 
sion on this question some time ago we 
were reluctant to announce it publicly 
at that time because of the possibility 
of misunderstanding of our reasons 
therefor preferring to meet these attacks 
and await the apparently inevitable de- 
feat of bills pending. Now that there 
is little or no probability of such legisla- 
tion being enacted we can announce our 
decision knowing that such action can 
be attributed to nothing except our con- 

(Continued on Page 21) 
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AN OPEN LETTER 


TO 


FARSIGHTED GENERAL INSURANCE MEN 


ALERT GENERAL INSURANCE MEN are rapidly becoming more 
aware of a growing distinction that is being made between Full Time 
representatives of Life Insurance Companies and Brokers, some com- 
panies having no present restrictions whatever, others limiting brokers 
to only certain forms of contract, while others are eliminating the 
broker entirely. 


Such restrictions have increased in the last few years. Will they con- 
tinue to increase until the broker is finally eliminated from the business, 
or will the pendulum again swing back to admit all—who will need 
nothing more than the present very easily acquired State License? The 
trend today, however, is, Locally, Nationally, and with the rapid growth 
of the Chartered Life Underwriters, definitely toward a “purge” of the 


life insurance business of all but well qualified full time representation. 


Alert brokers with substantial life business are preparing to safeguard 
their future interests in this profitable line which now involves a greater 
financial potentiality than ever before. This organization has conducted 
a Brokerage Service second to none and has over a period of 10 years 


‘acquired sufficient experience to be of considerable value to the future 


welfare of good general insurance men. 
—Organized Service— 


THE KEANE-PATTERSON AGENCIES 


225 WEST 34TH STREET—CHickering 4-2384 AShland 4-8610—100 EAST 42np STREET 
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‘Banquet ad State House Visit Feature 
New England Mutual C 


vt 
rs 


: The charter centenary of the New 


| England Mutual Life in Boston this week 
was an outstanding event in every par- 
ticular. The company had been prepar- 
ing for the event for some months, and 
it had plenty of atmosphere and distinc- 
tion. It was not only the celebration of 
the chartering of the company a century 
ago, but also of the introduction into 
this country of the principle of mutual 
life insurance. It was eight and a half 
years after the granting of the charter 
that the company wrote its first policy. 
In addition to the large number of gen- 
eral agents and field force present—they 
came from as far as Hawaii—there were 
a number of national figures who spoke 
either at the banquet or the meetings. 


' At the banquet were representatives of 


a large number of life insuranc compa- 
nies, including a number of presidents. 


Visit State House 
The New England Mutual’s represen- 


| tatives were in Boston most of the week 


) as following the centenary ceremonies 


vein 


“Mea 


there were several days of conventions, 
including sales seminars for two days. 
A feature of the first day’s proceedings 
was the visit to the Massachusetts State 
House where the company’s original 
charter was granted by Acting Governor 
Samuel T. Armstrong April 1, 1835. The 
members of the convention went to the 


» State House in taxis and escorted by a 


“ 
































company in the picturesque uniforms of 
Lexington Minute Men, there was a 
State House welcome by Lieutenant 
Governor Hurley of Massachusetts. A 


» tesponse was given by Walter Tebbetts, 


vice-president, following which the his- 
torical importance of the Massachusetts 
Insurance Department was told by Com- 
missioner Merton L. Brown of Massa- 
chusetts. He was followed by Wilson 
Williams, New Orleans general agent, 
whose theme was “What It Means to 
Represent a Massachusetts Company.” 
Following this a convention photograph 


| was taken on the steps of the State 


House. 

When the convention met in the Cop- 
ley-Plaza on Monday morning there was 
a great deal of early Massachusetts at- 
mosphere. Many attractive young womeri 
in colonial costumes were behind the reg- 
istration and banquet ticket desks. If 
these costumes were not made for the 
occasion they looked it in fit, color and 
style. A number of men from the home 
Office also were in colonial attire. 

The big ball room of the Copley Plaza 
was full when George L. Hunt, vice-pres- 
ident, opened the convention and intro- 
duced a singer who led the audience in 
a number of songs, including one which 
won a prize as the best song written 
for the event. 


Gets 100 Roses 


a, appearance of George Willard 
i » president of the New England 
Mutual, resulted in an ovation, and the 
4ppearance on the platform of a com- 





Pageant Scene of Signing New England Mutual’s Charter Century Ago. 
L. to r.: Warren Brooks, supervisor of conservation; Dr. H. M. Frost, medical 
director; Willard Tuckerman, policy department head; Philip Reye, Lewis A. Poor, 
F. M. Elwell, Jr., J. P. Barnes. 


mittee from the general agents’ associa- 
tion appointed by H. Arthur Schmidt, 
president of the association, and includ- 
ing A. L. Saltstein, A. C. Utter, Major 
R. J. Guinn and E. C. Fowler. Down the 


aisle was carried a tremendous vase of 
American Beauty roses which the com- 
mittee presented to Mr. Smith. Each 
rose represented a year since the char- 
ter was granted. 





Banquet Hub’s Biggest Social Event; 
Many Notables There; Colonial Touch 


The charter centenary banquet of the 
New England Mutual Life was the larg- 
est insurance social affair which has been 
held in About twelve hundred 
were present. Speakers included Presi- 
dent Frederick H. Ecker, Metropolitan 
Life; Owen Young, chairman of the Gen- 


Boston. 


cral Electric; Governor Curley of Mas- 
sachusetts and President George Willard 
Smith. 

Among those at the head table outside 
of the insurance business were these: 

Roy A. Young, governor Federal Re- 
serve Bank, Boston. 

Gordon Abbott, chairman Old Colony 
& Trust. 


Charles Francis Adams, president 
Union Trust Co. 
James Dean, chairman Boston Safe 


Deposit Trust Co. 
Wilfred W. Fry, president N. W. Ayer 
& Son. : 


Philip Stockton, president First Na- 


tional Bank. 

Charles B. Barnes, attorney and trus- 
tee. 
Other Company Officers at Head Table 

At the head table some of the officers 
of other insurance companies were these: 

Alfred L. Aiken, vice-president New 
York Life. 

John Barker, vice-president Berkshire. 

J. H. Brewster, vice-president Aetna 
Life. 

William H. Brown, vice-president Co- 
lumbian National. 

Chandler Bullock, president State Mu- 
tual. 


Arthur M. Collens, vice-president 
Phoenix Mutual. 
Walton L. Crocker, president John 


Hancock. 
Herbert O. Edgerton, president Boston 
Mutual. 


harter Centenary 


Mr. Smith welcomed the field force to 
Boston and briefly sketched the high- 
lights on the program; and H. Arthur 
Schmidt responded for the _ general 
agents’ association and E. Lester Good- 
rich, Moore & Summers, Boston, the 
company’s 1934 leader, for the agents. 

Mr. Schmidt said in part in responding 
to President Smith’s welcome: 

“When we think of the billions paid 
to beneficiaries and living policyholders 
during past decades and convert those 
billions into added comfort and happi- 
ness for millions of families, the educa- 
tion of hundreds of thousands of chil- 
dren, it is only then that we can best 
appreciate the valuable contribution to 
the lot of American people made by 
Founder Willard Phillips of the New 
England Mutual and his associates. 

“Many in the public eye have a ten- 
dency to credit our various alphabetical 
Governmental bureaus with the power 
to lessen substantially the havoc of de- 
pressions. I am not here to argue the 
point but would like to see greater rec- 
ognition of the life insurance institution 
as an important element in developing 
cood citizenry.” 

Mr. Schmidt concluded his talk by ex- 
pressing the satisfaction of the General 
Agents’ Association in the record made 
by the company through the depression 
and he particularly praised the leadership 
of President Smith. 

Stanley Flitcraft of Flitcraft’s Life In- 
surance Works presented to President 
Smith an engraved scroll in which the 
Flitcraft organization said the New Eng- 
land Mutual Life had served the Ameri- 
can public as a true financial friend and 
also in bringing to America the mutual 
principle in life insurance 





James A. Fulton, president Home Life 

John R. Hardin, president Mutual Ben- 
efit. 

Carl Heye, president Guardian Life. 

Col. James L. Howard, vice-president 
Travelers. 

Fred A. Howland, president National 
Life of Vermont. 

Robert W. Huntington, president Con- 
necticut General. 

Alfred Hurrell, vice-president Pruden- 
tial. 

Frank L. Jones, vice-president Equit- 
able Society. 

William A. Law, president Penn Mu- 
tual. 

M. Albert Linton, president Provident 
Mutual. 

James Lee Loomis, president Connecti- 
cut Mutual. 

B. J. Perry, vice-president Massachu- 
setts Mutual. 

Sylvan B. 
Mutual. 

Theodore M. Riehle, president Nation- 
al Association of Life Underwriters. 

George K. Sargent, vice-president Mu- 
tual Life. 

H. Arthur 


Phillips, president Union 


Schmidt, president New 
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England Mutual Life General Agents’ 
Association. 

Among New England Mutual Life of- 
ficers at head table were Vice-Presidents 
Jacob A. Barbey, Reginald Foster, 
George L. Hunt and Frank T. Partridge. 


Opens With Dramatic Touch 


The banquet room was darkened and 
an actor dressed as Willard Phillips, first 
president of the New England Mutual, 
came in with lighted candles and lit the 
hundred candles on the big cake in the 
center of the room. President Smith 
called on George K. Sargent, Mutual 
Life, for a bow and said: “And now I 
come to a very pleasant part of this 
birthday celebration because we have 
with us tonight a representative, a vice- 
president of the Mutual Life of New 
York. The Mutual Life secured a char- 
ter in New York in 1842. They did not 
have to raise any guarantee capital and 
so began to do business at once and is- 
sued their first policy in 1843. And so 
we pay deference tonight to the Mutual 
Life Insurance Co. which issued the first 
mutual life insurance policy. And we 
take due credit for having originated the 
idea.” 

Mr. Smith also called attention to the 
fact that at the head table were repre- 
sentatives of stock companies as well as 
mutual. In introducing Governor Curley 
he said in part: 

“The present Governor has been much 
interested in this anniversary and also 
in the fact that the mutual life insurance 
principle started in Massachusetts. This 
afternoon he extended courtesies in the 
State House rarely given to a private 
institution. In the Hall of Flags the 
Lieutenant Governor gave a word of wel- 
come to our representatives. We visited 
the chamber in which the charter was 
signed. Insurance Commissioner Brown 
addressed us in the State House auditori- 
um and now the Governor has come to 
give us personal greetings tonight.” 

Smith introduced Owen D. Young as 
America’s most useful citizen. Among 
insurance executives seated on the floor 
were Vice-President Leroy A. Lincoln, 
Ernest H. Wilkes and Henry E. North 
of the Metropolitan Life; Henry Loeb, 
A. T. Maclean, Joseph C. Behan and 
Wesley Monk, Massachusetts Mutual; 
Guy W. Cox, Fred E. Nason, Fred P. 
Hayward, Charles J. Diman, Byron K. 
Elliott, L. H. Howe and Samuel Davis, 
John Hancock; Stephen Ireland, State 
Mutual, and D. Gordon Hunter, Phoenix 
Mutual. 


Mr. Smith’s Talk 


In beginning his talk Mr. Smith said: 

“Most of us look back with a great 
deal of pleasure to certain birthdays we 
have celebrated but few, if any of us, 
have ever been present at a one hun- 
dredth birthday party. Our charter cen- 
tenary dinner tonight is unusually sig- 
nificant, and we can enjoy it as individu- 
als because we are also celebrating the 
one hundredth anniversary of something 
which has had a far-reaching influence 
in the past century on American life and 
progress—mutual life insurance.” 

He paid a tribute to the founder of the 
company, Judge Willard Phillips, for the 
introduction of mutual life insurance in 
the U A. 

“We pay tribute to him tonight, for 
he was a man who had a great idea and 
who had the courage and tenacity to 
carry it through in the face of great ob- 
stacles. Through his efforts the charter 
of the New England Mutual was secured 
on April 1, exactly 100 years ago today.” 


Introduces Old Policyholders 


President Smith then briefly sketched 
the history of the country at various pe- 
riods during the long life of the com- 
pany, and concluded by a dramatic in- 
troduction of three of the oldest policy- 
holders. 

The oldest policy now in force in the 
company was taken out in 1864. Mr. 
Smith said that the company would like 
to have had all of its policyholders pres- 
ent to share in the charter centenary 
celebration, but that of course was im- 
possible. However, to represent them 


New England Mutual Personalities 
Take Parts In Historic Playlets 


The chief contributions of color and 
atmosphere of the New England Mutual’s 
charter centenary was its historical dram- 
atization, “Up Through the Century,” 
which was staged and directed by Olivia 
Orth, insurance dramatist. The costumes 
were unusually beautiful and accurate 
of the periods. The actors were repre- 
sentatives of the New England Mutual 
Life. 

There were five little playlets. Episode 
No. 1 had to do with granting of the 
In this playlet Dr. 


company’s charter. 


other outstanding company personalities 
of the past were impersonated as follows: 

Willard Phillips by J. Willard Tucker- 
man, Jr.; James Savage by Wm. H. 
Kugler; Benjamin F. Stevens by Dr. 
Frederick R. Brown; Alfred Dwight 
Foster by Charles F. Collins; and Daniel 
F. Appel by Alfred W. Jones. Also in 
the cast were Merle A. Summers, Bar- 
bara and Richard W. Partridge. The 
scene was the living room of John Clark, 
some distance from Boston; the time, 
February 1, 1921. 


President Smith Appears 
In the final episode, “The New Eng- 





Glover S. Hastings as Elizur Wright, Insurance Supervisory Pioneer; and 
Catherine M. Barry as Mrs. Dwight Foster, Who Was Wife of Former Counsel. 


H. M. Frost took the role of the acting 
Governor of Massachusetts of the year 
1835, Samuel T. Armstrong. The second 
episode was “The First Home Office,” 
and the scene was one of two dark rooms 
in the old Merchants Bank Building, 
State Street, the date being April 9, 1847. 
Episode No. 3 was “The Boston Fire of 
1872,” the scene being the living room of 
Judge Dwight Foster. In this playlet 
Glover S. Hastings, veteran superintend- 
ent of agencies, impersonated Elizur 
Wright. That was a perfect casting. For 
years Mr. Hastings has gathered mate- 
rial about the great pioneer insurance 
superintendent and actuary. No one in 
the United States is better posted about 
Elizur Wright than is Mr. Hastings; nor 
holds him in higher esteem. 
Another New England Mutual 
who had a chance to act the role of Eli- 
zur Wright is Doane Arnold who was 
one of the actors in “And So We Grow,” 
the fourth episode. In this episode some 


man 





the New England invited the fifteen men 
who have been members of the company 
for the longest period. Distance from 
Boston prevented most of them from ac- 
cepting, but he was happy to announce 
that three of them were at the banquet. 
The oldest had had a policy sixty-six 
years in force. 

Talks of President Ecker of Metropoli- 
tan Life and Owen D. Young are re- 
viewed elsewhere. 





iand Mutual of the Future,” President 


Smith appeared. 


Narrators of playlets were Roland B. 
Dow and Dr. Willis Hatfield Hazard. 


Production manager was Josephine 
Appel Moore. Musical setting was by 
Robert Nichols. 


The musicians were members of the 
Fusilier Fife and Drum Corps and New 
England String Quartette. 


Scene In G. L. Hunt’s Office 


In addition to the pageant episodes 
there were several other playlets, includ- 
ing a dramatization of home office ser- 
vice, where each actor impersonated him- 
self ir a scene in Vice-President Hunt’s 
office. The cast was as follows: 


George L. Hunt, Vice President 

Evelyn F. Plummer, Secretary to Mr. Hunt 

Alfred W. Jones, Purchasing Agent 

Charles F. Collins, Asst. Supt. of Agencies 

Walter Tebbetts, Vice President 

John F, Day, Agent, Moore & Summers 

Dr. Harold M. Frost, Medical Director 

E. F. Shyne, Chief Clerk, Medical Dept., as 
George Hollingsworth 

R. P. K. Neff, Asst. Secretary 

E. C. Lewis, Supervisor, Application Dept. 

Herbert B. Dow, Actuary 

G. E. Perino, Auditor 

Dr. Willis H. Hazard, Head, Publications 
Department 

ihe T. Pearce, Asst. Secretary 
ebster D. Adams, Asst. Secretary 

Willard Tuckerman, Supervisor, Policy De- 

partment. 
Robert J. Lawthers, Head, Benefit Section 
Morris P. Capen, Asst. Secretary. 


This playlet has a scene of constant in- 
terruption by the arrival of one of the 
actors, each concerned with his own 
ideas. The audience instantly caught the 
pertinence and humor, and a big hit was 
scored. Naturally, each actor was excel- 
lent as he was impersonating himself. 


————— 
Tessier 
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Williams Gives South’s 
New England Tribut. 


TELLS SECTION’S INFLUENc; 





— 


will Make 
Compan 
Px 


New Orleans General Agent Says Ther 
Is Prestige In Representing 
Massachusetts Company 


The 1935 South’s view of New Englanj 
was presented to the field force of th The Unite 
New England Mutual’s charter centenary, )A. H- Tess 
meeting at the State House on Monday, pPVNSS of 


by Wilson Williams, general agent of th, at | 
company in New Orleans. The designs. China being 
tion “Commonwealth of Massachusette fof that tm 
has a significance country wide which a rece Ys 
gives prestige to those who represen, . his 1 
Massachusetts institutions, was Mr, Wij. ihe main Ce 
liams’ comment. Toronto St 


’ recently occ 
art, who he 


for forty-se 


“It is a state,” he said, “where th 
people established freedom of religion, 





freedom of thought and speech, th) Mr. Tessi 
model of a pure democracy.” with Corne 
stock intere 
; New England Influence Mr, Starr h 
Continuing he said: _ terests, at t 
“With inherent dignity the Puritans Basia Life. 
made laws suitable to convenience and Pfessier has 
the rights of the individual. The Feder. BAsia Life it 


ated system of town government inaug- [ers at S: 
urated the plan and mode upon which the (Generale 0! 


constitutions of other states of the Union By’ Assurance 
were formed, and so we may say, New 

England built America. Massachusetts js! PLANS ¢ 
the grandfather of every other state in 

the Union. The New England Mutuwifo, J. Arn 
Life, chartered here April 1, 1835, enjoys) National, 
the same relationship to all other legal 

reserve life insurance companies in} The Nor 
America. To have and to hold a fran- owing the 
chise with our company means Oppor-fhiversary i 


tunity. vance 0! 

“While one may now get lost in doles centes 
labyrinths of Boston, there lived here |e cruise of 
many people besides the Warrens aniMndies and 
the Adams, who knew their way, who [Among the 


made and wrote history. The publication Bre Nassav 
in Boston of the Liberator, which taught hy Prince, 
liberty and union may be mentioned asa Business a 
constructive force. The growing great- "held aboar 


ness of our country is due in some meas} 
ure to the magic of word and the eb- 
quent influence of Garrison and others. 
They set a noble example in the fai 
treatment of opponents. Men of ever 
section are lovers of truth, when it is 
recognized. 

“We of the South now realize that the 

setting of the ill-starred Confederacy wa 
providential and without rancor towarl 
any section, have learned to respect the 
business sense, financial ability and m- 
canny judgment of the New Englani 
executive. 
_ “The glory of this section is not alont 
in the institutions which they founded 
but in being liberally endowed with the 
conscience, the will and the power o 
their fathers. The heroism of the past 
and the materialism of the present. 

“Every industry or fertile enterprise o 
this Continent, many in far distant lands 
have in them either the capital or brain 
of New England men, and the commer 
cial and manufacturing interests of the 
country reflect honor on the posterity | 
these fighting men who never shunned a 
encounter, save with weakness, greed ani 


0. 5. A 








stupidity.” § The gre 
Integrity and Stewardship temsey 
Mr. Williams said that Southerns hal og ; 


learned from history and observation that 
commercial integrity and faithful stew 
ardship are a religion of the New Eng 
lander. The dollar left with him may n0 
always have the same purchasing powtt, 
as generations come and go, but it is a: 
ways there and available according 
contract commitment. Radical changes 
from the usual order, such as financid 
panics, war, inflation, speculation, bask 
moratoriums, devaluations, gold suspet 
sions or embargo have caused neithet 
shrinkage nor loss of trusted funds with 
Massachusetts institutions, such as tht 
New England Mutual Life. To repre 
sent this company anywhere means pres 
tige. We of the South are more tolerat! 
(Continued on Page 9) 
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uth’s sier Manager For 
lribut. e U. 8. Life in Canada 


FLUENC; RECENTLY WITH ASIA _ LIFE 





Says There i 
PR: “ Make Headquarters in Toronto; 
~~? ne Plans Expansion in 


Province of Ontario 





>wW Englanj : 
Tce Of the | The United ig ae has em 
r 4 H. Tessier as its manager in e 
oe am of Ontario, Canada. For the 
ae ast sixteen years Mr. Tessier has been 
Sent of the president in China and French Indo- 
he design. Echina being engaged the major portion 
sachusetts’ fof that time in the insurance business, 
vide which pin recent years as an officer of the Asia 
= fe, He is a native of Ottawa and will 
) Tepresent make his headquarters in Toronto at 
S Mr. Wil. Bthe main Canadian office of the city at 2 
Toronto Street. He takes the position 
‘where the precently occupied by the late L. A. Stew- 
; Mt Et, who had been with the U. S. Life 
of religion, for forty-seven years. 
peech, th! Mr. Tessier has been closely associated 
with Cornelius V. Starr, who controls 
stock interests in the United States Life. 
aie Mr, Starr has built up vast insurance in- 
terests, at the head of which stands the 
e Puritans Asia Life. For the past six years Mr. 
nience and | Tessier has directed the activities of the 
The Feder. §Asia Life in Indo-China with headquar- 
ent inaug- Pers at Saigon, being also Directeur 
1 which the (Generale of the Cia. Franco-Americaine 
the Union Bi’Assurances. 
chusetts is! PLANS CRUISE FOR FIELDMEN 
er State in 
nd Mutullo. J. Arnold, President, Northwestern 
835, enjoys) National, Announces 1936 Convention 
other legal Will Be Aboard Ship 
Panies inf The Northwestern National Life fol- 
Id a fran- owing the celebration of its fiftieth an- 
ns Oppor-fhiversary in next September and in ob- 
$ ervance of its entrance into the second 
ost in the half century is planning for its fieldrnen 
lived po Te of a week or more to the West 








irrens and Jndies and Caribbean Sea next March. 
way, who [Among the points of interest to be visited 
publication are Nassau in the Bahama Islands, Port 
ich taught u Prince, Haiti, Kingston and Jamaica. 
ioned asa [Business and educational sessions will be 


















Ing great Hheld aboard ship. 

ome meas-— 0, J. Arnold, president of the com- 
d the elo- any, announced the company’s plans on 
nd others the first of this month so that fieldmen 
1 the fair frould get an early start on a sustained 
1 of every Hroductive drive. He said, “I have long 


vhen it is Mfelt and planned that the company’s cn- 


ry into the second half century should 


e that the Hhe commemorated by an event worthy 
leracy was pf so significant an occasion. Our ob- 
or towarl Mervance of the fiftieth anniversary year 
espect the as been given added lustre by the splen- 
y and u- id achievements of the agency organi- 
- England @ation during the hard years just pre- 


eding.” 





not alone 
y founded ° 
| with the @N. Y. Supervisors’ Ass’n 
ower of ° 
fam Guests of T. M. Riehle 
sent. Theodore M. Riehle, president of the 
erprise 1 @\ational Association of Life Underwrit- 
tant lands jfrs and Equitable Society associate man- 
or brains @ger in New York City, was host to 
commer Members of the Life Supervisors’ Asso- 
sts of the lation, New York, at his Garden City, 
»sterity of Pong Island, home Tuesday night. The 
hunned a Party took the place of the association’s 
greed ani fegular meeting. 


i The group was entertained in the re- 
hip production of a Paris “little cafe” con- 
tructed in the basement of the Richle 
Mome. Mr. Riehle has just returned 
.@'om a nation-wide trip. 


TRINITY BUYS DALLAS CO. 
|The Trinity Bond Investment Corp., 
-@Wner of the Trinity Life of Fort Worth, 
ording t@*S purchased controlling interest in the 
1 changs#®°™mercial Standard of Dallas and will 
. financial P°ve that company to the Trinity Life 
ion, bankpuilding, Fort Worth, with A. Morgan 
d susper@uke as president and J. R. Plumme:z 
d neithergcretary-treasurer. They hold the same 
unds with#"ces with the Trinity Life. 


+h as the —_——_—_—__—___ 

To repre: ORTHWESTERN MUTUAL MEETS 

ans pres The fifty-ninth annual meeting of the 

e tolerati@SSociation of Agents of the Northwest- 
n Mutual Life will be held at the home 

mice in Milwaukee from July 22 to 24. 






























St’s Called 
“Good Will” 


A salesman is judged not only by 
the company he represents, but by 
his own interpretation of that 
company’s ideals and objectives. 


Concern for the Prospect and careful selec- 
tion of the protection he needs makes of 
him not only a policyholder, but a friend 


as well. And-—— 


A prospect for future reference. 





Che Prudential 


Insurance Company of America 


Epwarp D. Durrie.tp, President 


Home Office, Newark, New Jersey 




















Shapro General Agent 
For Connecticut Mutual 
SAN FRANCISCO APPOINTMENT 


Widely Known for Work on West Coast 
with Penn Mutual and Equitable 
Society; Unit System Pioneer 





3en F. Shapro, one of the best known 
West Coast life insurance production 
men and who resigned as San Francisco 
general agent for the Penn Mutual Life 





BEN F. SHAPRO 


last December, has been appointed gen- 
eral agent in that city for the Connecti- 
cut Mutual. 

Mr. Shapro has long been in the West 
Coast limelight. He entered the business 
as a soliciting agent for the Equitable 
Society in San Francisco and within a 
short time had become an agency super- 
visor. He was tranferred to Oakland in 
January, 1914, where he did well manag- 
ing a branch of the San Francisco office. 
It was there he first drew considerable 
attention. He was appointed assistant 
manager and given half of northern Cali- 
fornia for territory. In 1924 he was 
transferred to San Francisco as manager 
for the whole of northern California. He 
reached a production peak of $26,500,000 
in 1925. In 1930 he was appointed gen- 
eral agent for the Penn Mutual. 

The unit system, in which Mr. Shapro 
was a pioneer, brought many people to 
his offices to study. It was widely copied. 
One National Association convention had 
a sales demonstration featuring the 
Shapro unit system. In the Life Under- 
writers Association of San Francisco Mr. 
Shapro has been a prominent figure. 





MEDICAL PROGRAM CHANGED 

At the Medical Section meeting of the 
American Life Convention Dr. Titus H. 
Harris, professor of neurology and psych- 
iatry of the University of Texas, head of 
the State Psychopathic Hospital at Gal- 
veston and medical director of the Texas 
Prudential Life, will replace Dr. M. L. 
Graves of Houston, Tex., on the program 
the first day. He will discuss “The Nerv- 
ous System and Life Insurance.” The 
program for the silver anniversary annual 
gathering to be held at Excelsior Springs, 
Mo., April 25-27, is one of the finest the 
section has prepared. 


REAL ESTATE PRICE RAISE 


Due to increase in the strength of the 
real estate market the Prudential is con- 
sidering another moderate increase in the 
price of unsold real estate held for sale 
by the company. In the first quarter of 
1934 a flat 10% increase in price was ab- 
sorbed by the market without difficulty. 
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Buckner Tells of Coolidge, 
The New York Life Director 


In the April number of Good House- 
keeping Thomas A. Buckner, president of 
New York Life, describes how the late 
Calvin Coolidge became a director of the 
New York Life and some human interest 
incidents of that directorship. 





Several months before the expiration 
of Calvin Coolidge’s term of office as 
President, a personal note was sent to 
him by Mr. Darwin P. Kingsley, then 
President of the New York Life Insur- 
ance Company, asking whether he would 
consider joining our board after he had 
left Washington. The letter was ac- 
knowledged by one of the White House 
secretaries with no hint that the Presi- 
dent was in the least interested in our 
letter. 

Nothing further was done about the 
matter at the time, but very shortly 
after March 4, when Mr. Coolidge was 
no longer President, a letter was re- 
ceived from him apparently asking a sin- 
gle question, 

“What are the duties of a director of 
your company ?” 

He had remembered Mr. Kingsley’s 
note sent about six months earlier. 

I got in touch with Mr. Kingsley, who 
was on his vacation at the time, and then 
wrote Mr. Coolidge that I would be 
pleased to visit him at Northampton. He 
replied that he expected to be in New 
York before long and would try to see 
me while there. 


Telephone Call from Coolidge 


A few days later, promptly at 9 o’clock 
in the morning, my phone rang. The 
voice on the wire said: 

“T am Mr. Coolidge. I am stopping 
at the Commodore Hotel. I can see you 
here any time today.” 

I went at once and found Mr. Cool- 
idge most gracious. On a near-by table 
were two boxes of cigars, one box con- 
taining cigars much larger than those in 
the other. As I started to take one of 
the larger kind, he said: 

“Might try one of the others. They 
are perhaps better. The manager of the 
hotel sent them to me. The big ones I 
bought myself.” 

I spent a half hour with Mr. Coolidge 
outlining the duties ef a director and 
naming the members of our board. Some 
he knew personally, others by reputa- 
tion. When I had completed the list, 
he said: 

“You have a fine board.” 

With this encouragement I redoubled 
my efforts. He said nothing, and I had 
almost exhausted my resources. Finally 
I closed my appeal by saying: 

“Mr. Coolidge, a directorship in our 
company is a great public service, with- 
out remuneration, to several millions of 
men, women, and children. In your case 
it would also be a service to many, many 
millions of insured in other companies.” 

This evoked Mr. Coolidge’s first favor- 
able comment, “I have thought I would 
like to do something of that kind.” 

Concluding that this was probably as 
near a consent as I was likely to cet 
from him, I rose and said, “Well, Mr. 
Coolidge, vou will be nominated at the 
next meeting of our board of directors.” 

He replied, “If I am elected, I don’t 
see why I can’t serve.” 

At the next meeting of the directors 
Mr. Coolidge was nominated and, under 
a suspension of the rules, was elected 
and installed at the same meeting. 


A Good Director 


No director of the New York Life was 
ever more faithful to his duties than Cal- 
vin Coolidge. During nearly four years 
he missed only two or three meetings, 
and these absences were because of his 





Mrs. Coolidge’s Comments 


In discussing Thomas A. Buckner’s 
article in Good Housekeeping Mrs. 
Calvin Coolidge made these com- 
ments: 

“Many difficult problems confront a 
retired President. Not the least of 
these is that of his future occupation. 
If he is in the middle years of life, 
active and vigorous in mind, he natu- 
rally wishes to employ his powers in 
continuance of service. Many oppor- 
tunities were presented to Mr. Coo- 
lidge which were attractive but which 
he deemed it wise to decline for one 
reason or another. 

“The invitation extended by Mr. 
Kingley opened a way which seemed 
ideal for the employment of natural 
faculties developed by experience. Mr. 
Coolidge always looked forward to 
the meetings of the board, enjoying 
the contacts thereby provided and the 
discussions with the other members, 
most of whom were active in the busi- 
ness and social world.” 











being in the Far West. He was most 
generous with his time, attending many 
of the company’s conventions of agents 
and managers. 

Contrary to the impression that pre- 
yails in some quarters, Mr. Coolidge re- 
ceived only the nominal fees for attend- 
ing meetings of the board and the agen- 
cy committee. For a full year’s work 
his total fees amounted to only $900. 

At our meetings of agents and man- 
agers Mr. Coolidge was a gracious and 
genial mixer. Between sessions he was 


usually surrounded by agents, many of 
whom had cameras, and who today treas- 
ure his autograph or a photograph. 

On one occasion an agent asked to 
take a picture of Mr. Coolidge and me. 
Mr. Coolidge had laid his hat, which 
could hardly be described as new or ex- 
pensive, on a nearby stone coping. As 
we were waiting to be photographed, 
other agents began to crowd around, and 
many hats were left near his. Mr. Cool- 
idge watched the growing pile of hats 
anxiously. Suddénly he darted for the 
pile and retrieved his own none-too-new 
hat from the bottom. Upon returning, 
he said: 

“T might have lost it. It’s valuable!” 

His dry remark was responsible for 
our broad grins, which were caught by 
the amateur photographer who snapped 
the picture at that moment. 

Those of us who came near to Mr. 
Coolidge knew that his reserve and taci- 
turnity covered a generous nature which 
might otherwise have been imposed upon 
by self-seekers. He was always willing 
to lend a helping hand to others, no mat- 
ter how humble. For example, one day 
Mr. Coolidge entered our home office 
carrying an enormous bundle. He ex- 
plained that a young man from Newark 
would call for it and that it would be 
returned a month hence, at which time 
Mr. Coolidge would pick it up. The size 
of the bundle aroused the curiosity of 
Miss Morris, secretary to Mr. Kingsley, 
and she asked Mr. Coolidge what it con- 
tained. 

He explained that an ambitious young 
man had entered a contest for window 
displays, and that he had asked for some- 
thing from the old Vermont farm. AIl- 
though the young man did not know Mr. 
Coolidge personally, his enterprise evi- 
dently carried a strong appeal. Mr. Cool- 
idge had therefore carried to New York 
and generously loaned a bed quilt made 
by his grandmother many vears ago 

Calvin Coolidge had a deep love for 
humanity. He is greatly missed, but his 
spirit remains with us. 
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Southern Round Table 
Program Taking For, 

WELL KNOWN AD MEN SPEAxp 

Fleming, Schefer, Lung, Ehle, Lg, 


To Address Life Advertisers Ass'n 
At Richmond April 29-39 





An exhibit of the winning conseryatj, 
letters of 1934, a talk on the use of trp 
faces and a discussion of advertis, 
methods will be among the features , 
the program for the Southern Rowis 
Table of the Life Advertisers Adel 
tion at Richmond, Va., on April 29 
30. A meeting of agency executives Spo 
sored by the Life Insurance Sales p, 
search Bureau will be held at Vj 
Beach on the following two days ag 
nounced in The Eastern Underwriter} 
week. ; 

John W. Murphy, public relations g, 
ager, Pan-American Life, is in charges 
program arrangements. Robert G, Ris 
ards, agency secretary, Atlantic Lj 
chairman of the reception committeg, 

“Type Has a Language All Its Owg? 
the subject chosen by Charles C, Phe 
ing, editor of publications, Life Insy 
Co. of Virginia, who has acquired % 
prominence for his thorough kno 
of type faces. His colleague, 
Schefer, manager, conservation dep 
ment of that company, whose exhibig 
conservation letters won first prize at 
Memphis meeting of the association 
Fall, will discuss the ideas underlying 
preparation of those letters. 

Further emphasis on the conseryati 
problem will be given by Karl Ljung, 
sistant secretary, Jefferson Standard, dj 
cussing a conservation system to md 
the practical needs of the field man. Jot 
M. Ehle, advertising manager, Imper 
Life of Asheville, who has had experte 
in dealing with agents on the usé 
novelties will discuss this form of 
licity. z 

Bart Leiper, advertising manager, P 
Life, is to deliver a talk under the he 
ing “Cutting Corners for Economy—@ 
It Be Done Without Cutting Efficiengy 
His talk will take up the present imp 
tance of effecting all possible savinggl 
the operation of advertising departmel 
Other speakers to be announced i 
will be of common ‘interest to ag 
conservation and advertising men. 
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Tenn. State Congress Keyed 
With Nat’! Council Meeti 


In the new auditorium of the Nation 
Life & Accident Insurance Co. at M 
ville the Tennessee State Sales Congtt 
will be held on April 26, the day be 
the mid-year meeting of the Natid 
Council, Life Underwriters Associati 
Besides being one of the large meetitl 
in the South the Tennessee Congress 
expected to attract many outstand 
members of the association who will 
rive in Nashville a day early for ! 


National Council meeting. Headquarid It was 
for both gatherings will be the Andr 
Jackson Hotel. shadow 
Five speakers already scheduled | the im 
the Tennessee Congress are Hol : 
Johnson, general agent, Penn Mut April 1 
i . *ische ene! : 
Pittsburgh; Chester Fischer, g crises c 


agent, Massachusetts Mutual, St. Lo 
Paul Clark, general agent, John Hancoj vesting 
Boston; Carroll C. Day, general age : 
Pacific Mutual, Oklahoma City, | wide o1 
Theodore M. Riehle, president, Natio 
Association, and associate general age 
Equitable Society, New York City. 


NEWARK TRAINING SCHOOL NI 
At the Charles J. Zimmerman aget 
Connecticut Mutual, Newark, N. J. 
life insurance training school, has b 
conducted all this week by Fred 0. } 
ter, assistant superintendent of agency 
Connecticut Mutual. The school * 
conducted for men desiring to enter! 
insurance as a profession. Mr. Ly 
discussed fundamentals of the businé 
its opportunities and the sales meth 
and contracts used by the company: 
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pg Reproductions of oil portraits of New York Life's eight Presidents 


cy It was Emerson’s thought that an institution is the lengthened Today a vast family of men, women and children, who are the 

f shadow of a man. Eight presidents have given the New York Life _ policyholders, own this strong mutual Company. Though their indi- 
—_ the imprint of their leadership since the Company was founded on _ vidual policies average only $2,500, their total insurance is over six 
nn Mut April 12, 1845. They have guided it safely through all the national —_ and a half billion dollars. The story of New York Life under its eight 


or, ency : i oo “<* ° ° . . 
"St. Loop Crises of the past ninety years... adhered to the principle thatinin- _ presidents, from the days when the United States was still a pioneer 
mn Ha vesting “‘safety is always the first consideration”... built a nation- _ nation up to the present, is told in our Ninetieth Anniversary 


City, @ Wide organization to spread the benefits of New York Life protection. _ booklet. Ask a New York Life representative, or write, for a copy. 
it, Natiog 
an SAFETY IS ALWAYS THE FIRST CONSIDERATION . . . NOTHING ELSE IS SO IMPORTANT 

ity. 


“NEW YORK LIFE INSURANCE COMPANY 


|, has be 
_ 0. li A MUTUAL COMPANY 
of agent 
school % THOMAS A. BUCKNER, President 
o enter ! 
Mr. Lyf 
e busine 
es meth 
ompany. 


FOUNDED IN 1845 
51 MADISON AVE., NEW YORK 








"New York Life Emblem Since 1859 
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We Can Learn From New England 
Tradition, Owen D. Young Believes 


Speaking on the occasion of the char- 
ter centenary of the New England Mu- 
tual in Boston this week, Owen D. 
Young, chairman of the General Electric 
Co., discussed current social trends and 
urged business leaders to take a leaf out 
of the book of New England where men 
were courageous and venturesome but 
they were careful and prudent too. 

“Our problems are magnified these 
days because of the special pleaders for 
sO many worthy causes,” said Mr. 
Young. “Social workers, closely in touch 
with the tragedies of unemployment and 
of old age, quite naturally say they must 
have first call on the budget of society 
to relieve these dire disasters. What kind 
of a civilization is it, they ask, that per- 
mits men to suffer who are old or out of 
work—and they are right. The physicians 
and the nurses, in contact with the rav- 
ages of disease, say there must be a first 
call on the budget of society for our hos- 
pitals and our sanitoriums. What kind 
of a society is it, they ask, that permits 
men to suffer from physical .disability 
which can be cured or at least alleviated 
—and they are right. Our educators say 
that we must reach further toward the 
cradle to train children in their most 
plastic years and we must carry them 
along not only to 14 or 16 or 18 but into 
the twenties, until productive employ- 
ment reaches out its hand to take them. 
What kind of a society is it, they inquire, 
that does not educate and care for and 
nurture the generation coming along— 
and they are right. And so on and on, 
for activities large and small, we have 
attorneys and advocates, each urging, as 
he must, the cause nearest to his heart. 

“At the same time I question whether 
we realize what we are piling up on our 
tax budgets for social insurance, hospitals 
and health agencies, heretofore largely 
supported by private gifts, for schools 
and colleges which may wake up some 
day to find not only their future flow of 
money stopped, but their existing endow- 
ment and reserves vastly impaired if in- 
flationary projects get out of hand. We 
cannot meet these vast and extending 
obligations, lifted as they are day by day, 
by “sugaring off” our activities, by par- 
alyzing our ingenuity and impairing our 
hopes. The only way we can meet them 


is to keep ourselves alive and active and 
progressive, and create more and more 
out of that vast unknown, that unex- 
plored region of wealth that is necessary 
to lift all to the highest standards of the 
most ambitious. In such a program there 
will be no place for the slothful in mind 
or body and we dare not encourage in- 
activity of body by any substantial sub- 
sidy or inactivity of mind by any form of 
coercion or repression. 

“Now lest there be misunderstanding 
of my meaning, let me say that I believe 
in these social protections. I believe in 
the advance of our agencies for health. I 
believe in the extension of our education. 
I believe in the vast enlargement of our 
productivity and our national income, 
and I deplore any effort to defeat the 
accomplishment of these very things by 
that most dangerous American trait 
which tends under emotion to over-reach 
itself. Let us take a leaf out of the book 
of New England. Here men were cour- 
ageous and venturesome, but they were 
careful and prudent too. Daring as they 
were in endeavor, their acts were always 
anchored to prudence and self-restraint. 
No new times, no new catch words such 
as—“Want in the Face of Plenty” can 
justify our abandonment of these old 
rules and virtues out of which New Eng- 
land has contributed so much to make 
that ‘plenty’ which now seems to be in- 
dicated as a curse. 

“It is well for us to remember that this 
old world is very responsive to physical 
improvement and very resistant to social 
change, perhaps too resistant. Notwith- 
standing all the balloon ascensions, there 
is a certain stolidity and steadiness in the 
progress of a country where men are 
free. We criticize many of the visionary 
proposals of this day as the product of 
emotions unanchored to history, but the 
business men of this country I think are 
subject to criticism too, for they let these 
airy propositions undermine their confi- 
dence. They criticize others for neglect- 
ing history, but they themselves do not 
rest steadfastly enough on history to 
avoid the jitters. May I appeal to men 
of business to be steady in their appraisal 
of the many “superb immoderations” of 
this time, to be sane and confident them- 
selves, and thereby do more than any 
other group possibly can for the restora- 
tion of sanity, the diminution of suspic- 
ion, the amelioration of envy of one man 
of another or of one class of another, in 
order that this country, sound at heart, 
may recover from its present social and 
economic disintegration. Notwithstanding 
all the threats may we not be confident 
in ourselves and in this nation.” 


Discusses New England’s Ad Campaign 


Wesley A. Gilman, vice-president of 
N. W. Ayer & Son, told the New Eng- 
land Mutual Life convention meeting in 
Boston this week about the company’s 
advertising in nationally circulated peri- 
odicals. 

“In directing any advertising it is the 
desire of N. W. Ayer to try and reflect 
the business that is being advertised,” he 
said. “By the same token, the business 
that we are advertising should reflect the 
men who manage it. It is not an easy 
job to represent an institution with the 
record of the New England Mutual Life. 
It is always a problem to represent prop- 
erly a man, a business or an institution 
whose record for a period of 100 years 
reflects the integrity and good manage- 
ment that your business does. 

“For very good reasons the rest of the 
United States looks to New England for 
many ofits traditions, many of its sound 
business policies and, above all, charac- 
ter. In studying any advertising problem 
it is necessary to study many things per- 


taining to the business that you want to 
represent. In the case of your institu- 
tion there is no concern which can be 
considered superior in its strength and 
integrity. 

“It is a matter of record that some of 
the shrewdest businesses in the United 
States have initiated their most impor- 
tant expansion programs during prevail- 
ing depressions,” said Mr. Gilman. 

“I remember very well when, with my 
associate, Mr. Greiner, we had one of 
our first meetings with your president, 
Mr. Smith. Mr. Smith did not have to 
be sold on advertising. Over a period 
of years he had been a student of it and 
he was already convinced that it should 
be applied to his institution. Our job 
was to find a program that he and we 
believed was sound and proper and that 
would express the individuality of your 
company,” the speaker continued. 


Advertising Is Printed Salesmanship 


“You gentlemen are responsible for 
the development of business for this 
great institution. You are the people 


who make it possible for this business 
to go on. You are the personal selling 
forces of this business. Your advertis- 
ing is the printed selling force of this 
business. The best selling for any in- 
stitution is by proper personal repre- 
sentation. There is no argument about 
that. If you had enough salesmen to 
call personally on every man, woman and 
child in the United States and tell them 
what happened during this marvelous 
centennial, this business would double 
over night, but that is impossible by the 
limits of personal representation; so, fig- 
uratively, in advertising we hire a hall, 
and we put into that hall several million 
people, and we try in a proper logical 
manner to represent this institution as 
you would like to have it represented. 

“In your particular case it was neces- 
sary for us to do several things—first, 
to convince the public, who either had 
never known of the New England Mu- 
tual Life or, if they had known of it, 
had no personal or direct interest in it, 
that this institution had an old and hon- 
orable career, that it had stability and 
resources beyond any needs that might 
be imposed upon it—in fact, second to 
none in the country. We had to con- 
vince them that while it was an old or- 
ganization, it was a virile organization. 
During the period of the last two or 
three years it was necessary to prove 
to this new audience that we were di- 
recting our message to, that this insti- 
tution had come through depressions on 
numerous occasions, some of which were 
worse than the present one, and come 
through with flying colors.” 

The first advertisement appeared in 
Boston in September, 1933. It was the 
aim in this advertising through type, il- 
lustrations and interesting stories to give 
to the reading public an impression of 
the institution that was as nearly a shad- 
ow of it as possible. Coming particular- 
ly at the time that it did, the first ad- 
vertisement showed the record of this 
company through the last seven major 
depressions. “There was a distinct need 
for advertising of this kind at that time. 
The responses that we were able to trace 
from it, although no direct response was 
sought, were more than were expected,” 
said Mr. Gilman. 

“Our succeeding advertisements each 
dealt on one of these depressions. For 
a period of eighteen months we have 
been building up visibility for this com- 
pany. 

“The second and present phase is what 
we were working toward. It starts with 
the advertisement, ‘We Have a Cottage 
on the Lake.’ It is a switch from in- 
stitutional to actively selling copy. The 
purpose is to develop leads by striking 
the note of happiness, by picturing and 
describing the personal benefits to be 
derived from New England Mutual in- 
surance. A coupon is used and also the 
Anniversary Seal. This series is being 
presented against the background of 
prestige and stability which the previous 
series widely publicized. The plan now 
is to humanize and dramatize the ad- 
vantages of insurance with the company 
whose name we have publicized as syn- 
onymous with safety, the company op- 
erating under the first charter granted 


Tribute to Late Daniel F. Appel As 
Remarkable Judge of Successful Men 


Robert W. Moore, Jr., of Moore & 
Summers, home office general agents, 
wound up the first morning’s session of 
the New England Mutual’s charter cen- 


tenary convention by giving the theme 
of the convention which he described as 
“Friendship, the spirit of the New Eng- 
land Mutual”—a square deal to every- 
body. The spirit of friendship referred 
to the attitude of the policyholders to- 
wards the company as well as that spirit 
prevailing among the officers, home office 
personnel and field force. 

Mr. Moore discussed the five presi- 
dents who have guided the New England 
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in America to a mutual life insurance 
company. 

“Nothing takes the place of persond 
salesmanship. Advertising can only bk 
a tool and an assistant to the able sales 
man. Its success or failure depends om 
whether you use this tool properly, 
whether you look on it with complacency 
or with hearty cooperation. Its succes 
or failure is in your hands.” 


W. H. BEERS SALES SEMINARS 





N. Y. General Agut and Production! 


Manager, C. Preston Dawson, Hold 
Sessions at Convention 


Today and yesterday the sales seminars 
were a feature of the New England Mu 
tual’s charter centennial week in Boston 
The seminars were conducted by Willian 
H. Beers, general agent in New York 
and C. Preston Dawson, production mat- 
ager of the Beers general agency. 
seminars are being attended by many 
agents. 


Mutual from the start, each presides! 
having been outstanding because of som 
characteristics, and the present president 
George Willard Smith, having a combi 
ation of qualities which has enabled his 
to assume the responsibilities of his pos 
tion and administer his trust in a mat 
ner which has greatly pleased the fiel! 
force, 

The presidents of the New Englat' 
Mutual, following the first preside! 
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his predecessor’s chief as- 
= eo Bs The fourth presi- 
ya been associated with two form- 
-“ sidents. It was these long tenures 
“ eevee and familiarity and love of 
of sere ngland Mutual traditions and 
New rds which were in so large a part 
'_— nsible for the company’s continuity 
ome and which made it such a 

ovahead organization. 

a Appel Appointees Stand Up 


issing the late President Daniel 
r. Appel, Mr. Moore said his administra- 
son might be correctly designated the 
E =" of underwriting progress; that he 
had built up an agency organization of 
creat strength and a personnel of the 
highest class. Many of the general agents 
appointed by Mr. Appel were in the room 
a Mr. Moore read their names, with 
dates of their appointments. As he read 
each name the general agent stood up 
and there were salvos of applause. 
“Henry T. Thomas, appointed in 1896, 
was not present. The second appoint- 
ment made was Glover S. Hastings, now 
> superintendent of agencies. A. L. Saltz- 
stein of Milwaukee was the third. Mr. 
Hastings was appointed in 1898 and Mr. 
Saltzstein in 1900. 

Other appointments of Mr. Appel fol- 
low: 

A. H. Curtis, 1901 A. C. Utter, 1904 

Chas. A. Hinkley, 1907 Ira A. Sawyer, 1907 

L. E. Baldwin, 1909 Robert J. Guinn, 1909 
Julius H. Meyer, 1909 Edward W. Allen, 1910 
Henry P. Wickes, 1911 Wilson Williams, 1911 
E. C. McGinnis, 1912 Cc. N. Anderson, 1913 
Horace Mecklen, 1914 H. W. Noble, 1914 
Wm. A, Smalley, 1914 Edgar C. Fowler, 1916 
M. R. Cummings. 1918 Cc. C. Horne, 1920 

H. S. Winn, 1920 R. W. Moore, Jr., 1921 
M. G. Summers, 1921 K. L. Morse, 1921 
Oscar C. Le Bart, 1922 A. E. Payton, 1922 
Isadore Samuels, 1923 T, E, Hartmann, 1924 
George L. Hunt, 1924 Albert W. Moore, 1926 

H. Arthur Schmidt, 1926 


In discu 





PAINTING OF D. F. APPEL 





Presented to New England Mutual by 
General Agents’ Ass’n; Unveiled 
By Beverly Moore 

A feature of the Wednesday morning 
session of the New England charter cen- 
tenary convention was the presentation 
to the company by the general agents’ 
association of a superb painting of the 
late Daniel F. Appel, for many years 
president of the New England Mutual 
and predecessor of George Willard 
Smith, The presentation was made by 
William A. Smalley, Philadelphia gen- 
eral agent, and one of Mr. Appel’s best 
friends, who was introduced by President 
H. Arthur Schmidt of the general agents’ 
association. The painting was unveiled 
by Beverly Moore, granddaughter of Mr. 
Appel and daughter of Robert W. Moore, 
Jr, Boston general agent. 

The artist is C. Bernard Pereira, Bos- 
ton. 





DAILY CONVENTION PAPER 
The New England Mutual got out a 
snappy, well written and liberally illus- 
trated daily paper during the sessions 
which it called Convention News. Edi- 
tor was Charles F. Collins, assistant su- 
| perintendent of agents. First edition was 
April 2 and contained full reports of 
dinner, visit to State House and conven- 
tion proceedings of April 1. 
y 
| FIELD MEN FILL THEATRE 
' The Shubert’s production of “A Jour- 
ney by Night” with Greta Maren was 
the attraction attended Tuesday night by 
the New England Mutual Life’s repre- 
sentatives attending their convention. 








| Tribute from South 


(Continued from Page 4) 


with the sins of omission and of commis- 
sion of men in prominent or responsible 
Positions. The delinquent, deficient dem- 
agogue or Dumb Dora, if relative or 












friend, or mere speaking acquaintance of 
tither, is excused by us with a shrug of 
the shoulder without clamor or contro- 
versy. We may complain, but we con- 
done ; rarely indict; never disown. 
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CO-OPHRATION 
Doubles the Value 


of MINUTES 


* An agent's time is expensive in New 
York. He has 360 minutes a day to get 
interviews; five days a week to boost 


his income. 


His minutes have a double value here. 
While he is working, an adequate staff 
is working with him...in the office 


and on the firing line. 


Northwester 


Mutual 


LIFE INSURANCE COMPANY 











The assets of the Northwestern Mutual, as reported to state insurance departments, now 
total a billion déllars—a great estate administered for the mutual welfare and protection 


of more than 600,000 policybolders. 










Wide Range In 
Convention Topics 


The convention of the New England 
Mutual Life in Boston this week includ- 
ed numerous sales sessions and meetings 
of groups. Either George L. Hunt, vice- 
president, or Charles F. Collins, assist- 


ant superintendent of agencies, presided 
at the main sessions of the convention. 
One group which was for supervisors 
only had as its leader Harold P. Cooley, 
Moore & Summers, Boston. Leader of 
the Business Insurance Forum was J. 
Harold Atwood, Curtis agency, Boston. 
Charles A. Hinkley, general agent, Buf- 
falo, led a discussion on selling life in- 
surance to men of wealth. Leader of es- 
tate planning talks was Harley A. Hus- 
key, Thurman agency, Chicago. Will F. 
Noble, Omaha, started the simplified sell- 
ing symposium, and H. Arthur Schmidt, 
New York, led a meeting for general 
agents only on the subject of agency 
trends, 

_ Topics discussed at the main conven- 
tion, with names of speakers, were these: 

“Safeguarding Proceeds of Policies’— 
J. Willard Tuckerman, Jr., supervisor, 
policy department. 

“Underwriting Features of New Mul- 
tiple Income Policy”—Walter Tebbetts, 
vice-president. 

“Sales Features”—A. C. Utter, Detroit. 

“Prospecting” —C. Preston Dawson, 
production manager, Beers agency, New 
York. 

“Writing One Hundred Applications a 
Year”—Horace Mecklem, Portland, Ore. 

“Building Quality Volume” — Scott 
Brainard, Honolulu. 

“Maintaining Momentum”’—George A. 
Culver, Smalley & Moore, Philadelphia. 

“National Interpretations”—Wallace B. 
Donham, Dean, Harvard Graduate School 
of Business Administration. 

“Facing the New Century”’—Julius H. 
Meyer, Chicago. 


A Market Of 
100,000,000 People 


In discussing “Our Market” John Mar- 
shall Holcombe, Jr., of the Life Insur- 
ance Sales Research Bureau, commented 
at the New England Mutual Life con- 
vention this week on the remarkable rec- 
ord of the New England Mutual in hav- 
ing had only five presidents during its 
entire career, comparing this record of 
stability with that of the U. S. Supreme 
Court, which during the same period has 
had six Chief Justices. 


“Our market,” said Mr. Holcombe, 
“consists of 120,000,000 persons, 20,000,000 
of whom are on some sort of relief— 
in actual want. But 100,000,000 not on 
relief have wants, too, and are satisfying 
them by buying cars and clothes and 
radios. It is for us to discover the par- 
ticular need of a particular individual 
and then show him how a particular life 
insurance plan can cover it. 

“The public knows more about life in- 
surance because of the depression and 
it expects more of the agent. We have 
had an altogether unprecedented volume 
of publicity about life insurance—editori 
als, magazine articles, books. They dis- 
cuss life insurance because they discuss 
life. 

“The complications of our modern life 
tend constantly to expand the needs 
which life insurance can cover, but equal- 
ly truly they demand the trained agent. 

“Our market is expanding and will con- 
tinue to for many years, but its expan- 
sion will be for the man possesed of 
knowledge of what life insurance will do. 
Skill in telling that story is what the 
1935 buyer of life insurance is seeking. 

“As we stand at the threshold of the 
New England’s second century we have 
the knowledge of what it has done in the 
past as a guide and as an inspiration to 
what the agent today and tomorrow can 
accomplish if he will.” 
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Insurance Indebtedness to Elizur Wright 
Told By Commissioner Brown, Mass. 


Insurance Commissioner Merton L. 
Brown, speaking before hundreds of rep- 
resentatives of the New England Mutual 
in the Gardner Auditorium of the State 
House, Boston, on Monday paid a glow- 
ing tribute to Elizur Wright who in the 
pioneering days of insurance supervi- 
sion as head of the Massachusetts In- 
surance Department, was responsible for 
legislation which made Massachusetts in- 
surance safe and sound for all time and 
which also liberalized insurance provi- 
sions in such a way as to make insur- 
ance more popular. tie : 

The indebtedness of the institution ot 
life insurance to the pioneer efforts of 
Mr. Wright cannot be really appreci- 
ated, he said, and like many other great 
services to society and humanity, it 1s 
too often overlooked. Any considera- 
tion of the conspicuous success achieved 
by life insurance as an institution would 
be incomplete from a factual standpoint 
and inadequate from the standpoint ot 
justice if it did not especially mention 
the signal and basic reforms effected by 
him. 

How Insurance Differs in Strength 

“Life insurance, or a life insurance 
company, is more than a business,” he 
said. “It is, as I have stated, an institu- 
tion. It is basically different from any 
other class of insurance in that it is the 
only class of insurance whose operations 
revolve on a scientific and fixed mathe- 
matical basis so that future liabilities are 
forecast with a high degree of certainty. 
The soundness and stability of life insur- 
ance operated on what is called the net 
level reserve basis is to be ascribed to 
this mathematical certainty, and that this 
soundness and stability is inherent and 
permanent is attested by the experience 
of the past few years during which life 
insurance companies operating—and op- 
crating properly—on this basis have 
stood impregnable against the assault of 
a depression of unprecedented severity. 

Net Legal Reserve Basis 

The net legal reserve basis became the 
keystone of life insurance in 1858 when 
the Massachusetts Legislature passed a 
statute prescribing that the reserves to 
be held by life insurance companies 
should be calculated on this basis. This 
law was passed in consequence of the 
patient and unrelenting efforts of Mr. 
Wright, and to this law and his efforts 
are due much of the fame that Massa- 
chusetts has achieved as a leader in con- 
structive insurance legislation. 


Investment Regulation 


Continuing, Commissioner Brown said: 

“IT need not say that the soundness and 
stability of our great life insurance com- 
panies are not to be ascribed solely to 
the principle of net level reserve valua- 
tion. It is obviously of little use to have 
a scientific basis of computing reserves 
unless these reserve funds are rigidly 
safeguarded and invested with scrupulous 
care and prudence, and treatea as what 
they are in effect—trust funds set aside 
to pay claims as they mature. A life 
insurance company whose investments 
are speculative does not by reason of its 
operation as a net level reserve company 
acquire or possess the stability intend- 
ed to be secured by this basis. 

“The Massachusetts statute, therefore, 
prescribes the securities in which three- 
fourths of the reserve funds of domestic 
life companies must be invested, and 
further regulates the investment of all 
of their funds. The dominant purpose 
of this statute is to require that these 
reserve funds be invested in conservative 
securities which are readily convertible 
into cash. 


Necessity of Competent Management 
“In praising our reserve and invest- 
ment statutes, I would not be understood 


as depreciating in any way the value of 
sound, honest and proper management as 
an indispensable adjunct to the stability 
of a life or any other insurance com- 
pany. The success of any institution de- 
pends on the soundness of its business 
policies and methods, and the integrity 
and competency of its management. The 
principle is so fundamental that it is su- 
perfluous to state it. A dishonest or in- 
competent management of any concern 
can nullify the effect or thwart the con- 
structive purpose of any statute, how- 
ever sweeping or restrictive. 
“Adequate investment laws and com- 
petent management, therefor, are indis- 
pensable adjuncts to the net level re- 
serve law. They combine to guarantee 
the solvency of life companies and enable 
them to resist the effects of a depression. 


Non-Forfeiture Act 


“The second legislative reform for 
which Mr. Wright was responsible was 
embodied in the so-called Massachusetts 
Non-Forfeiture Act which became effec- 
tive in 1861. Prior to the passage of this 
act, the policyholder who allowed his pol- 
icy to lapse was not entitled to any bene- 
fits under his contract. He was not en- 
titled to the cash surrender value there- 
of, or to extended term or paid-up in- 
surance rights which we know today as 
Non-Forfeiture benefits. If at the time 
of lapse there was a reserve to the credit 
cf the policy, it was forfeited to the com- 
pany. 

“The policy contracts in common use 
at this time were Term Insurance limited 
to a brief period of years, and Straight 
Life insurance. The contract of Term in- 
surance, and, in its earlier years, the 
Whole Life policy, carried reserves of 
such small amounts that loss by forfeit- 
ure entailed no great hardship upon the 
insured. When the Limited Payment Life 
policy and Endowment contracts came 
into general use, larger premiums were 
called for, and larger reserves required. 
It was then that loss by forfeiture be- 
came a serious matter for the retiring 
policyholder. 


Policy Reserves 


“The Act of 1861 applied only to do- 
mestic life insurance companies and was 
intended as a legal remedy for this con- 
dition. It provided that the policy shall 
not become wholly void upon failure to 
continue premium payments, but that 
four-fifths of the reserve shall be used 
to keep it in force for a corresponding 
period. It was further provided that if 
the insured died during this term of ex- 
tension, the company would retain a sum 
equal to the unpaid premiums with inter- 
est at 6% per annum. This law proved 
io be a disappointment to its advocates. 
In some cases it actually worked a hard- 
ship, but whatever its defects, it was the 
first legislative enactment that recog- 
nized that the policyholder had, or should 
have, an equitable right in the policy 
reserve—and once again Massachusetts 
was a leader in constructive insurance 
legislation. 

“In 1880 the Legislature repealed the 
Act of 1861 and passed a law establish- 
ing two non-forfeiture benefits. The new 
act provided that the entire policy re- 
serve less a surrender charge which the 
company was permitted to retain, at the 
request of the insured and with the con- 
sent of his beneficiary, at his option, 
should be paid to him in cash or applied 
to the purchase of paid-up insurance in 
a reduced amount. These non-forfeiture 
benefits remained essentially unchanged 
until the year 1900 when the law was 
amended to allow the companies to issue 
in lieu of the reduced paid-up insurance 
any other form of life insurance of a 
value at least equal to the paid-up insur- 
ance provided for by this act. The next 
important amendment to the law was 
made in 1907 when the benefits of ex- 


(Continued on Page 21) 
































U. S. Chamber of Commerce Head 
Says We Are Emerging From Depression 


Present trend of business, together 
with comments on the Government’s re- 
lations with business, were discussed at 
the New England Mutual convention this 
week by Henry I. Harriman, president 
of the Chamber of Commerce of the 
United States. Questions he asked and 
informally answered in an extemporane- 
ous talk were these: 

“What is the real trend of business 
and industry?” “Are we on the way 
out?” “Are we pouring water into a 
dry well, or are we priming the pump?” 


Great Problems Still Confront Us 


The great panic began in 1929. It 
reached its depth in 1933. At that time 
there were approximately thirteen mil- 
lion men and women who desired em- 
ployment, but could not find it. At the 
beginning of 1934 the best information 
we had indicated that there were be- 
tween nine and ten million out of work. 
Today’s best figures indicate that that 
number has decreased to between seven 
and eight million. “That shows that we 
are trending in the right direction. But 
it also discloses the enormity of the 
problems still facing us,” said Mr. Har- 
riman. 

Normal income of agriculture is be- 
tween nine and ten billions of dollars. 
In 1932 it fell to below five billions. In 
1933 it made some increase. Last year 
it increased a billion. This indicates that 
the trend is in the right direction, but 
also that there is a long path ahead be- 
fore agriculture gets back to normalcy. 

Corporate income also points in the 
right direction. In 1934 600 large cor- 
porations increased dividends. It was 
an increase of more than $400,000,000. 
Finally, the wage envelope of the coun- 
try in January, 1934, was over 50% larg- 
er than the wage envelope of two years 
before. 

“Summing up, the general index of 
business activity was 73 at the beginning 
of last year and it was 84 at the end 
of the year; and I am glad to say that 
the first two months of the present year 
has seen it rise. : 


Statistics Must Be Interpreted 
“So you will see from a statistical 
standpoint that the trend is in the right 
direction in business and industry, but 
we are very far from normal. Statistics 
are always misleading and must be in- 


terpreted. 


ago had a population of 
women. 
of the women. 


women.’ 


“So you will see it is often necessary 


to interpret statistics.” 


In the opinion of Mr. Harriman fal 
more important than cold figures is the 
mass psychology of the American peo 
Do the people at large have the 


ple. 
confidence essential to 
covery? 
way out or not? 
in the administration ? 


Length of Depressions 


“As we review depressions of the past 
we see that all the great depression; 
such as those of ’57, ’73 and '93, weith 
through very definite periods,” he said. 
“The first period is of about three years 
in which there was a gradual fall o 
prices and increase of unemployment ani 
general readjustment of conditions. Thea 
came rather a level space of a year or 8%. 
During that space there was a gradu 


pickup in commercial 


seemed to indicate that the downwatl 
trend ‘had turned. Finally things begat 
Clothes and wagons, ral: 
roads and factories were in need of tt 
And new machinery was needed. 
Gradually confidence was restored % 
consumers industries began to buy, prov 
its began to grow. Money must be e 
pended to repair factories, build homes— 
buy needed articles where they had n0 
‘been bought for some 
pression starts to fade, people borrow 
less on insurance policies and a markely} 
increase in business prosperity is noted 
Usually that period has taken two yeaty) 
before becoming real active. Great de 


to wear out. 


pair. 


pressions have gone 


cycles of five or six years from the be 
ginning of the break to the real uptum 
It would be dangerous to prophesy th! 
what happened in the past will be dupli 
cated in this cycle, but human natut 


and needs of goods are 


“T have confidence that not because o 
but possibly in spite of, what our PCF 
litical parties may do we are on the wa) 
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I will give an illustration, |f 
have a ranch in Montana near which js 
a small mining town ‘which several year 


One of the men married on 
My superintendent said, 
‘1% of the men married 50% of the 
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Under Thirty- 
and 
on their way! 


Some day these young 
men will arrive, both in 
years and in income. In 
the meantime life insur- 
ance is guaranteeing their 
plans for those they must 
nake good for. Let us 
tnd you our booklet 
hich tells how. 
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d intain them in good a 

° producing, and to maintain them in good mental agencies were in need of —— 

Insurance Built On Sound Basis By order so as to render them attractive to life insurance funds to the SUDpon — 


“Career Men,” Ecker Says On Radio 


“Abiding Strength of Life Insurance” described by Metropoli- 
tan President in Interview With Edwin C. Hill; 
Discusses Real Estate and Bond Investments 


The foundations that enabled the life 
insurance institution to stand so strongly 
through the depression years were laid 
many years ago by “career men” who de- 
voted their lives to life insurance, Fred- 
erick H. Ecker, president of the Metro- 
politan Life, told a nation-wide radio 
audience last Thursday night when he 
was interviewed over the air by Edwin 
C. Hill, news commentator. The inter- 
view was broadcast by the Columbia 
System, the program being the Liberty 
Forum of the Air, sponsored by Liberty 
Magazine. 

In introducing Mr. Ecker Mr. Hill 
commented on the insurance institutional 
record, and Mr. Ecker’s opening words 
were: 

“Mr. Hill, that record was made possi- 
ble before the depression began. The in- 
stitution of life insurance has been 
through many periods of economic ad- 
versity and prosperity. It has learned 
that security for policyholders in all 
kinds of economic weather depends at all 
times upon the application of sound and 
proven principles. Security, the corner- 
stone upon which the institution of life 
insurance is built, is thereby assured.” 

Mr. Ecker’s address follows in part: 

We can readily recall the rationalizing 
tendencies during the so-called “new eco- 
nomic era” which preceded the Autumn 
of 1929. Security prices were high, spec- 
ulation was rampant, real estate values 
were skyrocketing, and there were many 
who believed depressions were things of 
the past. 

Many seasoned investors realized that 
fundamental economic movements are 
just as sure as the tides, and sooner or 
later there would be reactions to these 
excesses and severe readjustments must 
follow. But just when this would hap- 
pen, however, no one knew and in the 
meantime the institution of life insur- 
ance had to be conducted in such a way 
that when the economic storm arrived, 
life insurance would ride through on an 
even keel. It was the ability of the in- 
stitution to withstand the forces of the 
so-called “new economic era” which en- 
abled life insurance to meet its obliga- 
tions promptly and fully during the sub- 
sequent depression. 

There is a very definite relationship 
between security and sound life insur- 
ance investments. The selection of in- 
vestments for life insurance portfolios 
requires specialized training. Safety is 
the first consideration in making life in- 
surance investments, the interest yield 
should be as high as safety makes possi- 
ble, and the investments should always 
be considered from the angle of the pub- 
lic interest. 


Resisted Fallacious Economic 
Trends 


During the “new economic era,” when 
values were rising furiously, the com- 
panies resisted the popular trend and 
there was no departure from the sound 
practices in the selection of investments 
by the life insurance companies. Few in- 
vestment holdings of corporations or in- 
dividuals receive the thorough super- 
vision to which the assets underlying life 
insurance reserves are subjected continu- 
ally. 

The institution of life insurance is in- 
terested essentially in long term invest- 
ments and it is equipped to protect the 
interest of its policyholders in the occa- 
sional cases in which investments “get 
into trouble.” Life insurance holdings 
are usually of sufficient importance to 


give the companies a voice in the devel- 
opment of reorganization plans. 
How Officers Serve On 
Rehabilitation Committee 


Not infrequently the officers of the 
insurance companies are requested to 
serve on committees formed to protect 
the securities involved. Incidentally, such 
service is rendered without personal com- 
pensation to the individual officer, as it 
has long been the’ practice that where 
fees are paid to committee members, such 
fees are covered in to the treasury of 
the insurance company represented. 

The institution either has or is able 
to secure the specialized experience nec- 
essary to act intelligently on these mat- 
ters. Furthermore, it has the necessary 
financial resources to ride along, if such 
procedure proves desirable, during the 
period when the reorganized property is 
regaining stability. As a result, life in- 
surance companies almost invariably re- 
cover a substantial percentage, if not all, 
of their investments in individual prop- 
erties which get into difficulties. 
Favorable Experience With Real Estate 

During Depression Years 

In real estate, the experience, through 
years, has been even more favorable. A 
foreclosed mortgage is a change in the 
form of investment from a lien on real 
estate to the title in fee to real property. 
The insurance company has the organi- 
zation and the resources to handle ad- 
vantageously properties so acquired, to 
rehabilitate them, to make them income 


purchasers when the market recovers and 
such form of investment is again in de- 
mand. 

Taken as a whole, as to real estate 
acquired by foreclosure during previous 
depressions, with respect to the company 
for which I can speak, there was a profit 
realized rather than a loss. It is inter- 
esting to observe that the foreclosed 
properties acquired by all New York 
State companies during this depression is 
less than two-thirds of the percentage of 
assets represented by such acquisitions 
during the 80’s and 90's of the last cen- 
tury. 

A life insurance company is, in effect, 
a trustee and as such is bound to exer- 
cise extreme care in investing policy- 
holders’ funds. The restrictions imposed 
by iaw are supplemented by the exercise 
of judgment of the management. Invest- 
ments are only in those securities of the 
high rating classification usually secured 
by first liens and where there are junior 
interests in the form of second liens or 
sound equities, constituting a cushion of 
protection to the primary investment 
against loss. The railroad bonds held are 
largely of the character known as “next 
to the rails” and in the public utility field, 
they are in the form of obligations se- 
cured by mortgages upon the operating 
companies. 

Insurance Investment Funds 
Flow Where Most Needed 

There is no question about the impor- 
tant part which life insurance invest- 
ments play in our social and economic 
structure. They naturally flow in the 
direction where there is the greatest 
need. During the period of railroad ex- 
pansion, substantial sums from life insur- 
ance reserves were invested in railroad 
securities; during the post war period 
when there was a shortage of housing for 
both business and residence, funds were 
used to a very substantial degree to aid 
in alleviating the shortage; and during 
the past vear when our various Govern- 
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nearly a billion dollars were invealll 
their obligations. . 
Policyholders’ financial needs Vary with 
economic conditions. The experience , 
the depression through which we '. 
emerging has emphasized the importane j 
of a measure of liquidity not heretof, 
anticipated. On December 31, 193% thie 
liquid reserves of the life insurance oe 
panies were almost two and a half jj, 
lions of dollars consisting of cash ay 
Government obligations. . 
“Abiding Strength of Life Insuranc,’ 
The abiding financial strength of 4, 
institution of life insurance rests upg) 
its ample reserves, strong cash positig, 
and the character and selection of jy 
investments. There is a striking paraly 
between the fundamental theory of jj, 
insurance which is predicated upon th 
spread of risks on lives insured, base 
upon acceptable tables of mortality and 
on the other hand, the spread of ris 
in investment, exemplified by the wit 
diversification of investment holding 
each based upon real character, with qj 
speculative hazards eliminated. E 
How many business men will enter int; 
a long term. contract for commodities 
services ? Comparatively few, because th 
effect of economic conditions on operat. 
ing costs cannot be foreseeri. Yet a lit 
insurance policy is a life-time contrac 
which the management of the company j 
obligated to discharge at maturity, re. 
gardless of depressions or epidemics, 
Experience during preceding economit 
cycles proved to be a valuable aid to lif 
insurance management in solving thi 
problems arising during the so-called 
“new economic era.” Competition amon 
the companies encouraged, with econom- 
ical operation, liberality in policy prov- 
sions. These conditions had to be met by 
management in a manner which assured 
security for policyholders. 
Career Men Devoted Lives t 
To Life Insurance i 
As this required highly trained mat | 
power in key positions, the management! 
of the institution fortunately was in th 
hands of “career” men—men who wer! 
devoting their lives to life insurance 
They knew the pulse of the public; ther) 
realized that life insurance services half 
to be kept flexible so they may be in tune 
with changing public needs; they hai 
been trained to operate efficiently ani 
economically and to be alert to help sale 
guard the sanctity of life insurance con- 
tracts. ‘ ‘ 
Generally speaking, it is the function) 
of life insurance management to translate 
into actuality the definition of the Hor- 
orable Charles Evans Hughes, now Chie! 
Justice of the United States Supreme 
Court, that “life insurance is practical 
the highest form of trusteeship.” 
Importance of the Agents 
In your consideration of the securtt) 
of life insurance, remember the impor 
tant part played by the men in the field, 
our agents. They have brought into vol § 
untary cooperative relation to the institu § 
tion of life insurance, some 65,0000 F 
policyholders. They have studied the par 
ticular needs of policyholders and have 
adapted their life insurance to fit ther} 
needs. They have helped to make poss 
ble the hopes and ambitions of parents 
In effect, their efforts are missionary "7 





baa pa 


a SF 


7 
character because they tend. 
strengthen the foundations of societ!§ 
home, the community, and __ busines} 





Modern life insurance agents are work § 
ing to improve further the standards 0— 
service to the public. Their efforts ary 
being augmented through 104 study 
groups and courses in seventy univers!) 
ties in the United States. _ 

Many policyholders have found the 
life insurance to be the only investment! 
they still possess which is pavable at pat § 
and they frankly express their apprecit 
tion to the avents who sold them thi 
insurance. If vour estate were being set 
tled today, ask yourself whether you! 
other investments would measure up 
the sure and certain value of your lilt 
insurance policies. 
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“PRODUCTION MANAGER’ 


Age 39, twelve years Life Insurance 
experience. Instructor, Brokerageman, 
Managerial Duties and Personal pro- 
duction, seeking post as Production 


Manager. Metropolitan territory pre- 


ferred, however, not essential. 


Box 1257 
THE EASTERN UNDERWRITER 
94 Fulton Street 
New York City 
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Putting Self On Systematized Basis {tiv-'s Sst Shcoun for toca! bis a 

and many others.) Successful 

M d G I I P d P — I o— my moet patietnbions, told 
t , and secured many names x e 
ade reat Increase in roduction ot Guanes aie to buy small ‘pellicles. Selection 


By Carl H. Thomas, 
New England Mutual, Philadelphia. 


Carl H. Thomas of the Philadelphia 
agency, New England Mutual Life, after 
having been with the company for twelve 
years, boosted his production considerably 
last year when he overhauled his plan of 
work and systematized it thoroughly. He 
tells about his experience in the New 
England Pilot, from which the following 
article is quoted: 

After the 1930 football season my 
coaching position with the University of 
Pennsylvania team came to an end. With 
it went $100 a week. I began to wonder 
whether the life insurance business 
would ever make it up. This “wonder” 
grew with the passing of 1931 and 1932. 
Finally, last spring I put on my month’s 
“drive” to test out honestly the possi- 
bilities of the business for me. 

There were two results—both remark- 
able: First, I actually accomplished an 
undertaking which everyone, including 
myself, considered a joke, namely, writ- 
ing eighty-seven valid, honest-to-good- 
ness applications in one month. The 
second result was that confidence in my 
self and my work was brought back so 
strongly that I can never again feel I 
am not big enough to overcome most 
obstacles. 

In addition to these reactions I have 
the very practical satisfaction of know- 
ing that, instead of using up all my 
available prospects, the work I did led 
to over twenty bona fide new cases. 
Furthermore, an extremely valuable re- 
sult of this effort was that it showed 
me how to get rid of a bunch of pros- 
pect cards without violating any consci- 
entious scruples. This was a blessed re- 
lief, for the names were all profitless to 
me. Some other agent may get a lot 
of pleasure from carrying such cards 
in his files. I confess that I carried 
them for years. But I now have the 
strength of mind to declare that I am 
completely through with deadwood! 

Getting Rid of Old Names 

Carefully systematized work has con- 
vinced me that I may be helping some 
one else by making the following three 
suggestions. They are the result of as 
practical an experience as most agents 
will ever go through. 

By a succession of quick interviews, 


see all the men whose names have clut- 
tered your files for years. Present 
briefly some simple, short plan with a 
small premium. A good one is the Sal- 
ary Continuance Plan, Ordinary Life for 
$1,200, payable as $100 a month the first 


year after decease. Or try to sell a 
policy on wife or children. Show the 
figures. Don’t just talk about them. 


Savings-banks with small daily deposits 
will help. 

If the prospect doesn’t buy, tear up 
the card if you can, or put it back of 
the file under “No Good.” Don’t con- 
sult this list for another year. 

This plan will get you some present 
business—perhaps more than you expect; 
and it will save many hours of future 
time and a lot of disappointment. From 
all of these “old acquaintances” request 
at least one name of a suspect. If you 
can sell the suspect, you are in a stronger 
position to re-approach the “old acquaint- 
ance” later. 


600 New Names in Four Days 


List as many new names as you can 
think of. I had 600 names on my list, 
prepared in the four days prior to my 
drive. These names came from six 
sources : 

(a) The “old 
tioned above. 

(b) A long array of former classmates 
at the university, now residing in Phila- 
delphia, and whom I had never inter- 
viewed. 

(c) Everybody I could recall to whom 
I had given business some time. (This 
partial list may help some one: the hard- 
ware storekeeper, the man I bought my 
cigarettes from, our paper deliverer, the 
coal man and his assistant, the shoe re- 
pair man, the garage mechanic and his 
helper, the gas station employes, the tire 
repair man, the battery man, our family 
doctor and dentist, the druggist, the 
oyster house proprietor, the officers of a 
small milk company, the partners of a 
small laundry, the partners owning the 
local movie, the meat man, the grocery 
boys, the real estate man I bought my 
home from, the officers and directors of 
the B. & L. who hold my mortgage, most 
everyone in my father’s bank where I 


acquaintances” men- 


I had previously obtained the names of 
their social or business acquaintances, 
but they had never thought I wanted to 
go to see the man who could not buy 
more than $5,000 or $10,000. 

(e) From a few social friends, whom 
I did not try to sell in the drive, I got 
a number of their social and business 


friends. I used their names only where 
permissible. : 
(f) From some old high school 


friends, policyholders, I secured names 
of fellows with whom I had gone to high 
school or grammar school but had for- 
gotten many years ago. It was quite a 
pleasure to renew acquaintance with 
these men. They volunteered informa- 
tion that was very valuable. I went back 
to a couple of these policyholders and 
upbraided them for not having given me 
these names some time previously, be- 
cause insurance had been bought by 
them recently. This produced more sus- 
pects. I found that giving your friend 
the outcome of your interviews with men 
he suggested you go to see usually pro- 
duced more names. 


Seeing Greater Number of People 


See these people in larger numbers 
than ever before, and base your appeal 
on a new interest: a small educational 
policy or an annuity for children not far 
from ten years old. I sold twenty of 
them. On children under ten sell an 
annuity. If a boy, show plan with con- 
version to life insurance after eight or 
ten years, when values are good on the 
annuity. These policies may be dated 
back to age ten. If a girl, continue the 
annuity to college or finishing school 
period, or to the death of the father, 
and then have the income begin, either 
for education, or to provide a small life 
income. Postpone all talk about the big 
planned trust business that you may have 
in mind, and concentrate on this one part 
of it. Get the examination. The biggest 
years life insurance has ever seen are 
just ahead, and you can reopen the trust 
matter later under better financial con- 
ditions. 

I now believe the statistics of Russell 
Thierbach as expressed in his formula, 
“forty, forty, fourteen and one.” I had 
thought it might be all richt for a new 
man in the business, but it proved sound 
in my case after twelve years with the 
New England Mutual. My forty hours 
a week, however, averaged about sev- 
enty-five, not including twenty hours of 
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in training now. 


BANKERS NaTIONAL Lire INSURANCE CompPaANy, the Com- 
pany that reached the seventy million mark in seven 
years is organizing now for further expansion. 
General Agents are going to be needed. They should be 


To a limited number of men who have certain qualifica- 
tions, aspirations and present limitations, the Company 
will give its Special Contract for Prospective General 
Agents and the kind of help and service which makes 
success not only possible but probable. 


The COMPANY that Reached 
SEVENTY MILLION in SEVEN YEARS] 


The Qualifications 


Between 25 and 45 years of age. 


Not less than 
New 


An ambition 


Agency. 
The 


If this describes you and you live in Western or Northern Pennsyl- 
vania, North or South Jersey, Maryland, Delaware, Rhode Island or 
Western Massachusetts, it may pay you very well to write to 


Wo. J. Siecer, Vice-President and Sup’t. of Agencies 


BANKERS NATIONAL LIFE INSURANCE COMPANY 
910 BERGEN AVENUE 


All communications will be held confidential. 


JERSEY CITY 


tion in 1934. 
Some evidence of organizing ability. 


through the medium of a successful General 


Lack of any opportunity in the next few years 
of a chance to show ability to be a General 
Agent for your present connection. 


$100,000 of paid personal produc- 


The Aspirations 


to build financial independence 


Present Limitations 


NEW JERSEY 














of Agents 


We have 11 agents, 
10 are between ages 
25 and 45. 10 had 
previous sales ex- 
perience. 9 are mar- 
ried. 7 are college 
men. 6 are active in 
social or civic organ- 
izations. 


Reynolds 

Pomeroy 

Agency 
Provident Mutual Life 


Insurance Company 
420 Lexington Avenue 











planning. The forty calls were one hu. 
dred calls for me, the fourteen interviews 
were seventy-five interviews, and the 
one” sale counted up to twenty. This 
demonstrated the truth of Mr. Thier 
bach’s thought—as production increases 
the momentum shoots up. Possibly in 
regular solicitation my averages are 
nearer Mr. Thierbach’s figures, although 
I feel I can always sell more than one 
out of every fourteen. During the drive 
I averaged about one sale in three and 
one-half interviews. 


ANNUITY PREMIUMS GAIN 414% 





5 Year Figures Show Steady Increase; : 
Count 16.5% of 1934 Premium In- 
come; Sales Research Bureau Report 

Annuity premium income in 1934 was 

414% ahead of the 1930 figure and rep- 

resented 16.5% of the total premium in- 

come for the year. The Life Insurance 

Sales Research Bureau reports that this 

last figure compares with 10.9% for 1933 

and is in keeping with the steady in- 

crease noted for the past several years 

Figures would have been higher if only 

new premium incomes were considered 

The study is based on returns from twen- 

ty-eight companies in the United States 

having 80% of the total Ordinary in 
force in the country. 

Figures over a five year period show 
the growth of new and total annuity 
premium incomes: 











New Total Growth of 
Annuity Annuity Annuities 
Premium Premium (1930 
Income Income as a base) 
1930 $67,220,000 $83,593,000 100% 
1931 133,878,000 156,511,000 187 
1932 97,109,000 125,401,000 150 
1933 177,385,000 214,909,000 257 
1934 296,428,000 346,012,000 414 
HARRY J. BROWN ON TRIP 





Harry J. Brown, assistant secretary of 
the Pacific Mutual Life, left Los At 
geles March 15 on a business trip to § 
St. Louis, where several days were spent § 
with the company’s agency in that city 
after which he left for New Orleans for 
a visit with the Louisiana agency. Sub 
sequently, he will call on other agencies 
in the southern states, returning to the 
home office about May 1. 





G. L. GROGAN’S NEW POSITION 
The opening of a new office of the 
Lincotn National Life in the Plaza dis 
trict of Kansas City, Mo., has been at 
nounced by A. L. Dern, vice-president 
and manager of agencies. It will be ™ 
charge of George L. Grogan, formerly 
vice-president and agency manager, Fe¢ 
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Life 


and Security 


began publishing “Heath Hints” for its 
policyholders in 1871 and ever since has 
carried on its efforts toward better health. 


T Metropolitan Life Insurance Company 


The Company cooperated with government offi- 
cials in a campaign against a threatened cholera 
epidemic in 1892 and thus began its cooperative 
work with public health organizations. 


In further developing its activities in the field of 
health, the Metropolitan organized its Welfare 
Division in 1909 and, at about the same time, a 
nation-wide nursing service was established for 
Industrial policyholders. 


Subsequent health records demonstrate the value 
of these services. 


During all these years the Company has worked 
shoulder to shoulder with national, state and 
local health organizations to stamp out prevent- 
able disease. 


New low mortality figures were recorded in 1934 
for practically all of the diseases against which 
public health forces have directed special pre- 
ventive efforts—notably typhoid fever, tubercu- 
losis, diphtheria, infant mortality and maternal 
mortality. During this year the good record 
of previous years continued to obtain among 


Metropolitan policyholders. 





Report for the Year Ending December 31, 1934 


(In accordance with the Annual Statement filed with the New York State Insurance Department) 


Assets $4,031,108,151.53 
Liabilities: 
Statutory Policy Reserves $3,521,295,348.00 


Reserve for Dividends 
payable in 1935 upon 


Industrial Policies . $44,192,450.00 








Ordinary Policies 50,397,036.00 
Accident and Health Policies 2,676,000.00 
Total Reserve for Dividends 97,265,486.00 
All other Liabilities . 127,615,961.40 
Contingency Reserve ‘i 40,000,000.00 
Unassigned Funds (Surplus) 244,931,356.13 
$4,031,108,151.53 
Income in 1934 $903,754,216.09 
Increase in Assets during 1934 $170,346,960.14 


Dividends Paid to Policyholders to date 


plus 


those declared for 1935 $1,015,352,341.86 








Life Insurance Outstanding: 











Ordinary Insurance . $10,216,839,377.00 
Industrial Insurance (premiums pay- 
able weekly or monthly) 6,617,508,665.00 
Group Insurance 2,655,457,433.00 
Total Insurance $19,489,805,475.00 
Policies in Force (Including 
1,496,612 Group Certificates) 41,970,561 


1934, $3,287,100,370. 


' Accident and Health Insurance Outstanding: 
$1,332,000,950.00 


$13,842,855.00 


Principal Sum Benefit 
Weekly Indemnity 





METROPOLITAN LIFE INSURANCE COMPANY 


FREDERICK H. ECKER 


The Metropolitan is a mutual organization. 


Its assets are held for the benefit of its 


policyholders, and any divisible surplus is returned to its policyholders in the form of dividends. 


President 


NEW YORK 


LEROY A. LINCOLN 


Vice-President and General Counsel 






Paid for Life Insurance Issued, Revived and Increased in 
Ordinary $1,524,348,452; Industrial 


$1,487,231,699; Group (less withdrawals) $275,520,219. 
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Van Schaick Reports 
On 1934 Life Business 


POLICIES WERE BILLION MORE 





Companies Authorized in New York State 
Have $19,099,883,583 Total Assets; 
$11,872,062,516 Policies Issued 





Life insurance companies authorized in 
New York State increased their assets by 
$853,479,241 during 1934, as compared with 
an increase of $311,057,971 for the year 
previous, according to financial state- 
ments recently rendered to the State In- 
surance Department and summarized in 
an advance report to be issued by Super- 
intendent George S. Van Schaick. The 
total assets of these companies on De- 
cember 31, 1934, were $19,099,883,583. 

The life policies issued, revived and in- 
creased last year totaled $11,872,062,516, 
an increase for the year of over one bil- 
lion. The amount of surplus or unas- 
signed funds came to $644,284,515, an in- 
crease of two and one-half million. 

Premium income of life companies was 
$3,059,346,218, which is about $158,000,000 
more than in 1933, while claims paid 
came to $1,034,808,657, an increase for the 
year of over $17,000,000. This includes 
$99,000,000 paid in disability and accident 
benefits and $55,000,000 in annuities. Divi- 
dends paid to policyholders totaled $424,- 
889,351. Lapsed, surrendered and pur- 
chased policies show a decrease for the 
year of over $250,000,000. 

The insurance in force at the end of 
1934 was $82,978,319,411, a net increase for 
the year of $158,135,689. Ordinary life 
shows a decrease of over $41,000,000 and 
Industrial an increase of nearly $200,000,- 
000 in force. 

The premiums received by life com- 
panies in New York State were $621,179,- 
640; claims paid $211,744,604; policies is- 
sued during the year $2,551,754,314, an 
increase for the year of $187,509,162. 


Fraternals in New York 


There are eighty-six fraternal orders 
and eleven assessment associations doing 
business in New York showing total as- 
sets of about $739,000,000, payments by 
members of $107,000,000, payments to 
members of $81,000,000 and insurance in 
force of over four billions. These fig- 
ures include juvenile branches of fra- 
ternal orders carrying risks of nearly 


$200,000,000. 





POLICYHOLDERS’ NIGHT APRIL 9 





Paul Speicher to Be Speaker for N. Y. 
Life Underwriters’ Association; Ad 
Date Is April 10 
The presence of policyholders will be 
the feature of the monthly dinner meet- 
ing of the Life Underwriters’ Association 
of New York City at the Hotel Pennsyl- 
vania on next Tuesday evening. Paul 
Speicher, manager, R. & R. Service, will 

be the speaker. 

The next day, April 10, the half pag: 
advertisement explaining the purpose of 
the association and bearing the names of 
all paid-up members will appear in the 
New York Herald Tribune. Membership 
at the present date is well in advance of 
last year 


OHIO STATE APPOINTMENTS 


J. Earl Pullen has been appointed man- 
ager of the Toledo branch of the Ohio 
State Life and H. K. Boyes has been 
made branch manager. 


CLEVER CONVENTION BLOTTER 


A clever blotter sent out by the Con- 
necticut General Life advertising its 
agency convention in Miami next March 
says, “Will you be wearing red flannels 
or white flannels in March, 1936?” 





LEE AND WERTIMER TALK 
J. L. Lee and Sidney Wertimer of the 
Buffalo Life Underwriters’ Association 
addressed the Jamestown organization at 
a luncheon meeting. Charles L. Hart- 
man presided at the luncheon 


BRANCH MANAGER 


A. Spencer Edmundson is the new 
manager of the Brooklyn branch office 
of the State Mutual Life, succeeding 
James T. Hodgskin, now with the brok- 
erage department of the C. E. DeLong 
agency, Mutual Benefit. The Brooklyn 
office is a part of the Frank W. Pennell 
organization and is located at 186 Jo- 
ralemon Street. Mr. Edmundson has 
been in the New York production and 
agency field for many years. The entire 
Pennell agency has shown a considerable 
gain over the year before in each of the 
first three months of 1935. 


EDMUNDSON 





WALDHEIM’S 25th ANNIVERSARY 


Starting with the John Hancock as an 
agent at Long Island City in 1910, Henry 
Waldheim is now celebrating his twenty- 
fifth anniversary with the company as 
directing head of the district in which he 


started. He became assistant district 
tmanager in 1914. In 1928 he was ap- 
pointed district manager at Baltimore 


and in 1931 was transferred to become 
manager of his original district. 





RIEHLE AGENCY HEARS PENNELL 

Frank W. Pennell, general agent for 
the State Mutual Life in New York City, 
addressed the Riehle agency of the 
Equitable Society in New York Monday 
morning. 





Arthur G. Dixon has been appointed 
unit manager of the Canadian Life in the 
London, Ont., district and will serve also 
2s assistant to J. W. Taylor, London 
branch manager. 


Metropolitan’s Results 
Reducing Tuberculosis 


REPORT MT. McGREGOR WORK 








Sanatorium Receives Many More Ad- 
vanced Cases From Field Than 
From Home Office 


Success of the Metropolitan Life’s ef- 
forts in its war against tuberculosis is 
borne out in the twentieth annual report 
of the Metropolitan Life sanatorium at 
Mount McGregor, N. Y., covering 1934. 
Where symptoms of the disease are dis- 
covered early and proper treatment is 
given as is the case with home office 
employes the company is waging a win- 
ning battle. The company maintains the 
sanatorium for the care of its employes 
numbering 14,000 in the home office and 
26,000 in the field. The report states: 

“The continued and careful fluoroscop- 
ic examinations of home office employes 
clearly demonstrate the efficiency of this 
method in detecting early pulmonary tu- 
berculous lesion. During the year the 
total number of admissions of advanced 
tuberculous cases (discounting readmis- 
sions) was only 26% from the home office 
whereas 74% were received from the 
field. These figures hardly convey their 
proper significance since a majority of 
the advanced cases admitted from the 
home office are without signs or symp- 
toms of their disease and present much 
more favorable subjects for treatment in 
contrast to the field cases, which more 
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by the greatest of all 
testing laboratories 
—the policyholders. 
Nationally known men 
have volunteered their 
endorsements. Watch 
for them in Collier's, 
Saturday Evening Post . 
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often than not could easily be diagnose) 
from history alone.” 

During last year 352 patients were aq. 
mitted to the Sanatorium and 346 wer 
discharged. Seventy-three of those aq. 
mitted or about 21% were tuberculoys 
and 279 were non-tuberculous. The ty. 
berculous cases admitted were yer 
slightly in excess of the number receive; 
in 1933. 

In the annual report tribute was paid 
to Dr. Augustus S. Knight who retired 
as medical director of the company g 
the end of 1934. 





SECRETARY TO BUFFALO MAYor 

Martin P. Flemming, senior partner ip 
the Buffalo general insurance firm of 
Flemming & Bright, has been appointed 
secretary to Mayor Zimmermann of But. 
falo taking up his office on March 8 Mr 
Flemming has long been active in Demo. 
cratic politics having formerly been city 
court clerk in that city. He will continue 
to represent several life insurance com- 
panies but will not conduct while he js 
secretary to the mayor the general insur. 
ance line which he _ previously has 


handled. 





REVALUE HUNGARIAN POLICIES 

Life insurance policies issued in pre- 
war Hungary which are still in force 
have been revalued at 5% of face value. 
There were 200,000 policies so revalued, 
The total face value was 360,000,00 
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Pengo, on which the sum of 18,000,00 


Pengo has been paid to policyholders in | 


full settlement. 





SPEAKS ON HARNESSED POWER 


Before the St. Louis Life Underwrit- 
ers’ Association recently E. B. Thur- 
man, general agent, New England Mu- 
tual, delivered an address on “Harnessed 
Power.” That evening he led an open 
forum of general agents and managers 
on agency problems. 


GENERAL AMERICAN GROUP 

The General American Life has writ- 
ten a $250,000 group covering employes 
of the General Grocery Co., St. Louis, 
the coverage being announced as a 
Christmas present to employes by A. E. 
Gilster, president of the grocery com- 
pany. 








INCREASE IN CASH RECEIPTS 
_ A decided increase in cash receipts dur- 
ing 1934 has been reported by Harry L. 
Seay, president of the Southland Life of 
Dallas. The Southland Life’s premium 


and interest accounts increased between / 


35% and 40% each. 


NEWFOUNDLAND MANAGER 


M. G. Winter of the North American 
Life has been appointed manager for 


Newfoundland. Walter W. Murray has | 


been appointed branch manager for Nova 
Scotia and W. H. Armitage has been 
named manager at Sherbrooke, Quebec, 
succeeding Mr. Murray. 





LONDON LIFE APPOINTMENTS 


The London Life has appointed Frank 
C. Morrow manager of group agencies, 
C. Ross Sommerville group supervisor 
for the London district, George W. Little 


district supervisor for London, and J. C. § 
Mackey superintendent of the industrial | 


branch at Timmins, Ontario. 


MEMBER OF BRITISH COUNCIL 


The Council of The Institute of Actu- 
aries, England, has elected 
Drake a member to fill 





ton. 
Assurance, London. 





the vacancy 
caused by the death of C. W. Kenching- 
Mr. Drake is with the Prudential 
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In his talk at the charter centenary 
banquet of the New England Mutual Life 
in Boston Monday night President Fred- 
erick H. Ecker of the Metropolitan Life 





d 346 wa said that the founders of the New Eng- 
F those ad. and Mutual and their twentieth century 
tuberculoys successors can well be proud of their 
The ty. strict adherence to sound life insurance 
wing neiples and of the high sense of trus- 


er receivei § 


teeship which have been exemplified 
€ was paid § throughout the entire history of the com- 
vho retired pany. He also was just as emphatic in 


ompany at 


) MAYor | 


commenting upon those officers of com- 
F panies who violate their trust, which 
among other things should be to con- 
duct their business with adequate pre- 
» iums and adequate surplus well in ex- 





ae i cess of mathematically calculated _re- 
appointed b serves. Gazing at f resident George Wil- 
nn of Buj. lard Smith, he said emphatically : 
rch & Mr “Security 1s the main purpose of life 
in Demo. ) insurance in all of its branches. Those 
been city who disregard the basic principles, those 
Il continue § who advocate cheapness at the expense 
of long range security, those who fail to 
‘hile he i F ynderstand the relation between liabili- 
eral insur. ties expressed in amount of insurance 
usly ha and liabilities measured by safe reserves, 
: * B those who look upon assets as some- 
thing less than security, should study the 
-OLICIES © history of companies like yours. There 
they will find that the basic condition 
d in pre- § of safety, on the one hand, and of satis- 
in force § faction to the policyholder on the other, 
‘ace value — lies in that sound adjustment of the cost 
revalued, § of life insurance which results in a charge 
360,000,000 F ro higher than conditions would seem to 
18,000, demand and no lower than is consistent 


holders in | 


with fundamental long range security.” 
Mr. Ecker, discussing restrictive laws, 
said in last analysis business institutions 


— 


POWER are — by ge ia and ability of 

nderwrit- men who manage them. 

B. Thur- © Massachusetts Insurance Supervision 

| | s : 

a Mr. Ecker said that fifteen years after 

res ca the New England Mutual got its char- 

Br = ' ter “there was instituted that system of 
8S © state insurance supervision which may 
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well be called one of the cornerstones 
© of the business.” Elizur Wright, early 
| insurance superintendent, made contribu- 
» tions which will perpetually associate his 
name with life insurance supervision. 

“It is true that supervision has gone 
far beyond the range visualized by its 
) sponsors during those fifteen years, but 
/ no one at all familiar with the business 
would like to see it deteriorate in the 
) slightest degree. Supervising officials, 
while having no responsibility for actual 
| management (and properly so), are nev- 
| ertheless clothed with a degree of trus- 
4 teeship for the entire business in the 
) interest of all policyholders. Sound su- 
B pervision is one of the bulwarks of the 





i: . ° e ° 

, life insurance institution.” 

F Reverting to the New England Mutual 
F. and commenting upon the fact that it 


was born between two economic crises, 
and had gone through seven depressions, 
Mr. Ecker said: 


| Wise Legislation But Reflection of 
Good Practices 


LS 


“Through these depressions the com- 
pany has pursued its even course with 
| confidence in the basic principles of the 
| business when conducted by men of high 
» Caracter,” said Mr. Ecker. “If, in other 
Z fields, some have been led astray by new 
§ and alluring social and economic doc- 
E trines, your management has held to 
» tried and proven principles in the busi- 
= If others have seemed to prosper 
4 ae following untried paths, a day of 
he Oning has come which has but served 

confirm the soundness of your com- 
| Pany's policy through the years.” 

subject sett next discussed briefly the 
re of legislation of a Testrictive and 
aon as J character, making some com- 
a which brought applause from the 

rge audience. 


our company has witnessed much 


: Management Character, Not Legalistic 
Language, Makes Safety —F. H. Ecker 


in the way of legislative proposals, sound 
and unsound. It has seen wise legisla- 
tion to be but the reflection of the best 
practices already established in the busi- 
ness,” he declared. “It has demonstrated 
that character and ability in management 
will determine soundness and stability of 
the institution, regardless of legislation 
calculated to hold in line those not ad- 
hering to sound principles. The law may 
prescribe, for instance, the type of se- 
curity in which a company may invest, 
but the investment is not necessarily 
good because it conforms to such re- 
quirements. Management must deter- 
mine its real value, must judge its stabil- 
ity and its earning power and must— 
perhaps this is most important of all— 
be able to measure the will of the debtor 
to safeguard the security and to meet 
his obligations. Notwithstanding proper 
laws, it is only by the exercise of good 
judgment on the part of those adminis- 
tering the affairs of such an institution 
that those who place their confidence in 
it can feel secure. In the final analysis, 
such institutions are to be judged by the 
character and the ability of the men who 
manage them. 


Praises Mutualization System 


“The founders of your company visu- 
alized a business to be transacted on a 
purely mutual basis. The policyhoider 
was to be the beneficiary of excellence 
of management. Results have proven the 
advantages of the principle of mutual- 
ity in life insurance administration while, 
at the same time, full recognition is to 
be accorded to the equally commendable 
service rendered by those stock compa- 
nies whose managements are equally 
sensitive to the principle of trusteeship. 
The two forms, stock and mutual, in ac- 
tive competition, constitute a wholesome 
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check, one upon the other, the test of 
each lying in the service which is ren- 
dered to policyholders and to their bene- 
ficiaries.” 

Commenting upon the present depres- 
sion, Mr. Ecker said that the business 
of life insurance is emerging, triumphant 
as before, without diminution of its ser- 
vice to policyholders or of its contribu- 
tion to the common welfare. During the 
last five years, for example, policyholders 
and their beneficiaries in the United 
States and Canada have received from 
their life insurance companies nearly 
fourteen billion dollars by way of death 
claims, matured endowments, loans, sur- 
renders, etc. This tremendous back-log 
must have served in considerable mea- 
sure to allay hardships which might oth- 
erwise have resulted through prevailing 
economic conditions. 

In the broad field of economics, there 
is no greater single interest than that 
represented by the institution of life 
insurance, was his conclusion. Under 
existing conditions, the ship of state re- 
quires most careful guidance to emerge 
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1935 marks The Guardian Life’s 75th Anniversary! It also marks 
the start of a National Advertising Program! 
have already appeared in The New York Times Magazine. 
Merchandising Plan—together with leads, resulting from 
coupon inquiries,—is developing additional new paid-for business for 


The first of these pre-tested, sales-making, 
Guardian advertisements appear in The Saturday Evening Post on 
March 23rd, in Time on April 8th, and in Collier’s on April 20th. 
Parents’ Magazine and The New York Times Magazine will also carry 


The announcement of this National Advertising Program marks 
just one more step in The Guardian’s constant endeavor to aid its 
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safely through the many destructive cur- 
rents and cross-currents which imperil 
the situation. The growing burden of 
governmental expenditures is a source 
of deep concern as affecting, directly or 
indirectly, all of the people of our coun- 
try. Then there is the problem of un- 
employment which again concerns all the 
people, employed and unemployed, and 
which can be dealt with only through the 
restoration of reasonably prosperous 
business conditions. It is, therefore, of 
the greatest consequence that business 
be encouraged to extend its operations 
and that government shall wholly with- 
draw from business so as to concentrate 
its activities on those proper functions 
of regulation and supervision for which 
it really exists. The road to recovery 
is now open and it should not be impeded 
in any manner. Prosperity in business 
is the only source of natural income 
from which employment and wage-earn- 
ings can be restored. Furthermore, un- 
impeded prosperity is the only source 
from which taxes can be expected to be 
made available for service of the grow- 
ing national debt. The institution of life 
insurance is always responsive to those 
soundly conceived cooperative efforts 
which point toward public betterment 
representing, as it does, probably the 
greatest single cohesive factor in the eco- 
nomic structure of the country. The in- 
terests of its sixty-three million policy- 
holders are the interests of the country 
itself.” 





Luther-Keffer Department 
Managers Exchange Jobs 


An exchange of jobs took place in the 
Luther-Keffer agency, Aetna Life, New 
York City, last week when E. A. Muller, 
assistant general agent, became actively 
associated with R. H. Keffer in the man- 
agement of the brokerage and Group de- 
partments and L. W. Sechtman assumed 
his new duties in assisting K. A. Luther 
in the planning and promotion of sales in 
the all-time organization. Each man 
formerly held the position now occupied 
by the other. 

Mr. Muller started with the Aetna Life 
in New York City in 1923. Later, in 1928, 
he opened his own agency at 225 Broad- 
way but when the Luther-Keffer agency 
was formed in 1933 he became an assist- 
ant general agent with that organization. 
Mr. Sechtman started with the Aetna 
Life home office in 1916. From 1917 to 
1919 he was in France. He came to New 
York City in 1920 with the old Mowbry 
& Patterson agency of the Aetna Life 
and has been with that agency through 
its various stages as Mowbry & Rein- 
mund, Hart & Eubank, R. H. Keffer 
agency and most recently Luther-Keffer 


BAKER TELLS OF FRAUD CASES 

Norman L. Baker, assistant general 
counsel, Northwestern Mutual Life, 
spoke recently before the Milwaukee In- 
terprofessional Institute. He told of 
many interesting cases of attempted 
fraud on life insurance companies which 
have come to his attention over a period 
of years. 
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Confiscatory Oklahoma, Lowa, Bills 
Described By Robbins In Bulletin 


Two measures being considered by the 
Oklahoma and by the 
Iowa assembly are described as confis- 
catory by Col. C. B. Robbins, manager 
and general counsel of the American Life 
Convention, in a special bulletin. Mr. 
Robbins points out that life insurance 
companies are unwilling owners of much 
farm land in these states, holding acreage 
solely because the market is too de- 
pressed to make a fair sale price obtain- 
able. 

Proposals have been filed recently in 
both states for graduated land taxes 
which increase sharply for possession of 
larger acreages, the Iowa plan being es- 
pecially harsh. Both indicate the des- 
perate search of legislatures for addi- 
tional revenue, and also a socialistic tend- 
ency to discourage and penalize capital. 
Senate Bill 236 in Oklahoma, providing 
for escheat to the state of property held 
by a corporation for more than seven 
years, also is inimical to life companies, 
Colonel Robbins stated, for companies 
have found it necessary to take over 
much property under foreclosure, and 
must, to conserve policyholders’ funds, 
wait for a favorable market. 

H. J. R. 29 in Oklahoma calls for a 
referendum to amend the State Consti- 
tution. The resolution was reported out 
of committee favorably by substitute. 
The excuse for the proposal is to en- 
courage and promote home ownership 
and discourage and uitimately prevent 
excessive land holdings of residents and 
non-residents. 

The scheduled tax for holdings in ex- 
cess of an aggregate of 640 acres, for 
the first year would be five mills per 
doilar of assessed value of excess acre- 
age not exceeding 640 acres; ten mills 
on excess from 640 to 1,280 acres; 15 
mills on excess exceeding 1,280 acres. 
Five mills would be added to each step 
of the tax for each succeeding year. Land 
of an assessed value of $12,000 could be 
exempt in lieu of basic 640 acres. The 
tax would not apply to land sold under 
foreclosure until three years after title 
was secured through purchase, nor, with 
certain restrictions, to timber land and 
grazing land unfit for cultivation. 


legislature one 


Iowa Levy on Holdings of More Than 
320 Acres 


The Iowa plan, found in H. 147, calls 
for a levy in addition to all other taxes, 
of a tax upon all land owned by any one 
person, firm, corporation or association 
in excess of 320 acres. The tax on each 
acre of the first additional 80 acres would 
be 2% of the tax levied on the first 320 
acres; 4% on the second excess 8&0 acres, 
6% on the third excess 80, 8% on the 
fourth excess 80 acres. Tax on additional 
holdings would be scaled upward to a 
maximum of an extra 100% on holdings 
more than 1,200 acres in excess over the 
320 acres exemption. 

There is a stiff penalty for attempt to 
evade the tax by transfers to any person, 
firm or corporation, in or out of Iowa, 
with 100% extra tax plus court costs in 
such cases. Evasion also is designated a 
misdemeanor, with provision for fine or 
imprisonment. The first tax would be 
levied for the year starting January 1, 
193%, and payable by July 1, 1937. Land 
owners affected would be required to file 
an annual report under oath. 

The Oklahoma escheat bill is an effort 
to vitalize Article 22 of the State Con- 
stitution, which is not self-enforcing and 
requires a law to make it effective. 


Would Destroy Equal Rights 

Colonel Robbins stated that the graded 
land taxes would deny equal rights. Life 
insurance companies, he said, are the un- 
willing owners of much property on 
which they made first mortgage loans 
and were forced to take possession dur- 
ing the depression. These taxes would 


penalize the companies for protecting 
policyholders’ funds by waiting for a 
proper rise in values before disposing of 
properties. 

At present, he said, it is almost impos- 
sible to sell land for the amount of the 
investment. The companies would will- 
ingly dispose of many properties if such 
procedure would not entail loss. The 
wholesale dumping of properties, which 
would be made necessary by the enact- 
ment of the Oklahoma and Iowa meas- 
ures, would most likely have a devastat- 
ing effect on property values in those 
States. 

Colonel Robbins emphasized that while 
the Oklahoma escheat bill allows a lati- 
tude of a number of years, the future 
is uncertain and low values might con- 
tinue for a considerable period. If this 
should occur, life companies operating in 
the two states would be forced to sell 
their large land holdings to avoid the 
confiscatory provisions of the three leg- 
islative measures, and the effects might 
be ruinous for citizens of the states. 


Staff Sets Records for Work 


Two records have been set this year 
by the staff of the American Life Con- 
vention of Chicago as a result of the leg- 
islative and court activity. The Febru- 
ary Legal Bulletin was by far the largest 
ever published, containing digests of 145 
decisions of courts of last resort, and one 
of the March weekly issues of the Legis- 
lative Bulletin, with 29 single spaced 
pages of digested bills, is likewise the 
largest of that type released. 

These two services to member com- 
panies have entailed a great deal of over- 
time and Sunday work by the staff this 
year. Col. C. B. Robbins, manager and 
general counsel, stated that more legis- 


lative bills and court decisions have been 
digested and reported on this year than 
ever before in a similar period in the 
thirty years’ existence of the A. L. 
Ralph H. Kastner, associate counsel, 
is chairman of the Legislative Bureau 
which prepares the digests of pending 
legislation of interest, while Maurice E. 
3enson, Convention attorney, is editor 
of the Legal Bulletin. 





REVOLUTIONS DON’T STOP CO. 





Cuba Life Growing, Says J. C. Bristow, 
Vice-President and a Richmond, 
Va., General Agent 
J. C. Bristow, general agent at Rich- 
mond for the Home Life of New York, 
is also vice-president of the Cuba Life, 
Havana, which does an Industrial busi- 
ness in that country. Mr. Bristow has 
just returned from a trip to the home 
office there and reports that the com- 
pany is making good strides despite the 
prolongation of the depression and re- 
current revolutions in that country. A 
small-sized revolution broke out while he 
was in Havana but it was soon sup- 
pressed. Students, he observed, were the 
prime motive powers behind the disturb- 

ance. 

C. M. Ortega, president of the Cuba 
Life, organized it a year or so before the 
depression started and has been head of 
it since its organization. He spends part 
of his time each year in Richmond and 
part in Havana. While in Richmond he 
spends his time soliciting business for 
the Home Life. For several years he 
also had an interest in a local agency in 
that city. 

On his way back to Richmond, Mr. 
Bristow stopped off at Long Key to do 
some deep sea fishing. 





The field force of the Ohio State Life 
is conducting a drive in honor of Dr. C. 
E. Schilling, vice-president and medical 
director of the company. 





ASSETS... 


THE SERVICE LIFE INSURANCE COMPANY 


HOME OFFICE, OMAHA, NEBRASKA 
JOHN A. FARBER, President 


12th Annual Statement—December 31st, 1934 





PER CENT OF 
ToTaL ASSETS 
































LIABILITIES ... 


1. Legal Reserve 


1. Municipal Bonds wee 24.25% $ 1,278,125.29 
Bond obligations of Cities, Counties, § ool 
and Road Districts. 

2. Government Bonds 5.23% 275,623.45 
Direct and/or fully guaranteed obligations of the 
United States and Canadian Governments. 

3. Other Bonds 2.60% 136,774.34 
Railroad, Utility, and other bonds. 

4. First Mortgage Loans . 25.53% 1,345,671.07 
Loans on improved farms and city properties. 

5. Stocks 1.14% 60,301.00 
Market value of dividend paying stocks of successful 
corporations. 

6. Home Office Property. 3.55% 187,000.00 
This represents property acquired for Home Office 
use at present date market value. 

7. Other Real Estate Owned 5.06% 266,570.81 
-~ cao to sound values and held pending favorable 
Sale. 

8. Policy Loans and Premium Notes.......................... 23.61% 1,244,347.07 
Loans to policyholders fully covered by Legal Reserve. 

9. Cash in Banks 2.06% 108,683.53 
Cash on hand for current operations. 

10. Interest Accrued 1.60% 84,327.12 
Interest earned on invested funds, but not yet due. 

11. Premiums in Course of Collection............................ 4.19% 220,801.12 
Fully secured by Legal Reserve. 

12. All Other Admitted Assets 1.18% 62,251.11 

Total Admitted Assets........... 100.00% $ 5,270,475.91 





$ 4,508,822.45 





have not reached the company. 
3. Reserve for Taxes, ete. 


This represents the present value of all our future obligations to 
policyholders computed by our Actuary and verified by the Insur- 
ance Department of the State of Nebraska, 

2. Reserve for Claims Awaiting Proofs 








5. Extra Reserve 


4. Dividends Payable to Policyholders. 








porated in some policies. 


6. Unearned Interest and Premiums. 





Total Payments to Policyholders 





Organization 





21,739.91 
Reserve to cover all reported claims on which completed proofs 
16,256.60 
Reserve to cover accrued taxes, expenses, etc. 
23,109.85 
Surplus earnings to be distributed to policyholders. 
SRE 76,773.29 
This amount set away for payment of special benefits incor- 
68,399.58 
This amount represents unearned interest on policy loans and 
premium notes and payment of premiums not yet due. 
7. Capital and Surplus for the Protection of Policyholders...... 555,374.23 
Total Liabilities... $ 5,270,475.91 
and Beneficiaries Since 
. $ 2,779,170.00 
Payments to Policyholders and Beneficiaries During 1934...... 847,774.00 
24,049,937.00 


Insurance in Force, December 31, 19: 


Dividends Paid to Policyholders Since Organization, $665,044.46 











Reliance Life Assets 
Analyzed For Past Yea; | 


A. E. BRAUN’S ANNUAL REPoR, 





Percentage Invested in  Governmer, 
Bonds Increased; Real Estate Held 
Is Small; Production Figures 





Reliance Life increased its Percentage ; 


of assets invested in United State goy. 
ernment bonds last year; railroad and 
utility bonds proportion decreased slight. 
ly; the percentage of mortgages on req) 
estate remained comparatively low, ae. 
cording to the annual report of A. — 
Braun, president. The report is printe 
in a form similar to that of an incorpo. 
rated industrial report, and bears the 
Caritas emblem of the company embosse4 
on the cover. 

Quotations from Mr. Braun’s repor 
follow: 

The assets of Reliance Life totale 
$85,673,500, at the close of 1934, an jp. 


crease of $5,162,692 for the year. Of the | 
total, $13,215,374 or 15.42%, are in the § 
form of United States Government bond; 


and cash in banks and offices. 





j 
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In the following table itemizing Rel- As in 
ance assets, with comparative percent. mee 
ages for 1934 and 1933, it will be noted vl aes 
that the major increases were in United § !"" 
States Government bonds and cash in Mortga 
banks and offices and that the percentage J of the | 
of mortgages and real estate remained ciation 
relatively small. , » of whic 

1934 1933 bership 
% % F ance, lo 
Cash in banks and ance, 

MER cokiianxis eos $ 3,603,585 4.21 18 The | 
United States Lithgov 

Government bonds... 9,611,789 11.21 6.54 facture: 
Dominion of Canada sation: 

SR AAR Sa 399,365  .47 4) preside! 
State bonds .......... 431,306 50 2E S.E.C 
County and Municipal Tale ‘ 

DM os Casmecap mens ,402,123 1.64 22 if a 
Industrial & other bonds 5,085,652 5.94 66) Life; 
Railroad bonds ....... 14,047,688 16.40 168) Life; A 
Railroad Equipment > Somerv 

Trust Certificates 5,603,959 6.54 7.76 1 F.V 
Public Utility bonds... 15,418,584 18.00 190) J. F. 
Preferred stock ....... 56,000 06 WL The | 
Mortgages: Winter 

On farm properties. . 128,075 15 27 Life. a 

On city properties... 3,508,326 4.09 sip iG 
Real Estate ........... 786,206 .92 | board 
Policy FOGG .ccccccece 18,787,311 21.93 23.36 Awrey, 
Premium lien notes.... 4,191,542 4.89 5.15 Woode 
Accrued interest ...... 880,671 1.03 1,0 . 
Outstanding premiums. 1,731,311 2.02 22 Imperic 

$85,673,500 100.00 100.00 

Climaxing a year in which every month [ I 
showed an increase in production over $200 a 
the corresponding month of 1933, new § iai a 
life insurance placed in force by Reliance 7 y weil 
Life in 1934 exceeded that of the prev- lea # 
ious year by 31.6%. It amounted t§ Prilad 
$41,004,377. There were 20,755 policies ve 
paid for, or a gain of 5,942 compared with F * ™ 
1933. ; ; 

New accident insurance placed in force GAR 
with the company during the year The 
totaled $5,746,432, a gain of 36.8%, ani John } 
weekly indemnity health insurance 492 

: Pp 
amounted to $14,721, an increase of 25%. | the tot 

Insurance in force in Reliance Life al cock « 
the end of 1934 amounted to $400,061,26 © insura: 
life, $82,561,071 accident, and $135,38 30% Fr 
weekly indemnity health insurance. 

_ OPE! 

i . . 4 
Institute Examinations 4 mA. 
Being Held This Week F agencs 
i Pens he dle bu 

On April 1 the examinations of the F aniline 
Insurance Institute of America begat, Warre 
and will continue through April 10. Stu- § 
dents are sitting this year in thirty-three 4 
States, Cuba, Hawaii, the Philippines, MYF 
and seven Provinces of Canada. Regis — For 
tration for the Institute examinations 8 S. My 
increased this year by several hundred York, 
The total to date is 2096, divided as fol § 359, a 
lows: casualty 479, fire 1,107, inland same 
marine 114, life 254, ocean marine 43 am) agency 
surety 99. Of this total number, it 1s ™ with : 
teresting to note that only 186 are ind: = 
vidual or correspondence course students; § NEV 
the far larger number remaining are stl T 
dents enrolled in class groups throughout : he 
the country. New York, Chicago, Hart = Li 
ford and Winnipeg contributed the larg es 
est number of registrations, in the order uildi 


named. 
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Lincoln National Convention 
Plans for 30th Anniversary 


The Lincoln National Life will cele- 
brate its thirtieth anniversary this year 
with a five-day agency convention, both 
at the home office and afloat on the 


Great Lakes. The meeting starts June 24. 
have been announced by A. L. 


Details f A 
Dern, vice-president and manager of 
agencies. 


A series of business meetings on the 
homecoming day at the Fort Wayne 
home office will be followed by a banquet 
with minstrel show and dance. The fol- 
lowing day the party will sail from De- 
troit aboard the Noronic, largest steam- 
ship on the Great Lakes, going to 
Georgian Bay, then Mackinac Island, 
and through the locks at Sault St. Marie 
for a short cruise in Lake Superior. 

The Lincoln National holds one con- 
vention for all its qualified agents every 
five years, meetings in other years being 
regional. 





Life Executives on Boards 


Of Canada Mortgage Ass’ns 


As in past years, executives of life in- 
surance companies have a _ prominent 
place on the new boards of the Dominion 
Mortgage & Investments Association and 
of the Land Mortgage Companies’ Asso- 
ciation of Ontario, the annual meetings 
of which were held during March. Mem- 
bership of each is composed of life insur- 
ance, loan and trust companies. 

The Dominion Association elected J. H. 
Lithgow, general manager of the Manu- 
facturers’ Life, Toronto, as its first vice- 
president, and its board also includes: 
S. E. Cork, Confederation Life; H. W. K. 
Hale, Sun Life; Wm. Hastie, Canada 
Life; D. E. Kilgour, North American 
Life; A. McPherson, London Life; W. H. 
Somerville, Mutual Life of Canada; and 
J. F. Weston, Imperial Life. 

The Ontario Association elected L. A. 
Winter, treasurer of the Manufacturers’ 
Life, as its first vice-president, and its 
board also includes: Mr. Somerville, H.S. 
Awrey, Sun Life of Canada; R. E. 
Woodcock, Canada Life; H. T. Roesler, 
Imperial Life; and Mr. Cork. 





PA. ANNUITIES BILL 


Income from annuity contracts up to 
$200 a month would be made free from 
claims of all creditors of the insured un- 
der a bill proposed in the Pennsylvania 
legislature by Representative Greenstein, 
Philadelphia. Present exemption is $100 
a month. 





GARDINER’S BIG PRODUCTION 

The Harry Gardiner agency of the 
John Hancock in New York City wrote 
102 applications in four days last week, 
the total being $700,000. The John Han- 
cock changed its reserve basis on life 
imsurance and annuities from 3%4% to 
3% Friday of last week. 





OPENS ATLANTIC CITY BRANCH 
A branch office in Atlantic City has 
been opened by the William A. White 
agency, John Hancock, Newark, to han- 
dle business in the southern New Jersey 
territory. David F. Warren and George 
Warren will supervise the new branch. 





MYRICK AGENCY QUARTER UP 


For the first quarter of 1935 the Julian 
S. Myrick agency, Mutual Life of New 
York, New York City, paid for $11,176,- 
399, as compared with $6,011,440 in the 
same period last year. In March the 
agency paid for $1,881,115, as compared 
with $2,079,178 in March, 1934 





NEWTON AGENCY NEW OFFICES 
_ The Walter S. Newton agency, Atlan- 
tie Life, Newark, N. J., has moved into 


larger offices in the Raymond-Commerce 
Building, 


J. P. GRAHAM’S THREE BRANCHES 





Springfield General Agency of Aetna 
Life Has Offices in Holyoke, 
Greenfield and Pittsfield 


The James P. Graham, Jr., agency of 
the Aetna Life in Springfield, Mass., now 
has three branch offices, located in Hol- 
yoke, Greenfield and Pittsfield. Ernest 
W. Lawson is in charge of the Pittsfield 
office and last year paid for $803,000, his 
first full year in the business. The other 


branch offices have been opened in the 
last few months. Holyoke office is in 
charge of Thomas A. Herlihy, a Harvard 


graduate. The Greenfield office manager 
is John E. Bond, a graduate of Norwich 
College. 

For the first quarter of 1935 the 


Graham organization had an increase of 


133% in paid life business, not including 
annuities. The outstanding personal pro- 
ducers is George H. Rapaport, who led 
the organization last year. 





Custodian for Co. Reserves 


Kentucky Dept. Problem 


Under the reorganized Kentucky In- 
surance Department there is some ques- 
tion as to what official will be custodian 
of the $20,000,000 of securities owned by 
Kentucky Life companies and which are 
posted with the Commissioner as legal 
reserve. 

For a number of years such securities 
were deposited with the state treasurer 
but under an amended act of 1930 Legis- 
lature, an office was maintained in Louis- 
ville with a deputy in charge and secur- 
ities were kept in bank vaults there. 

Under the ouster act which took con- 
trol of the Insurance Departments from 
the auditor and placed them in charge of 
the governor, it is provided that the 
state treasurer again handle the insur- 
ance funds, but only $50 a month is al- 
lowed and no provision made for a 
deputy’s salary or for his bond. 

Elam Huddleston, state treasurer, has 
found it hard enough to make bond for 
his other state affairs, due to depository 
features, and has refused to become cus- 
todian for the insurance reserve money, 
which would cost his department $800 a 
year or more in bond premium, plus cost 
of a deputy. He has asked that a suit 
be brought to clarify the. act. In the 
meantime the securities remain in the 
hands of Frank Dacher, Louisville, as 
Deputy Insurance Commissioner. 





CHARLES H. BACH DIES 


Charles H. Bach, assistant generai 
manager, Metropolitan, Indianapolis, died 
recently at his home following an illness 
of two weeks. He had been with the 
company more than twenty years and in 
Indianapolis three years. Formerly he 
had been in Elkhart, Ind., and Chicago. 





NAMED TEXAS ACTUARY 
George S. Van Fleet, Jr., former assist- 
ant actuary of the American National at 
Galveston, Tex., has been appointed ac- 
tuary of the life insurance division in 

the Texas Insurance Department. 








OCCIDENTAL IN NEW BUILDING 
The Occidental Life of Los Angeles 
moved into its newly-purchased thirteen- 
story home office building on Monday. 
The company occupies four floors and 
basement. 





COLONIAL LIFE PROMOTIONS 


The Colonial Life has promoted to as- 
sistant managers Ross Carletta at Syra- 
cuse, N. Y., Stanley Ziegler at Reading, 
Pa., and Leon Levy at the Harlem office, 
New York City. 





H. K. BACHE, JR., PROMOTED 

H. K. Bache, Jr., has been appointed 
manager of the policyholders’ service di- 
vision of the Atlantic Life. He has been 
with the company, since :1927. 


E. D. Jones, Northwestern 
Mutual Secretary, Dead 


Evan D. Jones, secretary of the North- 
western Mutual Life, died in Milwaukee 
last week. He had been forty-four years 
with the organization. Several months 
ago he became ill. 

Mr. Jones was a native of Milwaukee. 
After completing his education in the 
public schools he was employed in the 
auditor’s department of what is now the 
Milwaukee Road. He worked for a time 
with the Wisconsin Central Road and on 
March 1, 1891, he became connected with 
the secretary’s department of the North- 
western Mutual. Mr. Jones was made 
assistant secretary on July 18, 1906, and 
was promoted to the secretaryship on 
October 17, 1923. 

A son, Laflin C. Jones, also with the 
Northwestern Mutual, is the author of a 
number of insurance playlets which have 
been produced at company conventions. 


LUTHER-KEFFER CHALLENGED 


The Luther-Keffer agency, Aetna Life, 
New York City, has accepted the chal- 
lenge of fourteen agencies covering the 
territory throughout New England and 
all of New York State, excepting Man- 
hattan, to a production contest during 
April and May. The objective for each 
team is $5,000,000 paid business in the 
two month’s period. Special awards will 
be made to individual agents and an out- 
ing will be arranged for the leaders on 
each team. The contest is worked out 
on the basis of a crew race and is called 
the Great 1935 Spring Regatta. 





MANAGER IN COLUMBUS, O. 

The Fidelity Mutual Life has appointed 
Walter G. Von Schmidt as manager of 
the company’s office in Columbus, O. Mr. 
Von Schmidt entered the insurance busi- 
ness in Columbus in 1928 with the Mass- 
achusetts Mutual. For the past year he 
has conducted his own insurance broker- 
age agency in that city. In his college 
days he played on the line of the Ohio 
State University football team. 





OKLAHOMA CITY MEETING 


The Chamber of Commerce luncheon 
in Oklahoma City on March 29 was in 
full charge of the Life Underwriters As- 
sociation of that city. Ernest W. Owen, 
manager, Sun Life of Canada, Detroit, 
and a member of the board of trustees of 
the National Association, was the princi- 
pal speaker. 





COLUMBIAN NATIONAL UP 45% 


The Columbian National Life new paid 
business for the first quarter gained more 
than 45% over the same period last year. 
March business advanced 55% over the 
same month of 1934 and was the largest 
production for any one month in the last 
four years. 


JOINS GENERAL AMERICAN 


J. L. Chapman, former insurance com- 
missioner of Texas, is now field super- 
visor in the Ricks Strong agency, General 
American Life, Dallas, Texas. 


An Introduction to 


The Mathematics of 
Life Insurance 


By Water O. MENGE 
and James W. GLover 


Simply and This new book presents a 
clearly thorough groundwork in the 
presented mathematics of life insurance. 
comprehensive It is written for the beginner 


and does not require a pre- 
vious knowledge of the cal- 
finite differences, 
probability. It does, however, 
cover all the mathematics 
necessary for a complete un- 
derstanding of the funda- 
mentals of this subject. 
Written by two outstanding 
experts in life insurance, it 
includes up-to-date features 
and is thoroughly authorita- 
tive. The tables are partic- 


and up-to-date 


culus, or 


To be published 


April 9th— ularly excellent. 
Probable price 
$3.00 MACMILLAN New York 


LEEPER TIE LE ET CI 
D. A. McINTYRE DEAD 





Retired from Prudential Last Year After 
Half Century of Service; Im- 
portant Newark Civic Figure 

David A. McIntyre, who 
supervisor of machines and forms of the 
Prudential in February, 1934, after fifty 
years of service, died last week. He was 
a prominent citizen of Newark, and at 
one time was president of the Newark 
Board of Education. 

Born in Ireland Mr. McIntyre came 
alone to Newark when fifteen years old 
and six years later entered the employ 
of the Prudential. John F. Dryden, 
founder of the Prudential, hired him. 
Mr. McIntyre created many improve- 
ments. He was credited with inventing 
the first typewriter attachment for mak- 
ing mimeograph stencils. He alsc brought 
about the use of printed instead of writ- 
ten signatures on insurance applications. 

Mr. McIntyre developed a reputation 
as a crusader in public and private life. 
He was twelve years on the Board of 
Education and ended a scandal in con- 
nection with textbooks. He was fore- 
man of the Grand Jury which indicted 
nine freeholders in the Overbrook Hos- 
pital Essex County scandal in 1917. He 
organized the Committee of 1,000; was 
also a founder and a president of the 
Newark Taxpayers Association. 


retired as 





SACKERMAN HOUSEWARMING 


Melvin J. Sackerman, general agent for 
the Massachusetts Mutual Life in Brook- 
lyn, held a housewarming reception yes- 
terday in his new offices at 16 Court 
Street. 





D. L. YOUNG RETIRES 
D. L. Young, for many years manager 
of the Canada Life’s James Street branch 
in Montreal, has retired. 





work eight hours a day every day. 


and secure a liberal reward. 


tion, experience. 











LIFE UNDERWRITER WANTED 


A salesman, plus; a man who knows policy forms, instalment options, inheri- 
tance taxes; who can advise with successful men honestly and forcefully; who will 


A profitable and permanent connection; contacts with our clients on a digni- 
fied and ethical basis; an opportunity to do a professional life underwriting job 


Please give a complete confidential picture of yourself: Age, religion, educa- 
We will be equally frank in our answer. 


Address, BROKERS, c/o The Eastern Underwriter, 94 Fulton Street, N. Y. 
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Ontario’s Move To Repudiate 
Power Contracts Hits Bonds 


Meetings of life insurance company of- 
ficials were held in Toronto this week to 
consider what action might be taken to 
conserve their interest in connection with 
the bill introduced in the Ontario legisla- 
ture Monday by Premier Hepburn re- 
pudiating long term contracts for the 
purchase of power from four Canadian 
power companies. The importance of the 
government contracts with these com- 
panies was reflected in the rapid decline 
of prices of their bonds in security mar- 
kets following introduction of the bill. 
Canadian life insurance companies hold 
substantial amounts of these securities. 

Premier Hepburn’s bill declares con- 
tracts “illegal, void and unenforceable” 
with the Gatineau, Ottawa Valley, Mac- 
Laren and Beauharnois power companies. 
The contracts were for forty years and 
it is estimated would run to $360,000,000. 
Naturally the securities of these com- 
panies would be seriously affected by 
bondholders’ committees are being, or al- 
ready have been, formed to protect their 
interests. 

The Canadian Life Officers Association 
has had a committee following this situa- 
tion. 


NEW KENTUCKY COMMISSIONER 


McKay Reed, John Hancock general 
agent, Louisville, has been appointed 
Kentucky insurance commissioner, suc- 
ceeding G. B. Senff. 





SEC. 55¢ BILL NOT YET SIGNED 


Bills amending Section 60 and creating 
Section 55c of the New York Insurance 
Law, the former putting teeth in the 
anti-twisting section and the latter pro- 
tecting annuities from creditors claims, 
have passed both houses of the legisla- 
ture but have not yet been delivered to 
the governor. It is expected both will 
be approved after adjournment of the 
legislature. More than 500 bills are be- 
ing held at the senate and assembly 
desks. 





N. Y. LIFE IN BIG FHA DEAL 

The New York Life will advance 
$5,500,000 mortgage loan on an $8,000,000 
housing project the mortgage to be in- 
sured by the Federal Housing Adminis- 
tration. This is the first large scale 
housing project to be participated in by 
an insurance company under the FHA 
plan of low interest and high propor- 
tionate mortgage. Joseph P. Day, well 
known New York real estate man is 
forming a limited dividend corporation 
to which the loan will be made. 





42 HOSPITALS ADOPT PLAN 

Forty-two hospitals in the metropolitan 
area have adopted the group hospitaliza- 
tion insurance plan worked out by the 
Associated Hospital Service of New York 
which was announced recently in The 
Eastern Underwriter. Service will begin 
about April 15. A _ reciprocal arrange- 
ment has been worked out bv the Associ- 
ated Hosnitals of Essex County, N. J.. 
and the New York group to provide co- 
ordinated service for subscribers. The 
plan of reciprocity will allow New Tersev 
commuters. who work in New York Citv 
and subscribe to the plan there, or com- 
muters from New York, who subscribe 
to the Essex plan, to receive hospitaliza- 
tion in either place. Similar affiliation has 
been arranged bv the Essex County 
group with all hospitals in North Jersey. 








LUTHER-KEFFER THREE MONTHS 

The Luther-Keffer agency, Aetna Life, 
New York City, paid for $1,434,279 dur- 
ing March bringing the agency’s total 
paid-for to $7,153,052 for the first quarter 
of the vear 


R. H. ELPHINSTONE DIES 
Reginald H. Elphinstone, supervisor of 
correspondence at the home office of the 
Prudential, died suddenly of a heart 
attack last Saturday. 





The Life Underwriter 
Creates Social Security! 


“I have invested in life insurance to make part of what I shall 
leave in this vale of tears fool-proof, friend-proof, and pro- 
moter-proof, as well as to make my later years pleasant with 

income, if all else fades away, when I can no longer wield a pen.” 

—Irvin S. Coss. 


Ta institution of life insurance has led the way in 
helping thousands of provident families achieve financial 


security. 


American fathers, buying life insurance for the imme- 
diate financial protection of their families, have made 
the joyful discovery that by this very means they were 
also providing for their own ultimate retirement needs. 
Thus life insurance has come to be known as “the golden 
rule in action”. It has helped the American people to 


develop admirable qualities of thrift and self-reliance. 


To a public, yearning for greater “social security”, life 
insurance offers a war’, epidemic’, and depression-tested 
medium that neither dulls the initiative nor destroys the 
incentive to achieve the highest standard of living. 


The Northwestern Mutual's Family Income plan is an 
ideal method of achieving this complete financial se- 
curity; because it supplies adequate protection during 
the critical years while children are growing up, yet 
gives the insured full opportunity to provide for his 
own retirement needs. 


The 
Northwestern 
Mutual 


LIFE INSURANCE COMPANY 





The assets of the Northwestern Mutual, as reported to state insurance departments, 
now total a billion dollars—a great estate administered for the mutual welfare 
and protection of more than 600,000 policyholders. 

















Hunt Announces New 


Multiple Income Play F 


TELLS ABOUT ITS PROVISIOns | 





Covers Men Between Ages of 20 and 50: 4 


Minimum Limit Is $2,500; 
Other Features 





George L. Hunt, vice-president of the 
New England Mutual, announced a ney 


policy at the charter centenary convey. § 


tion in Boston this week. It is called the 


multiple income, and, said Mr. Hunt is @ 


the evolution of the best protection idex 


in the world’s quest for security through | 


the centuries. He led up to the announc. 
ment by tracing the struggle for self. 
preservation since the era of the Heide. 
berg man 100,000 years ago, working int, 
a discussion of the origins of insurance 
as now known which began to develo 
from the influence of the Rhodian Sy 
Law adopted by the Romans as part oj 
the Justinian Code. 

The new contract of the New Englan 


Mutual is a combination of the com. | 


pany’s Family Income Policy, Retiremen; 
Income policy and a Joint and Survivor. 


ship annuity. The policy will cover be. § 


tween ages 20 and 50. The minimum 
limit is $2,500. The maturity ages ar 
60 and 65. In discussing the cost oj 
multiple income as compared with som 


other contracts of the company, Mr f 


Hunt said: 


“At Age 35 a multiple Income Retire. 
ment-at-65 for $10,000 (providing $100 4 


month family income benefits, and $5) q 


month retirement benefits) costs about | 
It costs § 


$50 more than Ordinary Life. 
a dollar less than the present Family In- 
come policy, and approximately $75 less 
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than our present Retirement Income at 

Age 65. The premium on the Multipk 

Income policy remains level. 

starts with the second premium.” 
Some Provisions 

The contract guarantees a minimum 


life income for the widow; provides a | 


substantially increased income during the 
period when children should be in school: 
and, with this income assured, even 
though the children’s mother (as well as 
their father) should be taken while the) 
were young. 


start in life after completing their educa- 
tion. 
If the wife predeceases her husband, 


Dividend | 


\ And added to this income | 
is a principal sum to help the children | 


“You 
complex 
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inevitab 
ships be 
| than ev 
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is wise 
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it furnishes a comfortable retirement in- | 


come for the insured. If both husband 
and wife live to old age it provides a 
joint and survivorship annuity income for 
as long as either shali live. 


sured breadwinner of the family becomes f 


totally and permanently disabled it 
waives all future premiums. 
its benefits if the insured meets death 


by accident. 





MAINE MEETINGS SUCCESSFUL 


A series of meetings in Bangor, Water- | 


ville and Portland met with favorable 
response from Maine life underwriters 
last week. Roderick Pirnie, general agent 


of the Berkshire Life at Springfield and | 
at Providence, | 
R. I, and Roger B. Hull, general coun- § 


Worcester, Mass., and 


sel, National Association of Life Under- 


writers, were the speakers on the three- | 


day tour. The meetings attracted life 


underwriters from other nearby cities | 


i] 


The annual sales congress in Maine will | 


be held at Lakewood some time in June 


NEW TEXAS COMPANY 


The Twin Republics Life is being or E cept o 


ganized as a legal reserve mutual com 
pany at Laredo, Tex. 


mer vice-president, Republic Life of Dal- 


las, will be general manager of the new 
company. 
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Clinton L. Nourse, Des Moines attor- 3 was u 
ney who died last month, had been 4 & prever 


director of the Bankers Life Co. for} 
Emory & 
Nourse, has been assistant counsel of the § 


twenty-two years. A son, 


company for the past twelve years. 
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New | 

ne Plan | 

LOVISIONs : out, and that within a reasonable time 

) we may see a return to prosperity. 

f 20 and 5, | «7 am frequently asked whether gov- 

ate ennment is going to stay in business or 
whether it is going to get out of busi- 

ident of the @ ness. I think that we are going to see 

nced a ney BF 4 closer relationship between government 

ary conven. © and business in the future than we have 

1S Called th ° 

fr. Hunt | in the past. The peak of independence 

ection Pr > of business was in "13 just before the 

‘ity through | World War. Until that time government 

: annome. ' regulation had been minor in character 

eg layed a very important role 

the Heide. § and had not play y imp 


yorking int, 
f insurang § 
to develop 
hodian Se, 


as Part 


in our national life. Then came the war 
when organization made it necessary to 
organize the men at the front in factory, 
tf at rolltop desk and on the farms—co- 
% | ordination of all elements in the country 








-w Englanj | to win the war. 

the com Gover t’s Busi Relationships 
Retirement 

d Survivor. “It is easy always for government to 
| cover be. | assume power. It is difficult for gov- 
> minimum ernment to give it up. So while there 
be was a sincere effort after the war to 
with po return to pre-war conditions, we never 
pany, Mr | completely did so. We restored rail- 


d roads to private management after be- 
| ing operated for two or three years by 


me Retire : , 
ling $100 al the government. But we imposed strict- 
and $4) ¢t regulations upon railroads than ever 


a 





H. I. Harriman Speech 


(Continued from Page 10) 


rather we must realize that change is 
inevitable.” 
Two Quotes 

The speaker told of a talk with the 
late Justice Holmes and of a comment 
the justice made to him “Always remem- 
ber that growth is the law of life, and 
change is as inevitable in economic life 
as it is with the tides which rise and 
fall.” 

The nation has gone a long way on 
the path of national progress. At the 
close of the Civil War average hours 
in factories were nearly twelve while the 
factory workers averaged less than $300 
a year. At the beginning of the cen- 
tury hours had dropped to between ten 
and eleven a day and wages had risen 
to over $400 average per year. In 1929 
the hours were reduced to nine and the 
average earnings of people employed in 
U. S. factories and other institutions for 
the production of goods had risen to 
$1,300. 

“That indicates how far America has 
gone in reducing hours and increasing 
wealth, but after making all allowance 
in purchasing power of the dollar and 
the average capacity of the working peo- 
ple of America to buy goods, their real 
wages as distinguished from money 
wages are two and a half times as high 
as they were one-half a century ago. 

“T shall close with a quotation from a 
chancellor of the British Exchequer, who 
opened a debate in the House of Com- 
mons: 

“‘T am a great admirer of Dickens and 
have been since my boyhood days. We 
have too long been reading Bleak House. 
The time has come to turn to the open- 
ing chapters of Great Expectations.’” 


PUBLICITY HANDLED BY PLACE 

Edward R. Place, N. W. Ayer & Son, 
Boston office, handled the publicity of 
the New England Mutual Life conven- 
tion this week. 





HONOLULU MANAGER HERE 


Scott Brainard and Three Other Mem- 
bers of Hawaiian Agency Attend- 
ing Boston Convention 

Scott Brainard headed the Hawaii del- 
egation to the New England Mutual Life 
convention. Prominent in the business 
life of Honolulu, among other things he 
heads the Home Insurance Co. of Hono- 
lulu. He told the writer that Hawaii is 
coming back fast. The pineapple indus- 
try is one which has made a fine recov- 


ery. 

With Mr. Brainard is Mrs. Brainard 
and Dwight E. Styne, James C. Haynes 
and Victor M. Aitken of the Honolulu 
agency. Five men of the eight in the 
Honolulu agency qualified. Last year the 
Honolulu agency wrote 200% of its quo- 
ta. 

Mr. Brainard will visit William and 
John Street, New York City, next week. 


COMMISSIONER OF 7 VILLAGES 

Carolena Hastings Redfield, daughter 
of Glover S. Hastings and wife of a Bos- 
ton insurance man, is state chairman of 
the Girl Scouts Drum and Bugle Corps 
of Massachusetts and is also commis- 
sioner for the seven Newton (Mass.) 
villages. 











VISITED BAHAMA 
Edward W. Allen, Allen & Schmidt, 
general agents of New England Mutual, 
New York City, returned from Bahama 
a few days before the New England 
Mutual’s convention. 


HULL AT BOSTON DINNER 
Major Roger B. Hull, managing direc- 
tor of the National Association of Life 
Underwriters, attended the dinner of the 
New England Mutual Life in Boston. 


THIRTY-FIFTH ANNIVERSARY 

A. L. Saltzstein, general agent, New 
England Mutual, Milwaukee, recently re- 
turned from a trip to the Holy Land. 
He will celebrate his thirty-fifth anni- 
versary with the company in September. 














osts about | in the past. Then, too, there came a 
It costs | great increase in the use of power. Mass 
Family In. production made its appearance to pro- 
ly $75 less | duce goods in vast quantities. All of 
Income at § this made more complexity in our life. 
e Multiple | “You all know that when we have a 
Dividend | complex life we have to have organiza- 
n.” | tion. Organization on a national scale 
inevitably means more intimate relation- 
7 ships between business and government 
ininimum | than ever before. I do not think this 
)rovides af more intimate relationship means a real 
during the | lessening of individual initiative on which 
in school; American life has been built. If business 
red, even) is wise it will so operate and coordinate 
as wellas| itself that the interference of govern- 
vhile they _ ment will be reduced to the minimum. 
is income | Our complex life prohibits a return to 
> children | the simpler age of a century ago. We 
eir educa- | will never see such simple government 
_ or business as we saw fhen. 
ae : Americans Will Be Able to Solve 
ree A Problems 
| husband 
rovides a) . “I believe that the genius of American 
icome for business is capable of solving the com- 
f the in- | Plex problem. We have learned to make 
becomes § more goods. We will have to learn how 
abled it | to distribute these goods more equitably, 
t doubles | for the good of the people of the nation 
>ts death ; as well as for the good of business. It 
F's useless to make cars and radios if 
| people have not the income to buy them. 
SSFUL ~ The great problem of the future is not 
“ee communism or fascism but such read- 
, Water- | justment of our business and_ political 
favorable | life that we may coordinate this great 
erwriters | power to produce with a power to buy. 
ral agent| “If there were time I would discuss the 
field ani | problems of N.R.A., R.F.C. and other 
ovidence, | government agencies. Most of them 
‘al coun- | have good in them, but most of them 
> Under- > have been carried to the extreme, but I 
1c three- | believe that it is our part not to blindly 
cted life oppose, not to say that we must return 
y cities | to the speculative era of the '20’s, but 
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) play to the companies reported upon.” 
| , The bills referred to are those intro- 
Ei duced in Illinois, Texas, California, South 
» Dakota and Kansas. Only the Texas and 
| California bills are still pending, the oth- 
| ers having been defeated or withdrawn. 
he statement says that the Best Co. 
> Was unmoved by threats and efforts to 
' Prevent it from securing information nec- 
» €ssary for the preparation of its reports 
or propaganda attacking the accuracy 
and integrity of its reports. 


i cept of duty to our subscribers and fair 
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Life Agents work under a 





liberal contract contain- 





ing settlement, volume 





and renewal bonuses. 











OPENINGS ARE AVAILABLE 
for live, aggressive Agencies and Men 


OCCIDENTAL LIFE INSURANCE CO. 


Old Line Legal Reserve Life, Accident, Health 
HOME OFFICE, Los Angeles, Calif. 


V. H. Jenkins, Vice-President, in Charge of Production 











MUST KNOW AND FACE FACTS 


Theme of Glover S. Hastings’ Talk Be- 
fore New England National 
Life Convention 


Glover S. Hastings, superintendent of 
agents, New England Mutual, discussed 
that company’s “Book of Facts” at the 
company’s convention in Boston on 
Tuesday, pointing out that the best 
strides forward by agents are made by 
those who are absorbed with knowledge 
about their business. With knowledge 
comes imagination and ability to pictur- 
ize life insurance. Confuscius said: “One 
picture is worth 10,000 words.” 

“To be a successful agent one must not 
only know the facts but must be able 
to face them.” 








Commissioner’s Talk 


(Continued from Page 10) 
tended term insurance became available 
to the insured. 


Fought For Amendment When 
80 Years Old 


“It is interesting to note that Mr. 
Wright fully recognized the imperfec- 
tions of the earlier law and when nearly 
eighty years of age, appeared as an earn- 


est advocate of the passage of the 
amendment of 1880. 
“The principle underlying the law 


granting non-forfeiture benefits was fur- 
ther extended in 1907 when domestic life 
companies were required to loan to the 
insured within ninety days of his appli- 
cation therefor, and on the sole security 
of the policy, a sum equal to 95% of the 
cash surrender value after three full an- 
nual premiums had been paid. 

“It is not recorded that Mr. Wright 
ever endorsed the policy loan provision, 
and while it is a matter of conjecture 
whether this extension of the principle 
of which he was such an earnest advo- 
cate would have received his support, it 
is not unreasonable to suggest that such 
would have been the fact. The policy 
loan provision, like that for a cash sur- 
render value, depends upon the insured’s 
equity in the policy reserve. It may be 
argued that the provision for a policy 
loan is as proper as that for a cash sur- 
render value. 


Sums Up Some Wright Achievements 


“The hardship imposed upon policy- 
holders prior to the Act of 1861 was 
vividly and lastingly impressed upon Mr. 
Wright’s mind. He had witnessed as a 
young man while on a visit to England, 
the plight of policyholders who, being in 
destitute circumstances, were forced to 
sell their policies at auction. The sharp- 
ers or speculators who purchased these 
life contracts became, under the law at 
that time, the beneficiaries, and were en- 
titled to collect the face of the policy on 
the death of the insured. The sight of 
old people sacrificing through necessity 
what might be their life savings by the 
sale of their policy contracts at prices 
which were grossly inadequate, made a 
deep impression upon Mr. Wright and 
inspired him with the zeal and enthusi- 
asm which carried him through the long, 
bitter but successful fight to reform life 
insurance. Such, in a very brief outline. 
were the work and accomplishments of 
Elizur Wright. The level reserve law 
which he sponsored made life insurance 
safe. The non-forfeiture benefit law 
which he originated made it just and 
equitable.” 


Praises Integrity of New England 
Mutual Life Executives 


Commissioner Brown concluded by 
paying tribute to the character of the 
officers of the New England Mutual from 
the start and he particularly congratu- 
lated the field force that the New Eng- 
land has not had executives who have 
been faithless to trust. It has -thad a 


leadership which has stood by the faith- 
ful carrying out of contractual obiiga- 
tions, a record which has been unmarred. 
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NEW ENGLAND'S CENTENARY 
With colonial pageants, a visit to the 
State House of 
where its charter was granted a century 
ago, a banquet of 1,200 persons, includ- 
ing executives of leading compa- 
nies, and a field convention of represen- 
tatives from as far distant as Honolulu, 
there was decided color and wide interest 
in the New England Mutual’s charter 
centenary ceremonies and meetings in 
3oston this week. Many of the officers 
of the company, including President 
George Willard Smith, took part in some 
of the pageants. 

As the occasion was a celebration of 
the granting of the introduction into the 
United States of the principle of mutual 
life insurance as well as the granting of 
the charter it fitting that there 
should be appropriate recording of both 
events, and in the preparation President 
George Willard Smith displayed 
imagination and ingenuity. A pleasan’ 
feature was the introduction of George 
K. Sargent, vice-president of the Mu- 
tual Life, at the banquet and his graceful 
acknowledgment to the Mutual Life as 
being the first mutual life insurance com- 
pany to issue policies although these ini- 
tial policies were written some years 
after the New England Mutual obtained 
its charter. Delay in the latter’s opera- 
tion was caused by the difficulty in rais- 
ing $50,000 cash of a required $100,000 
guaranty fund, the charter having becn 
issued in the midst of a great economic 
depression when it was not easy to cash 
subscriptions. But the founder, Judge 
Phillips, kept after his subscription pay- 
ments, finally raised the $50,000, and the 
great success of the New England Mu- 
tual and other companies proved him to 
have been a man of rare judgment, re- 
source and vision. 
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F. HIGHLANDS BURNS 

The casualty and surety fraternity pays 
tribute this week to F. Highlands Burns, 
Maryland Casualty chairman who was 
one of the pioneers of that company and 
whose contributions to the business dur- 
ing a busy career extending over nearly 
forty years were responsible for a large 
measure of progress in casualty and 
surety lines in this country. 

In Mr. Burns’ sudden death one of the 
old guard in insurance ranks is removed 
from the business. For years he was 
close associate and confidante to the late 


John T. Stone, first president of the 


1907, at the post office of New York City under the act 





Maryland, and his knowledge of the de- 
tails of the far-flung Maryland business 
When the office of 
president was made vacant by death no 
other name than that of Mr. Burns was 
ever mentioned as the successor to Mr. 
Stone. He was elected by unanimous 
vote of the board of directors. 

Few executives have had the extensive 
personal friendships among agents pos- 
sessed by Mr. Burns, and he traveled 
extensively, keeping in close touch with 
his company’s field representatives even 
up until a few weeks of his death. In 
Bureau affairs he was a constructive fac- 
tor, always to be counted upon for an 
unbiased opinion, but no matter how 
strong his convictions on a matter he 
was always appreciative of the views of 
his associates or competitors. 

His passing removes one of the strong 
figures from the casualty and surety bus- 
iness and while it will long be a source 
of deep regret, his achievements and his 
memory will remain. 


was encyclopedic. 





DR. DUBLIN’S HOMICIDE SURVEY 
A NOTABLE CONTRIBUTION 


Another example of the fine social ser- 
vice work being done by the life insur- 
ance companies of America is the study 
of the homicide record of this country 
made by Dr. Louis I. Dublin, third vice- 
president of the Metropolitan Life, and 
Bessie Bunzel of his staff, which 
printed in the March Survey Graphic. 
Figures from the survey were given in 
The Eastern Underwriter recently. 

America’s homicide rate is unenviable, 
many times that of the worst country in 
Europe for such crimes. 

Dr. Dublin refuses to guess at the 
reasons for the unenviable homicide rec- 
ord of the United States. Sub-standard 
economic conditions have been blamed 
but no country enjoys greater material 
advantages than ours. The lawless cha~- 
acteristics of a pioneer have been blame 
but more pioneer countries, such as Aus- 
tralia and New Zealand, have rates one- 
fifth and one-tenth of ours. Canada re- 
ports figures less than one-fifth of ours, 
and neither environment nor historical 
background is sufficient to account for 
the difference. Many other reasons have 
been suggested but Dr. Dublin considers 
them all “guesses prompted by special 
interests and prejudices.” 

It has frequently been charged that 
our high homicide rate is due primarily 
to the uncertainty and the frequent mis- 
carriage of justice in this country. “We 
discovered a solid basis for these com- 
plaints,” says Dr. Dublin. 

Convictions in ten large cities (exclud- 
ing Chicago and New York) averaged 


was 


* vania. 








The Human Side of Insurance 











A. SCOTT ANDERSON 


A. Scott Anderson, new manager of 
the service section of the Equitable Lif 
Insurance Co. of Iowa, is in charge of 
advertising, publications and sales pro- 
motion. A graduate of Iowa State Uni- 
versity where he got a B.A. degree, he 
served in the World War as a lieutenant 
cf field artillery. After some experienc: 
in banking and sales promotion work hi 
joined the Equitable in November, 1929, 
and became editor of Equiowa, com- 
pany’s agency publication. 

x * * 

James C. Jones, general counsel of the 
Central States Life as head of the law 
firm, Jones, Hocker, Gladney & Jones, 
was the subject of a reminiscent sketch 
in the St. Louis Globe-Democrat on the 
occasion of his fiftieth anniversary in the 
legal profession. He was admitted to the 
bar when 19 years old. Baseball forms 
an important part in his recollections: he 
discovered Sam Breadon as a man to 
put the St. Louis Cardinals on a paying 
basis, and many years ago he helped 
“kidnap” Chris Von Der Ahe, owner of 
the St. Louis Browns who was wanted 
to pay a $2,000 judgment in Pennsyl- 
It was a legal kidnaping, upheld 
by the courts. At another time he seized 
an elephant from a circus for debt. 

* * * 

Franklin D’Olier, vice-president, Pru- 
dential, was named foreman of the grand 
jury selected in Newark, N. J., this week 
as the April term of the Federal courts 
began with the so-called Blue Ribbon 
grand and petit juries ready for service. 

* * * 

William C. Bawden, supervisor in the 
Connell Agency of the Provident Mutual, 
New York City, is now at White Sulphur 
Springs and will be back in a few days. 
He has recently completed a new set of 
proposal forms for the agency. 


43% during a recent year. However, Dr. 
Dublin found that England. spoken of so 
frequently as having an almost perfect 
police record, has a record very similar 
to that of New York. In both places 
the guilty person paid for his crime with 
his life in but 6% of the cases known to 
the police. It was found that the homi- 
cide death rate in states that have abol- 
ished capital punishment is in every case 
lower than that for the United States as 
a whole. Dr. Dublin made two recom- 
mendations in regard ta cutting down 
the homicide rate: restricting the sale of 
firearms which he calls an open scanda! 
and obliteration of those environmental 
factors that encourage crime such as ex- 
treme poverty, dependency and unem- 
ployment, 
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Albert Dodge of Buffalo, N, y 7 
president of the New York State yt 
ation of Local Agents, probably hold 
posts today on more committees of th 
National Association than any othe 
agent. He is a member of the execttiy 
cominittee, chairman of the COMMittee op 
publicity and education, chairman of th 
zutomobile club committee, committee oj 
one to treat with life companies and te. 
cently he has been named to the new fire 
conference committee and the commit, 
on financed automobile insurance. 


es * 

Stephen P. Ratchford, VICC-presiden: = 
of the Jos. M. Byrne Co. of Newark 
N. J., will celebrate his fifteenth ann; 
versary vith that concern today. He xf 
widely known in the insurance busine: 
and is active in agency orsanizate 
work; is an officer of several of th® 
agents’ associations in New Jersey «i Cor 


well as an honorary member of the Ny iets 
Jersey Society of Insurance. He wall i tows 
until recently vice-president of the Esse 
County Board of Underwriters, whi & 
position he found it necessary to resig 
due to his many other activities, 
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Ralph S. Danforth, assistant secretary | licy is 
of the Millers National, and son of th PSY 





late president of the company, Frankliy @ suTance 
S. Danforth, attended Central High “If the 
School, Minneapolis; Lake View Hick at the br 


School, Chicago, and the University oj 
Illinois. On leaving college he and; 
college chum worked their way to Eu- insured t 
rope on a cattle boat and spent thirteen © be consid 
weeks tramping through England ani) jo; the d 
over the Continent. He started in in. 

eee ates wae - > aa able prop 
surance as an office boy with the com) “ : 
pany in Minneapolis. At one time he) Every ite 
was in charge of the company’s automo- policy shé 


© lectively | 





bile department. He is superintendent § condition. 
of agents. i 
* * 4 
Everett B. Edgerton, who was recent) New 
made Paterson, N. J. district manager by | F.J.M 


the Mutual Life of New York, has per- 
sonally inaugurated a course of instruc § 

tion for his agents and is getting out a surance 0 
lively agency bulletin. W. Reginald | pol & L 
Baker, of Newark, one of the big pro §;. well kn 
ducers of the Mutual Life, was his firs © 


tor of twé 


speaker with the topic “Selling Life In- ; tor of Le 
surance in 1935.” i ment stor 
* * * Pin Livery 

Gordon M. Kelly, chief clerk of th Birmingh: 










technic, | 
Funusual c 


Eastern Canada Branch of the London 
& Lancashire, is celebrating his twenty- 
fifth year with the company. The even! 


was marked by a staff party held at the As a y 
residence of A. S. Booth, Montreal man- Hin the slt 
ager. Mr. Kelly was presented with 2 & settlemen 


gold watch. eee Bthe oppor 

Walter E. Barton, president of the "SS abili 
C. B. Knight Agency, Inc., New York §ior milite 
City, was in Cincinnati last week atten’ Bto import 
ing the regular board of directors meet Bh. pecam 


ing. He was recently elected a director Teush Boe 

of the company. - 
* * * q J0ots. 

In 1920, 

Oakland, Calif., announce the marriag Marquis 

of their daughter, Gautier, to Wilbu' By Jy gn, 


Hanford Halsey on Saturday, March B 
Mr. Harris is well known among instr 
ance men on the Pacific Coast and 1s 4 
past most loyal grand gander of the Blu 
Goose. i 


J. Charles Harris and Mrs. Harris _ 
: to be joit 


Londot 
* ok x ; 

Joseph T. Gallagher, superintendent 0! 7 
claims, Northwestern Mutual, has beer ®. — 
elected president of the Milwaukee alum 9's fortur 
ni of the Haresfoot Club, theatrical of Binsurance 
ganization at the University of Wiscol §in a wor 


London 


sin. ae Bobout $3 ; 
Eric C. Gambrell, president of the MD ($555, 
Dallas Insurance Agents’ Association He was 


who has been operating his own agency: Bthough a 
became associated April 1 with the Dallas 
agency of Seay & Hall, which is ownel 
by Mabry Seay. 


had never 
Hes, and 


alcohol. T 
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‘anization B 
ral of th 
Jersey al Common Sense From China 
. i Ne I have a copy of a Chinese insurance 
hee policy—the Wing On Fire & Marine In- 
‘rs, which surance Co. It is printed in both Chinese 
to resign and English, and strange as it may ap- 
_ pear there are some provisions more 
clearly worded than New York Standard 
ons 20 q policy is. I quote, for instance, the co- 
, Frankly @ insurance provision - 
tral High “If the property hereby insured shall, 
ew High at the breaking out of any fire, be col- 
Meagee.- ‘ lectively of greater value than the sum 
iy to Ey.) insured thereon, then the insured shall 
1t thirteen | be considered as being his own insurer 
sland an! © for the difference, and shall bear a rat- 
prbige 5 able proportion of the loss accordingly. 
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) Every item, if more than one, of the 
| policy shall be separately subject to this 
F condition.” 
x * * 

New Royal-Liverpool Director 

F. J. Marquis has been elected a direc- 
tor of two of the best known British in- 
' surance offices, the Royal and the Liver- 
pool & London & Globe. Mr. Marquis 
is well known as a joint managing direc- 
) tor of Lewis’s, Ltd., the famous depart- 
ment store chain, with large retail stores 
"in Liverpool, Manchester, Leeds and 
© Birmingham, and also of Lewis’s Poly- 
' technic, Ltd., Glasgow. He has had an 
Finusual career. 


; 


As a young man Mr. Marquis served 
in the slums as warden of a university 
settlement. The war provided him with 
ithe opportunity to reveal his latent busi- 
Pness ability. 
for military service and was appointed 
ito important national posts. Eventually 
he became secretary of the Leather Con- 
‘trol Board of Civilian 


Joots. 


He was medically rejected 


and Controller 
In 1920, his war duties completed, Mr. 
He then 
}37. In the intervening years he has risen 


B° be joint head of the firm. 


E * * ss 


London Insurance Agent Leaves 


Marquis joined Lewis’s. was 


ndent ol 7 $555,000 

has been Mm. London is marveling at the surpris- 

cee alum: §'"g fortune left by Ernest Gay, East end 

trical of insurance agent who for forty years lived 

Wiscot Bin a workman’s dwelling he rented for 
about $3a week. Mr. Gay has left £111,- 

of the 0 ($555,000). 
sociation, § He was something of an eccentric, al- 
1 agency Bthough a first-class man at his job. He 


he Dallas 


is owned 








nad never been to a theater or the mov- 
Hes, and had never smoked or touched 








alcohol. The only man who knew of his 




















wealth was his brother, Councilor A. G. 


Gay of Forest Gate, to whom he be- 
queathed nearly all his money. 

“All his life,” said Councilor Gay in 
an interview, “my brother lived on a few 
pounds a week. He amassed for- 
tune entirely by his own efforts. He 
and a friend worked up a large connec- 
mostly in insurance, 
which was in its infancy in those days. 
When his friend Ernest took over the 
whole of the agency, and he extended 
it to other classes of insurance business. 
His friend had owned a number of shares 
in the company for which they worked. 
My brother bought them with his sav- 
That was the foundation of his 


fortune. 


his 


tion, Industrial 


ings. 


“He was not a gambler. He did not 
speculate. The bulk of his money is in 
insurance shares and the rest is in gilt- 
edged stock. Nor was my brother a 
miser. He was happy and contented. 
He chose to live in a very modest way 
because that was. the life he enjoyed.” 

Mr. Gay left his money to his brother 
“to be distributed by him in his sole 
discretion, either by way of charitable 
gifts to relatives, including himself, 
friends or institutions, or in any way 
whatsoever, either by gift or sale.” 

* & 


“Once Upon a Time,” Metropolitan’s 
Movie, a Hit in Theatres 

Two moving pictures made by insur- 
ance companies have been having large 
audiences recently. Both are automobile 
safety films. The first was the Aetna 
Casualty & Surety picture “Saving Sec- 
onds,” which was shown in many police 
courts to traffic offenders. “Once Upon 
a Time,” a colored animated cartoon 
made under the auspices of the Metro- 
politan Life, is now being shown in the- 
atres throughout the country as part of 
the regular program. Audiences like it. 

“Once Upon a Time” is done in the 
manner of the Walt Disney Silly Sym- 
phonics and is comparable to them. The 
events take place in an imaginary land 
peopled by such characters as Cinderella, 
Jack and Mrs. Spratt, Simple Simon. 
Once upon a time all automobile drivers 
in this land were courteous and careful. 
Then Pandora opened her box, and out 
came Discourtesy and Carelessness, two 
weird creatures. These twins went 
around the country whispering into the 
cars of previously good drivers. 

Prince Charming tried to show off to 
Cinderella what his car could do. He 
wrecked it. Simple Simon grew careless 
driving his pie truck which was soon de- 
stroyed in an accident. Mrs. Spratt drove 
from the back seat until the car was 
nearly struck at a railroad crossing. The 
situation was so bad that Old King Cole 
called a safety mecting. Discourtesy and 


Carelessness were coaxed back into the 
box, locked up again forever. Once more 
peace and safety reigned in the land. 


An excellent musical score accompanies 
the film. 

In some locations the film is intro- 
duced by a moving picture shot of a 
state official, such as the motor vehicle 
commissioner, discussing the value of the 
film and thanking the Metropolitan for 
producing it. 

x * * 


Putting It Up to Lloyd’s 

The public’s idea about kinds of risks 
assumed at Lioyd’s are the basis of many 
stories but W. J. Bunce of Macomber 
& Co., 90 John Street, New York, is tell- 
ing his friends of a particularly amusing 
incident that actually happened. Recently 
Mr. Bunce received from a London friend 
a letter containing the following: 

“IT do not expect you to believe this 
story but it is an exact account of what 
happened to me the day before yester- 
day. 

“You probably know that nowadays 
Lloyd’s is housed in a large building con- 
taining besides the Underwriting Room, 
offices of various departments of Lloyd’s 
and also a number of insurance compa- 
nies. 

“A woman, evidently Irish, aged about 
50 and very respectable appearing, was 
standing looking at the notice board 
showing the names of offices and turned 
and asked me if I could tell her where 
to find the ‘Unusual Policy Department’ 
of Lloyd’s, I explained to her that it did 
not work quite like that as risks were 
placed by brokers. She then asked me 
if there were any women brokers and I 
told her that I did not know of any, but 
that I should be pleased to help her in 
any way. She again explained that the 
risk she wanted to cover was unusual 
and eventually it turned out that she 
wanted a policy against her husband run- 
ning away with another woman. If this 
happened, she could sue him for mainte- 
nance, but then the poor man would have 
nothing to live on as he could not pos- 
sibly afford to keep up two establish- 
ments. She, therefore, wanted a policy 
to give her an income of about £150 a 
year if this should happen. 

“I explained to her that perhaps un- 
derwriters might think that she knew 
more about it than they did but that if 
she would write me a letter I should be 
pleased to ask underwriters for a quota- 
tion which I thought would provide, at 
any rate, a little amusement for under- 
writers. 

“She was not prepared to put this 
down on paper because she said he had 
not yet run off and she did not estimate 
that it was more than about 25% likely 
to happen. She then asked me if I could 
not do something in the way of a lite 
insurance, on whose life I am not quite 
sure, but perhaps her husband’s. She 
said he was a very bad risk and would 
not be accepted by any insurance com- 
pany, but that would be all right as he 
could not run away if he was dead. 

“What sort of premium she thought 
she was going to pay to get an income 
of £150 a year I do not know. 

“I was sorry to have to destroy the 
reputation of Lloyd’s for being prepared 
to accept all kinds of risks as I had to 
tell her that I thought I should be un- 
able to find any underwriter prepared to 
accept it. I gave her my card and if | 
really do get a letter from her I shail 
try and remember to let you know some 
more about it.” 

* * * 


Has Seventy of His Guernseys 
Insured 
One of the policyholders of the Insur- 
ance Co. of North America is J. Elliott 
Hall of the Penn Mutual Life, former 
general agent in New York City and an 
owner of many prize winning Guernseys 
at his Vallevue Farms, Picatinny Road, 
Morristown, N. J. Mr. Hall carries in 
excess of $46,000 insurance on seventy 
animals. 
* * * 


Insurance Men’s Golf League 
Out in Los Angeles there is the In- 
surance Men’s Golf League. At a recent 








meeting H. Everett Charlton of the Sey- 
ler-Day agency, was elected president. 

Other officers are Marshall Morrison 
of the Van Norman & Morrison agency, 
secretary-treasurer, and Ed. Kinsey of 
the Board of Fire Underwriters of the 
Pacific, who is handicapper. 


of * + 
Becomes Associated With Father 


Perry Moses, Jr., has resigned as auto- 
mobile underwriter for Aetna Casualty & 
Surety at Los Angeles and is returning 
to his old home at Sumter, S. C., where 
he will be associated with his father in 
a local agency which his father estab- 
lished years ago. Name of agency has 
been changed to Perry Moses & Son. 

* * x 
N. Y. Credit Men’s Association Stage 
Fortieth Anniversary Dinner 


More than usual interest was shown 
by insurance men in the fortieth anni- 
versary dinner last week of the New 
York Credit Men’s Association held at 
the Hotel Astor. Not only was there a 
quality program of speakers but the 
showmanship with which the affair was 
planned showed that the credit men 
could match the ingenuity of their con- 
temporary advertising executives when 
the occasion called for it. A special 
table was reserved for the insurance fra- 
ternity, and William Quaid, vice-presi- 
dent, Home of New York, was one of 


the association’s honor guests. The ta- 
ble included: 
Joseph Bartel, James Talcott, Inc.; H. H. 


Bartlett, Home of New York; Ralph Bergesen, 
Service Review, Inc.; R. K. Campbell, Conti- 


nental Insurance Co.; Albert Carr, National 
Surety Corp.; Arthur Clark, National Surety 
Corp.; John Collins, Royal-Liverpool Group; 


Walter Duff, Fidelity & Deposit Co.; Henry 
Farrer, Insurance Co. of North America; David 
G. Fenelon, Hooper-Holmes Bureau; Arthur 
Hand, U. S. Fidelity & Guaranty; Jeremiah 
Healy, R. A. Corroon & Co.; Howard J. Hub, 
Service Review, Inc.; Edward King, Hooper- 
Holmes Bureau; Joseph Krischker, John C. 
Paige & Co., Inc.; Hugh McDonald, Wykagyl 
Supply Corp.; A. R. Matthews, Pacific Fire; 
W. Millar, Home of New York; E. P. O’Han- 
lon, O’Hanlon Reports; Howard A. Slayback, 
O’Hanlon Reports; H. J. Solon, Hooper-Holmes 
Bureau; G. P. Westervelt, Insurance Co. of 
North America, and D. J. White, New York 
Credit Men’s Association. 

The birthday cake ceremony and the 
ten minute fellowship period were two 
features of the evening which aroused 
special comment. As described by an 
insurance guest: 

“All seated, the main lights were 
dimmed, leaving only candles on the ta- 
bles, with two American flags waving 
from mastheads, while “The Star Span- 
gled Banner” was played and sung. A 
new song, words and music written by 
Miss Wilma Haight, known as the Credit 
Men’s Song, followed. Half way through 
the meal a ten minute fellowship period 
was proclaimed, during which time the 
various guests, of which about 1,300 were 
present, moved about to renew acquaint- 
ances. After the main course the lights 
were again lowered and a march played 
on the organ, while an enormous birth- 
day cake with candles was carried in a 
snake walk around the table to the 
speakers’ dais, being followed by a pro- 
cession of all the waiters and waitresses, 
each holding a smaller birthday cake, one 
for each table—this being the fortieth 
anniversary of the New York Credit 
Men’s Association.” 

Speakers included Dr. S. Parks Cad- 
man, who talked largely on the proper 
uses of money; John C. Winant, former 
Governor of New Hampshire, who dis- 
cussed the values and relative values in 
the field of politics, and Professor O. M. 
W. Sprague, formerly in an advisory ca- 
pacity to the Bank of England, who was 
recalled to this country as a consultant 
by President Roosevelt, and is now at 
Harvard University. Professor Sprague’s 
theme was the Federal Reserve Bank 
rather than recovery problems, and he 
gave his recommendations for the im- 
provement of the Federal Reserve Bank 
in accord with, but independent of, the 
control of the political units and parties 
in power in Washington. 
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Dunham to Retire as 
Commissioner July 1 


SENATOR BLACKALL SUCCESSOR 
Connecticut Simoie Approves New Ap- 
pointment; Col. Dunham Has Served 
as Department Head 12 Years 





Colonel Howard P. Dunham, Insurance 
Commissioner of Connecticut since 1923 
and nationally regarded as one of the 
most able insurance department heads, 
will retire from office at the end of June. 
On July 1 he will be succeeded by State 
Senator John C. Blackall of Hartford, 
Democrat, whose nomination as Insur- 


ance Commissioner was approved by the 
Wednesday 


Connecticut Senate after- 





COLONEL HOWARD P. DUNHAM 
noon. Governor Cross sent Mr. Black- 
all’s name to the Senate on Tuesday. The 
new Commissioner will serve a four year 
term. 

Governor Charles A. Templeton ap- 
pointed Colonel Dunham as Commission- 
er twelve years ago to succeed Burton 
Mansfield. He was reappointed in 1927 
by Governor Trumbull, Republican, and 
again in 1931 by Governor Cross, who, al- 
though a Democrat, acceded to the popu- 
lar demand that Commissioner Dunham 
be retained in office, particularly during 
a time when the business situation gen- 
erally called for an Insurance Depart- 
ment head of outstanding intelligence, 
leadership ability and knowledge of in- 
surance problems. 

For several months rumors have been 
afloat that Colone! Dunham would not be 
reappointed. He is a Republican and 
members of the Democratic party in Con- 
necticut, in control of the state govern- 
ment, have felt that the position of In- 
surance Commissioner should go to a 
member of the party in power. In retir- 
ing at the end of June Commissioner 
Dunham will take with him the respect 
and admiration of thousands of insurance 
men and women in company and agency 
ranks who regret his departure from the 
post he has filled so efficiently. He has 
served the insurance public and the busi- 
ness well and the post of Connecticut 
Commissioner is a difficult one to fill, 
with Hartford the second leading insur- 
ance city in the country 


Senator Blackall’s Career 


Senator Blackall is serving his second 
term in the Senate from the First Dis- 
trict, Hartford, and in politics has been 
aligned with the Democratic wing led by 
Governor Cross. He is a native of Water- 
bury, born there March 29, 1892, and at- 
tended the schools of that city. He was 
graduated from St. Thomas’s Seminary 


Companies Meet Today 
To Form H.O.L.C. Pool 


OVER 100 ACCEPT CONTRACT 





Catlin, Culver, Waller, Gantert, White, 
Kurth, Cothran, Cruttenden, McMinn 
and Dunn on Committee 





Representatives of stock fire insurance 
companies which have signified their in- 
tention of joining the proposed new as- 
sociation for handling business of the 
Home Owners’ Loan Corporation will 
meet this morning at 10 o’clock at the 
Commodore Hotel in New York City to 
organize the association. According to 
the H.O.L.C. a satisfactory number of 
acceptable insurance companies have ac- 
cepted the contract. In a letter sent out 
last Saturday T. D. Webb, vice-chairman 
of the board of directors of the H.O.L.C., 
said: 

“Sheldon Catlin, Insurance Co. oi 
North America, chairman, and Messrs. 
Waller, Aetna; Culver, Continental ; Gan- 
tert, Fidelity & Guaranty; Hannah, Fire- 
man’s Fund; White, Hartford; Kurth, 
Home; Cothran, Phoenix; Cruttenden, 
Springfield; McMinn, St. Paul, and Dunn, 
United States Fire, have been appointed 
by the corporation as an organization 
committee for the purpose of perfecting, 
arranging and completing the organiza- 
tion of the stock company association 
and for the submission by it to the cor- 
poration of its plan of operation, as is 
provided in the contract. The chairman 
of the organization committee has re- 





in 1912 and studied for two years at St. 
3ernard’s, Rochester, N. Y. 

Senator Blackall began his career as a 
newspaperman by working for the Wat- 
erbury American and later the Hartford 
Times. In 1917 he became secretary to 
Congressman Augustine Lonergan, now 
United States Senator from Connecticut, 
and,went with him to Washington. 

Later he was appointed secretary to 
Congressman Carl E. Mapes of Michi- 
gan, and at that time took up the study 
of law at Georgetown Law School in 
Washington. In 1923 he was admitted 
to the Connecticut bar and began the 
practice in Hartford which he still main- 
tains, 

He was first elected to the Senate in 
1932. Reelected last fall, Senator Black- 
all was the Governor’s candidate for 
Democratic leadership in the upper 
house. Old Guard Democratic Senators 
had the upper hand in the caucus, nomin- 
ating Senator William E. Hagearty of 
New Britain for the place, and the Black- 
all supporters during the organization 
fight stuck solidly with the Old Guard 
candidates. 

The senator is Senate chairman of the 
Insurance Committee of the Assembly. 








ee em 


auested us to state that there will be a 
meeting of all the companies which have 
accepted the contract at 10 a. m., April 5, 
1935, at the Commodore Hotel, New 
York, N. Y., and we suggest that you 
attend such meeting and cooperate in the 
formation of the stock company associ- 
ation.” 
Companies Which Have Accepted 


The following companies, numbering 
approximately 120, have so far accepted 
the proposed contract: 


Aetna; Agricultural; Allemannia Fire, Pitts- 
burgh; Alliance, Philadelphia; American, New- 
ark; American Alliance; American Eagle Fire; 
American Equitable; American General, Hous- 
ton; American National Fire, Columbus; An- 
chor, Providence; Automobile; Baltimore Amer- 
ican; Bankers Fire & Marine, Birmingham ; 
Bankers & Shippers; Birmingham Fire, Birming- 
ham, Ala.; Birmingham Fire of Pennsylvania, 
Pittsburgh. a ; 

Also Capital Fire, Concord, N. H.; Carolina, 
Wilmington, N. C.; Central Fire, Baltimore; 
Central States Fire, Wichita, Kan. ; Citizens of 
New Jersey; City of New York; Columbia 
Fire, Dayton, O.; Commerce* Concordia Fire; 
Connecticut Fire; Continentai; County ire ; 
Detroit Fire & Marine; Dixie Fire, Greens- 
boro, N. C.; East & West, New Haven; Empire 
State, Watertown, N. Y.; Equitable Fire & 
Marine. ; Rie 

Also Fidelity-Phenix Fire; Fidelity & Guar- 
anty Fire; Fireman’s Fund; Firemen’s of New- 
ark; First American Fire; First National, Seat- 
tle; Franklin Fire; Franklin National; General 
of America, Seattle; Georgia Home; Girard 
Fire & Marine; Glens Falls; Globe & Republic, 
Philadelphia; Globe & Rutgers; Granite State 
Fire; Great American; Great Eastern Fire, 
White Plains, N. Y.; Gulf, Dallas. 

Also, Harmonia Fire, Buffalo; Hartford Fire; 
Home; Home Fire & Marine; Homestead Fire, 
Baltimore; Importers & Exporters, New York; 
Insurance Co. of North America; Insurance 


Co. of the State of Pennsylvania;  Inter- 
Ocean Reinsurance Co., Cedar Rapids; lowa 
Fire, Waterloo; Knickerbocker; Maryland; 


Massachusetts Fire & Marine; Mechanics; Me- 
chanics & Traders; Memphis Fire, Memphis, 
Tenn.; Merchants, Providence; Merchants & 
Manufacturers Fire, Newark; Mercury; Michi- 
gan Fire & Marine; Milwaukee Mechanics; 
Minneapolis Fire & Marine. 

Also, National-Ben Franklin; National Fire, 
Hartford; National Liberty; National Security 
Fire, Omaha; National Union Fire, Pittsburgh ; 
New Brunswick Fire; New England Fire; New 
Hampshire Fire; New Jersey; New York Fire; 
New York Underwriters; Niagara Fire; North 
Carolina Home, Raleigh; North River; North- 
western Fire & Marine; Occidental. 

Also, Pacific Fire, New York; Pacific Na- 
tional Fire, San Francisco; Pavonia, Jersey City; 
Philadelphia Fire & Marine; Phoenix, Hartford; 
Piedmont Fire; Preferred Risk, Topeka; Provi- 
dence Washington; Rhode Island; Richmond; 
Rochester American. 

Also St. Louis Fire & Marine; St. Paul Fire 
& Marine; Security of New Haven; Sentinel 
Fire; Southern Fire, Durham, N. C.; Southern 
Fire, New York; Springfield Fire & Marine; 
Standard Fire, Hartford; Sussex Fire; Tennes- 
see, Knoxville, Tenn.; Transcontinental; Trav- 
elers Fire; Twin City Fire; United States Fire; 
Virginia Fire & Marine; Westchester Fire; 
World Fire & Marine; Superior Fire, Pitts- 
burgh; Farmers Fire, York. 





TURNER WITH CENTRAL FIRE 
Paul Turner, Jr., has been appointed 
special agent for eastern Pennsylvania 
and southern New Jersey for the Cen- 
tral Fire of Baltimore. He will have 
headquarters in Philadelphia. He is well 
known to many agents in the territory, 
having traveled it for several years as a 
representative of the Hartford Fire. 





PERCY B. DUTTON IN TOWN 

Percy B. Dutton of Dutton’s Insur- 
ance Office, Rochester, N. Y., spent a 
few days in New York City this week 
after a trip to Florida where he attended 
the convention of the National Associa- 
tion of Insurance Agents. 

















J. A. Kesey, President 








CAPITAL . ° ° ° ° 
PREMIUM RESERVE ° ° 
OTHER LIABILITIES ° ° 
CONTINGENCY RESERVE ° 
NET SURPLUS . . ° ° 
TOTAL ASSETS ° ° ° 


Bonds & Stocks valued on New York 


Standard Insurance Company 
of New York 


Head Office: 80 John Street, New York 
G. Z. Day, Vice-President 


Statement December 31st, 1934 


Insurance Depart t Basis. 
at $60,688.08 in the above are d is > Ge ha 


C. L. Henry, Secretary | 


$1,500,000.00 
1,351,369.36 
212,275.00 
23,282.17 
2,587,232.01 
5,674,158.54 


Securities carried 
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in various States as required by law. 
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ew York Pond to 
Hear William Har 


William Hard, famous Washingto; 
newspaper correspondent, magazin. 
writer and radio news commentato; 
will be the principal speaker at the 
Southern Night dinner meeting of th 
New York City Pond of the Biy 
Goose to be held next Thursday ey. 
ning, April 11, at 6:30 o'clock at the 
Downtown Club in Newark, N. | 
Numerous insurance men from the 
South, now located in the New Yor; 
City area, will be present as guests oj 
the New York Pond. 











N. Y. EX-FIELDMEN MEET 





Hold Annual Dinner at the Cloud Chi 
in New York; Walter C. Howe, Sr, 
Elected Chairman 

The well-known New York Ex-Fie. 
men’s Society held a highly successiy 
annual dinner meeting Wednesday ey. 
ning at the Cloud Club in the Chrys 
Building, New York City. It was onl 
of the best attended affairs in year 
Most of the evening was given over yh 
jollification but enough time was take! 
out to transact the business of electin: 
officers for the coming twelve month! 
They are as follows: 

Chairman, Walter C. Howe, Sr., Liver. 
pool & London & Globe; vice-chairman! 
F. C. Sturtevant, independent adjust. 
Easton, Pa.; secretary, William Gilde. 
sleeve, Fireman’s Fund; chairman of e 
tertainment committee, Harry W. Barley) 
(perpetual). Twelve new members wer 
added to the association during the las 
year. 

James King, America Fore Companies! 
J. Victor Lane, Northern of London, ani| 
R. B. McFalls, head of R. B. McFalls § 
Co., New York, were elected new men- 
bers of the standing committee. The! 
holdover members are Thomas E. Ga: 
lagher, former general agent of the We 
tern department of the Aetna (Fire) a! 
Chicago; William F. Patton, Automobil 
of Hartford; Percy Ling, secretar 
North British & Mercantile; Herman 
Kraemer, Continental and Rk. H. Wi 
liams, Travelers Fire. Mr. Gallaghe: 
well-beloved by all who know him, wa 
unable to attend the dinner. He sent:/ 
telegram of regrets from Chicago statin! 
that. his doctor would not permit him! 
make the trip to New York now. He ha 
been in ill health recently. f 


a carta 
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Expect Promulgation of 
Pro Rata Rule in N.¥. 


Promulgation of the new pro rata car 
cellation rule applying to fluctuating va 
ues on single location risks, approved ty 
cently by the Eastern Underwriter Ass 
ciation, is expected shortly in New Yor 
State. It has already gone into effect® 
New England and Middle Departme 
States. A committee of the New Yoz 
Fire Insurance Rating Organization 
last Friday with a committee of membe' 
of the New York State Association 
Local Agents with reference to possib 
amendments to the rule, but it is under 
stood that the company representative 
were not inclined to favor the propos) 
changes. One was that return rel of 
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ie 


following cancellations be retained uy 
the expiration of the policy. The com 
panies feel that assureds will be bett 
satisfied and be less inclined to switch! 
other agents if the return premium} 
paid immediately and not held back 7 
some time. : 


é 





HEADS CONVENTION COMMITTEE 
Thomas A. Sharp of Rochester, N. 1 
former president of the Rochester le™ 
board, has been named chairman of th 
convention committee handling arrang'y 
ments for the National Association of !* 
surance Agents convention to be held 
that city during the week of Septem 
22. The first meeting of the conventi 
committees was held on Wednes@i! 
showing that the Rochester agents “9 
quickly on the job. 
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Sun Insurance Ofhice 225 Y 


Oldest Insurance Company in the World Started in London On 
April 7, 1710; Entered the United States in 1882 and Has Shown 


The history of the Sun Insurance Of- 
fice, Ltd. completely told would be a 
vivid and informative account of virtually 
the entire growth of modern business. 
Founded as the Sun Fire Office in 1710, 
the year in which St. Paul’s Cathedral, 
reconstructed after its destruction in the 
Great Fire of London 1666, was reopened, 
it possesses the proud distinction of being 
the oldest insurance office in existence at 
the present time. , 

Since its establishment, eight sover- 
eigns have reigned in England and more 
than sixty ministries have been in exist- 
ence. The Sun began business under 
Queen Anne when, economically speak- 
ing, England was a nation of farmers 
and merchants; when woolen products 
were the only manufacture of the empire 
and fine goods were imported from the 
Dutch and French. Factories, even on a 
small scale, were unknown, and the popu- 
lation of England was 5,000,000. It was 
then far more difficult for messages to be 
sent from London to York than it is now 
to send a letter from London to New 
York. 

Sun Emblem First Used in 1708 

The individual who did perhaps more 
than any other man in those days to 
place the business of fire insurance on a 
reasonable footing was Charles Povey, 
who in 1708 had set up the Exchange 
House Fire Office for insuring goods in 
London and Westminster. Fire insurance 
previously had been limited to buildings 
in the London area. The Sun emblem 
was used by Povey as his mark for pol- 
icies issued by the Exchange House Fire 
Office. In 1709 he developed an entirely 
new idea for insuring: property outside 
the London area and the Company of 
London Insurers was formed to foster 
this undertaking. Early in 1710 an ar- 
rangement was made between Povey and 
the Company of London Insurers by 
which, for consideration, the whole of the 
control and interest in the Exchange 
House ventures was vested in the com- 
pany. In that year the Company of Lon- 
don Insurers assumed the name of Sun 
Fire Office, the deed of co-partnership of 
the company being executed on April 7, 
1710. It is interesting to note that for 
some years policies issued in the name of 
the Sun Fire Office bore the seal of the 

Company of London Insurers embodying 
the Sun emblem. There were twenty- 
four members of the company who paid 
£20 (approximately $100) each for his in- 
terest in the concern. These twenty-four 
proprietary members bore the burden of 
all expenses and losses “share and share 
alike” and similarly received the profits. 
First Agent Appointed in 1715 
While in its earliest days the company 
appears to have obtained its business 
through direct sources, in June, 1710, 
Josiah Freeman was appointed the first 
agent at Stratford-on-Avon, to obtain 
business in nine cities and towns. The 
records show that the arrangement did 
not appeal to Mr. Freeman and he did 
hot accept the agency. It was not until 
five years later that a real agency busi- 
uess was begun by the company, so that 
the date of agency representation, in so 
ar as it is able to be ascertained, oc- 
curred in 1715. The first agent to trans- 
act the business of fire insurance was, 
therefore, a Sun agent and the company 
as maintained this tradition by looking 
to its agency representatives for the de- 
velopment of its business. 
A strange insight into the manners and 


Excellent Growth Here 


customs of the period in the conduct of 
business may be gathered from the rec- 
ords preserved by the company since the 
date of its inception in April, 1710. For 
a considerable time it was the system to 
call up money as required to meet losses 
and current expenses and to place it in 
“the Chest,” a piece of furniture which 
appears to have been regarded as com- 
bining the virtures of a strong room and 
a banker, so far as the deposit of valu- 
ables was concerned. There is a refer- 
ence in Mr. Povey’s advertisement of 
1708 to the funds in “the Chest,” this 
original chest, which has two padlocks 
and a spring lock in the lid, being still in 
the possession of the Sun. In 1713 an 
order was made for the purchase of a 
second chest “to be fastened to the beam 
and having three keys.’ This chest has 
two holes in the bottom of it and two 
substantial ring-screws for fastening it 
down. These chests are interesting speci- 
mens of metal work and may be seen in 
the board room of the company’s head 
office in London. 


Single Risks Limited to $2,500 

In the entries in the book of record of 
the first policies issued no sum insured 
is mentioned, the “Proposals” which 
formed the conditions of insurance stat- 
ing that each policy covered a loss not 
exceeding £500 ($2,500) and originally no 
higher amount was taken on a single risk. 
After a few years two such policies were 
allowed to one .client and in 1721 the 
restriction as to sum insured was elimin- 
ated from the “Proposals’—the amount 
being defined against each item in the 
policies. 

The primitive character of fire protec- 
tion and the service afforded by the com- 
pany to its policyholders in this connec- 
tion in these early days of fire insurance 
may be visualized from the following ex- 
tract from the original “Proposal Forms” 
issued by the Sun Fire Office in 1710. 

“For the farther encouragement of all 
persons there are actually employed in 
the service of the office thirty lusty able- 
body’d firemen who are cloath’d in blue 
liveries and having silver badges with the 
Sun mark upon their arms, and twenty 
able porters likewise, who are always 
ready to assist in quenching fires and 
removing goods, having given bonds for 
their fidelity.” 

These firemen were ordinarily occupied 
as watermen on the river, and by virtue 
of their employment as firemen enjoyed 
immunity from the powers of the “Press 


Gang.” In the proceedings of the com- 
mittee of February 2, 1726, appears an 
entry: 


“The treasurer having procur’d a gen- 
eral protection from the Admiralty -Office 
for the watermen belonging to ye Office.” 
and it was ordered that thirty protections 
should be prepared “with particular de- 
scriptions” to be signed by the secretary, 
and one to be given to each man.” 

Emblems Used as Fire Mark 

The device that gave the company its 
name represented a rotund human face, 
surrounded by a halo of sixteen rays, 
eight direct and eight wavy, alternating. 
It was wrought in lead and painted a 
bright golden color. This trade-mark has 
been used by the Sun Insurance Office 
for all of its two hundred and twenty-five 
vears, printed on its documents and in 
the old days was affixed to houses in- 
sured by it, and used as the badge of its 
firemen and salvage-corps. 

The fire mark was to prevent any fraud 


in getting any policy by indirect means 
after a house was burned, “no house to 
be esteemed a secured house till the mark 
hath been actually affixed thereon.” Mr. 
Povey also insisted that the mark should 
be taken down if the insurance ceased, 
which practice, however, did not subsist 
for any length of time. 


Entered United States in 1882 


The commencement of insurance by 
the Sun in the United States dates from 
1882 in which year it absorbed the busi- 
ness of the Watertown Fire Insurance 
Co. of Watertown, N. Y., U. S. Gilbert, 
then vice-president of the Watertown, 
becoming the first manager of the Sun 
in Watertown. 

Although not previously represented 
on this continent, however, it may be re- 
marked that in the year 1718 an insur- 
ance relating to a risk in England was 
granted in favor of one Elizabeth Smith 
of New York, this being the first grant- 
ing, as far as the company knows, of an 
insurance coverage to a citizen of the 
United States and establishing, as a con- 
sequence, the United States clientele of 
the Sun as far back as 217 years ago. 

In 1887 the headquarters of the Sun in 
the United States were removed to New 
York. Business in Western territory 
was commenced in November, 1882, un- 
der representation by Straight & Lyman 
at Chicago and, after some years of gen- 
eral agency representation and supervi- 
sion from New York, a branch office was 
established in 1899 in Chicago where the 
Western department of the Sun is still 
located. 

Operations were extended to the Paci- 
fic Coast territory in 1886 when the Sun 
entered California, being represented by 
Hutchison & Mann in San Francisco. 
The agency was cancelled in 1890 when 
Mr. Landers was appointed, he being 
later replaced by Davis & Son in 1899. 
This firm subsequently changed its style 
to C. A. Henry & Co. and, after the 
death of Carl A. Henry in December, 
1933, Swett & Crawford, the present rep- 
resentatives of the Office, were appointed 
in 1934 to take charge of the Pacific 
Coast department. 


San Francisco Losses Paid in Full 


In the fire at San Francisco resulting 
from the earthquake in 1906, the com- 
pany, in common with all others operat- 
ing in that territory, sustained heavy 
losses which were paid off in full as soon 
as the claims could be settled, all within 
about four months of the happening of 
the fire. Payment of these losses was 
made by drafting on the funds of the 
Sun in London, thus obviating the need 
for depleting the resources normally held 
in the United States for the protection of 
its policyholders. 

Other major conflagrations during the 
time of the Sun’s operations in the 
United States included the Baltimore fire 
in 1904. 

At the present time the interests of the 
Sun in the United States, in addition to 
the branch of the parent company, are 
represented by its domestic fire company 
subsidiaries, the Patriotic of America and 
Sun Underwriters Insurance of New 
York and its affiliated casualty company, 
the Sun Indemnity Company. 

Oswald Tregaskis is United States 
manager of the Sun, with headquarters 
in New York City. Associated with him 
are- Philip J. Priore, assistant United 
States manager; Elliott Middleton, sec- 
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The emblem of the Sun, now wofld 
famous, dates back to the very beginning 
of the company. It has served as trade- 
mark. and fire mark, the latter having 
been discontinued by insurance companies 
years ago. 





retary, and Percival P. Glover and Ben- 
jamin G. Rumsey, assistant secretaries. 

It is interesting to make a comparison 
between the company’s present interests 
in this country and those of its first yeai 
of operation here. On December 31, 1882, 
the Sun’s total assets in the United 
States were $1,095,229, while the surplus 
to policyholders was $369,035. The cor 
responding figures in the annual state- 
ments for the whole group on December: 
31, 1934, disclosed assets of $17,043,762 
and surplus to policyholders of $6,923,290. 
Such is the not unimpressive recordsof 
progress in the United States. 


Development of U. S. Branch 


With such a history, the questions may 
well be asked—does the old Office cling 
to its time-worn traditions; does it rest 
on its laurels or is it able to keep up with 
younger rivals? In the last thirteen years 
greater progress has been made than in 
any other like period. The vital test of 
an insurance office is reserve strength 
Here is the reserve strength of the Sun 
as shown at the end of 1933, and also 
in 1920. 

All liabilities, except capital stock and 
surplus: 1920, $9,647,916; 1933, $22,874,200. 
Capital paid up in cash: 1920, $2,040,000 ; 
1933, $3,000,000. Surplus over capital and 
all other liabilities : 1920, $10,877,526; 1933, 
$23,963,811. 

The finances are in excellent order, and 
the underwriting likewise carries high 
commendation. 


General Abandons 5 Year 
Payment Plan in Texas 


Announcement was made this week at 
Dallas, Texas, that the General of S« 
attle had agreed to abandon its contro- 
versial five year extended payment plan 
for fire insurance in exchange for an 
agreement by the Texas Insurance D: 
partment that it could carry to expira- 
tion all business written under the plan 
period. Commissioner Raymond S. Mauk 
reached the agreement Tuesday in a con- 
ference with Texas general agents of 
the company. The General had previ 
ously suspended its plan pending out- 
come of the negotiations. 





THREE LEAVE MUTUAL GROUP 

Three companies belonging to the 
Improved Risk Mutuals have withdrawn 
from that group. They are the Hard- 
ware Dealers Mutual, Minnesota Imple- 
ment Mutual and the Retail Hardware 
Mutual. The hardware mutuals have an 
organization of their own. 


MASSACHUSETTS COMMISSIONER 

Massachusetts is to have a new com- 
missioner to succeed Merton L. Brown. 
Governor Curley has appointed Prof. 
Francis J. De Celles of Boston College 
Law School. Appointment comes up for 
confirmation next Wednesday. . 
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R. C. Hosmer Elected 
President of Excelsior 


SUCCEEDS LATE FRED. V. BRUNS 








Edwin J. Cole Made Chairman of the 
Board; C. H. Watkins and F. P. 
O’Connor Vice-Presidents 





Robert C. Hosmer, vice-president and 
general manager of the Excelsior Fire of 
Syracuse since 1925, has been elected 
president of the company to succeed the 
late Fredrick V. Bruns. Edwin J. Cole, 
Fall River, Mass., president of the Na- 
tional Association of Insurance Agents, 
becomes chairman of the board of direc- 
tors, a new office for that company. 





ROBERT C. HOSMER 


Other officers elected at a special meet- 
ing of the directors last Saturday are as 
follows: 

Chairman of executive and finance 
committee, Frederick W. Barker, Jr., Sy- 
racuse; first vice-president, Charles H. 
Watkins, Boston, Mass., and second vice- 
president, Francis P. O’Connor, Lima, 


Ohio. 


Career of President Hosmer 


Robert C. Hosmer comes of a line of 
insurance men. He was born and former- 
ly resided in Chicago until moving to 
Syracuse in April, 1925, to take the vice 
presidency in charge of the technical op- 
erations of the Excelsior. It is interest- 
ing that all the male members of Mr. 
Hosmers’ family for two generations 
have been in the insurance business, and 
the only son of his brother, Philip B. 
Hosmer, and his oldest son, Robert C. 
Hosmer, Jr., are both also engaged in 
insurance. 

Mr. Hosmer’s two uncles founded the 
firm of R. W. Hosmer & Company of 
Chicago, while his father was the first 
special agent in the West of the Scottish 
Union & National, serving under the 
United States management of Mr. Ben- 
nett. With the Chicago agency of the 
Scottish Union as a valuable asset, he 
formed the partnership of D. S. Munger, 
and was a member of the firm of D. S. 
Munger & Company until his death in 
1890. 

Mr. Hosmer has served as a field man 


CHICAGO 


in several states in the Middle West—asa 
special agent in Indiana of the American 
of Newark, under Charles H. Gorham in 
Iliinois, Wisconsin and Minnesota, as 
special agent of the Equitable Fire & 
Marine, as Illinois state agent of the 
Phoenix of Hartford, and latterly as an 
assistant manager of the Western de- 
partment of the National Liberty. He 
also served as president of the Illinois 
State Board of Fire Underwriters, dur- 
ing 1916-17; as chairman of the conserva- 
War, and as secretary of the Fire Under- 
tion committee of Illinois during the 
writers Association of the Northwest. 


Mr. Cole Born in England 


Mr. Cole was born in Cheltenham, 
England, and came to this country with 
his father when a small boy. His prin- 
cipal residence has been Fall River, 
where he has been engaged in the insur- 
ance business since 1887. 

Mr. Cole has always been active in 
insurance affairs, having served as a 
member and chairman of the New Eng- 
land Advisory Board, as president of the 
Massachusetts Association, and latterly 
as chairman of the executive committee 
of the National Association of Insurance 
Agents, and during the current year as 
president of the National Association. 

Mr. Barker has served as chairman of 
the finance and executive committee since 
1930, and to his judgment is due the good 
financial position of the company and its 
portfolio of investments. He is also vice 
president of the First Trust & Deposit 
Company. 

Mr. Watkins has been actively en- 
gaged in insurance for twenty-five years, 
and is well known in New England insur- 
ance circles. He is perhaps better known 
in Boston as a prominent Harvard alum- 
nus and as a member of the board of 
governors of the Harvard Club of Bos- 
ton. 

Mr. O’Connor is the head of an old 
agency in Lima, Ohio—the O’Connor- 
McCune Company, founded by his grand- 
father in 1864. He is well-known in Ohio 
and the Middle West. He is vice-presi- 
dent of the Ohio Association of Insur- 
ance Agents, and has done much to in- 
crease its membership and importance. 

The company’s direct business from 
agents has shown a steady increase every 
year with the exception of 1932. The 
gross premiums received from its agents 
in 1934 were 23% greater than those re- 
ceived in 1929. This month the company 
will celebrate the completion of its first 
decade as an agent owned and directed 
company. 








FRANK P. HILL DEAD AT 73 


Frank P. Hill, an insurance broker of 
Philadelphia, died at his home in Ger- 
mantown, Pa., last Thursday at the age 
of 73 years. He had been with the Penn- 
sylvania Fire for thirty-five years and in 
1916 opened his own brokerage firm. Mr. 
Hill was an expert at golf and won many 
trophies. Surviving are his widow, a son 
and four daughters. 





LEWIS WITH ATLANTIC MUTUAL 

E. C. Lewis, for many years in charge 
of the fire underwriting in South Amer- 
ica, Europe and Africa for the American 
Foreign Insurance Association, has gone 
with the Atlantic Mutual to supervise 
shore fire risks in connection with ocean 
marine and similar risks in connection 
with inland marine business. 


Agricultural Transfers 
Turton to New Jersey 


TO HANDLE THE EMPIRE STATE 
Was Virginia State Agent For the 
Group; Edward B. Fraley Takes Post 


Left Vacant in Virginia 





Alfred F. Turton, Virginia state agent 
for the Agricultural group of Water- 
town, N. Y., has been transferred to New 
Jersey. The announcement from the 
home office indicates that Mr. Turton 
will devote his time to the Empire State 
Insurance Co. throughout New Jersey 
and perhaps in some nearby territory. | 

Mr. Turton has been with the Agri- 
cultural group as Virginia representative 
since 1929. He has many friends in Vir- 
ginia, who have expressed regret that he 
is leaving the territory. However, since 
both he and his wife, the former Miss 
Grace Sommer, were natives of New Jer- 
sey they will no doubt find a cordial 
welcome on their return. 

In Virginia Mr. Turton’s work will be 
taken over by Edward Bruce Fraley, who 
resigns his position as Virginia special 
agent for a group of companies operac- 
ing in the Virginia-Carolina deparunent. 
Mr. Fraley started hs insurance career 
with the late Harry RK. Bush in the home 
office of the Dixie Fire about twenty 
years ago. Thus by experience and by 
his long contact in the territory he is 
well fitted to carry on in this field. 


25 YEARS WITH SPRINGFIELD 





Alfred L. Mooney, Secretary of Com- 
pany, Has Been in Insurance Since 
1887; Well-Known in East 

Alfred L. Mooney, secretary, Spring- 
field Fire & Marine group of fire insur- 
ance companies, Springfield, Mass., cele- 
brated his twenty-fifth anniversary with 
the organization on Monday, April 1. On 
reaching his office Mr. Mooney was sur- 
prised by appropriate floral bouquets pre- 
sented by his associates in honor of his 
anniversary. 

Mr. Mooney began his insurance ex- 
perience on January 1, 1887, in the ma- 
rine department of the old Phenix Insur- 
ance Co. of Brooklyn. The department 
was later discontinued and Mr. Mooney 
took charge of minor details until his 
transfer to the treasurer’s department. 
On March 1, 1900, he became assistant to 
A. N. Stewart whom he succeeded in the 
fall of 1903 as special agent in the entire 
Middle Department territory. 

He resigned in 1910 to accept a position 
with the Springfield Fire & Marine as 
special agent in its Middle Department 
field. He was elected assistant secretary 
on February 14, 1924, and secretary in 
February, 1932. 


FIRE LOSSES DROP IN N. J. 


Fire losses for the past month and for 
the first quarter of this year show a sub- 
stantial decrease in comparison with the 
same period of last year according to fire 
insurance adjusters in New Jersey. The 
losses for March have been estimated at 
$355,000 while for the same month last 
year they totaled $515,000, showing a de- 
crease of about $160,000. For the first 
quarter of this year the total estimated 
losses in the state have been put at 
$1,641,000 while for the same period of 
1934 they amounted to $3,204,000, showing 
a decrease for the first quarter of 1935 of 
$2,563,000 compared with 1934. 
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TWO CONSERVATIVE 
NEW ENGLAND COMPANIES 


BOSTON INSURANCE COMPANY 
OLD COLONY INSURANCE COMPANY 


87 KILBY STREET 
BOSTON, MASSACHUSETTS 

















RE-ELECT McCOMB PRESIDENT 





Again Heads Association of Marin 
Underwriters of the U. S.; Other 
Officers Retained 


Samuel D. McComb, manager of th 
Marine Office of America, was re-elected 
president of the Association of Marine 
Underwriters of the United States at th 
seventeenth annual meeting held Mon. 
day in New York City. Other officers re- 
elected were H. H. Reed, New York 
manager of the Insurance Co. of North 
America, vice-president; J. Byrne, 
vice-president of the Universal, seere- 
tary-treasurer, and E. G. Driver, execu- 
tive secretary. 

Douglas F. Cox, F. B. McBride and 
William H. McGee, whose terms as men- 
bers of the executive committee were ex- 
piring, were re-elected. The hold-over 
members of the executive committee are 
Hendon Chubb, William B. Winter, 
H. H. Reed and Harold V. Smith. 

The following were elected members of 
the three standing committees: Finanec 
committee—Douglas F. Cox, H. P. Ches- 
ter and William H. McGee; legal con- 
mittee—William B. Winter, William R 
Hedge and H. H. Reed; business ad- § 
vancement committee — William R 
Hedge, Paul B. Sommers and G. C 
Morris. 

Two special committees were named as 
follows: Federal legislation committee 
S. D. McComb, William B. Winter, 
Douglas F. Cox, Hendon Chubb, William & 
R. Hedge, Benjamin Rush and J. B. Lev- 
inson ; liner classification committee—T]. § 
Goddard, O. C. Torrey, W. B. Harwood, 
H. E. Manee and J. A. Bogardus. 
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MISS KIRKPATRICK ENGAGED 


Announcement has been made of the 
engagement of Miss Mary Hugh Kirk- 
patrick, daughter of Hugh W. Kirkpat- 
rick, Virginia state agent for the Atlas, 
to Richard Beirne Leary who is assoti- 
ated with the Richmond local agency 0! 
Claiborne and Goddin. Mr. Leary form- 
erly supervised Virginia for the old Pet- 
ersburg Fire. The marriage will take 
place in June. 





G. & R. IN TEXAS 
A Texas license has been granted the 
Globe & Rutgers Fire, which is being 
supervised in Texas by the general 
agency of Floyd West & Co. i 
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A MAN AT THE END OF HIS ROPE 


Perilous moment!!! No thought 
of clothes and baggage then... 
but after the rescue ... when he 
had to spend hundreds of dollars 
to replace them...he recognized 
the value of Personal Effects 


: Insurance. Do your clients ? 
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THE CONTINENTAL INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY = >) MARYLAND INSURANCE COMPANY OF DELAWARE 
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Janiel Schnakenberg, 
New York Broker, Dies 


PRESIDENT OF HAGEDORN & CO. 
Prominent in Cotten and Marine Fields 
for 60 Years; Was 83 at Time of 
His Death 





Funeral services were held yesterday 
afternoon at All Angels Church in New 
York City for Daniel Schnakenberg, 
president of Hagedorn & Co., 60 Beaver 
Street, insurance brokers specializing in 
cotton coverage. A highly respected vet- 
eran of the marine insurance field, Mr. 
Schnakenberg had been in the business 
for sixty years and even though 83 years 
of age came to the office regularly sev- 
eral days each week. He was there on 
Monday of this week and death came 
Tuesday morning from a heart attack. 
Worry over the serious illness of his 
wife did much to undermine his strength. 

Born in Bremen, Germany, in 1852, 
Mr. Schnakenberg came to this country 
as a young boy and after completing 
his schooling entered the cotton busi- 


ness. Shortly after Hagedorn & Co. was 
formed in 1869 to handle insurance on 
cotton he joined the firm and in 1875 


became sole owner. He served as presi- 
dent from 1906 to the time of his death. 
In addition to this connection Mr. 
Schnakenberg was a director of the Corn 
Exchange Bank Trust Co., the Guardian 
Life, the London & Lancashire Indem- 
nity and the Safeguard. He was also a 
trustee of the Central Savings Bank in 
the City of New York. 
Member of Cotton Exchange 

He was a member of the New York 

Cotton and Produce Exchanges, the Sav- 


annah Cotton Exchange and an honor- 
ary member of the Dallas Cotton Ex- 
change and the Liverpool Cotton Asso- 


ciation. 

Mr. Schnakenberg had been treasurer 
of the German Society of New York fo1 
forty years and was president of the Isa- 
bella Home for Aged Persons. His clubs 
were the Manhattan, the Downtown As- 
sociation, the India House and the Ger- 
man. 

Survivors are his widow, Mrs. Eliza- 
beth Schnakenberg, and his son, Henry 
Ernest Schnakenberg, a former president 
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of the Art Students League. Mrs. 
Schnakenberg is the former Elizabeth T. 
Gillespie. They were married in 1882. 
Mr. Schnakenberg also leaves a grand- 
daughter, Miss Betty Bartlett, and a 
nephew, Siegfried Gabel, a member of 
the firm of Hagedorn & Co. 

Mr. Gabel is a vice-president of Hage- 
dorn & Co. as is also Edmund M. Tall- 
man. 

Other members of the firm are as fol- 
lows: secretaries, Louis J. Rice and A. L. 
Wheaton; treasurer, Frederick W. Hop- 
pen, and assistant secretaries, Robert S. 
Hansman, Robert W. Reid and Charles 
J. Efros. 

Leslie Ravencroft, president of the Liv- 
erpool Cotton Association, cabled the 
president of the New York Cotton Ex- 
change concerning the death of Mr. 
Schnakenberg as follows: “His death re- 
cords the passing of one who was an in- 
ternational figure and in his younger 
days was closely acquainted with many 
members of this association. We shall 
never forget the financial assistance he 
gave toward helping those who suffered 
as a result of the war, and it was for 
this reason that his name was included 
on the list of honorary members of this 
association.” 


Collinson Again President 
Automobile Claims Ass’n 


D. H. Collinson, in charge of automo- 
bile ioss adjustments for the North Brit- 
ish & Mercantile, was re-elected presi- 
dent of the Automobile Claims Associa- 
tion at the April meeting in New York 
on Tuesday. W. C. Euler of Appleton 
& Cox, Inc., was re-elected vice-presi- 
dent. New officers elected were H. C. 
Cameron of the Caledonian, secretary, 
and R. Schad of Chubb & Son, treasurer. 

Chairmen of committees were named 
as follows: program committee, Rollin 
M. Huyler, America Fore Companies; 
mechanical committee, G. O. Reynolds, 
Crum & Forster; law and finance com- 
mittee, Mr. Euler; trade relations com- 
mittee, C. S. Trecartin, adjuster; theft 
committee, Paul Buehring, London As- 
surance. 


The association will hold its annual 
dinner next Tuesday evening at 6:30 
o’clock at the Hotel Governor Clinton 


in New 


York. 


Urges Stabilization 
of Agents’ Commissions 


AGENCY SYSTEM THREATENED 





James Cravens of Texas Believes Mod- 
erate Fixed Rate of Return Would 
Benefit Producers 





Belief that stabilization of commissions 
is the one definite thing needed to pre- 
vent a collapse of the American Agency 
System was expressed by James Cravens 
of Cravens, Dargan & Co. of Texas in 
an address recently before members of 
the Insurance Exchange of Houston. He 
also said that he feels that the plan of 
the Home Owners’ Loan Corporation to 
form a syndicate for handling its insur- 
ance is a long step in the direction of 
the English or European plan of doing 
business. 

“I do not mean decrease or increase 
of commission but I mean to stabilize 
the commission at a correct figure and 
stop playing one company against an- 
other, because as certain as fate that 
plan is going to break up the American 
Agency System,” Mr. Cravens said. 

Too Many Agents in Field 

“The greatest complaint by the agents 
today, I think, is the continued appoint- 
ment of new agents in the business,” he 
said. “They feel, and correctly so, that 
there are already too many agents. There 
are several causes for this situation. 
High commissions have been the chief 
cause; and I may say that the plan of 
the older companies in buying up small 
companies, which were doing merely a 
local business, and extending the opera- 
tions of those companies over the whole 
country has had a lot to do with it. Also 
not being satisfied with these subsidi- 
aries they have created what they call 
‘Underwriters,’ which is merely a sub- 
terfuge enabling them to appoint addi- 
tional agents in a profitable community. 
All these things have multiplied compe- 
tition enormously. 

“It is difficult to point to a remedy 
under present conditions, but I do think 
that the agents ought to by all means 
stabilize commissions. Did you ever con- 
template the results of a rate war? Do 
you know that the strong companies 
which you represent will not suffer? On 
the contrary they could pay all return 
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L. DeWITT 
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of Hondon, England 


A fine old English Company of high character and 
standing. It is one of the largest Companies of Great 
Britain doing business in the United States and writes 
all the hazards a Fire Insurance Company is permitted 
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United States Manager 
90 John St., New York 
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premiums out of their reserves 
a lot of the reserve left. and hay 

“In fact, they would present a stp, 
financial statement the day after th 
war ends than the day before. Byt wha 
of the agent? He would be unable : 
pay the return commissions for all th 
cancellations and would find himself 
only financially destroyed but entire 
out of business. The companies coal 
then resume business on the English o; 
European plan—through brokers at 1, 
or 10%. The proposed deal with the 
H.O.L.C. is a long step in that dire. 
tion. The low acquisition cost wou) 
dispose of the mutuals and all that che. 
acter of competition, and for this reas, | 
I suspect that many of the strong stoc, 
companies would not be averse to a ta 
war throughout the country at this tin, 
but I hope the Texas agents will pursy, 
such a course that will prevent its star. 
ing in Texas. 

“A local agent who merely tries t 
renew his policies will soon find himsel § 
going out of business; some of his cys. 
tomers die, others sell out, others mov 
away, and from many causes he fing 
himself unable to renew the sam 
amount of business every year; ther. 
fore, he must be on the alert to secur § 
new customers. That is the only way 
he can survive for long. Now the con- 
panies are confronted with the sam 
things; agents die, move away, sell out, 
and their business runs down from on 
cause or another, and the company which 
merely goes along with the old agents 
is sure to find its business steadily de. 
creasing; therefore the companies are on 
the alert for new connections to keep | 
their business alive. j 

“I am merely pointing these things out 
so you can have them in mind, not that 
you can do anything about it at the mo- 
ment; but you are probably aware that | 
I have under discussion right now with f 
some of you some plan to place a limita- | 
tion on the appointment of agents. Itis | 
a tough question and you must not ex: | 
pect immediate results.” 


Hobbs Bill Will Not Pass | 


Onger fe 
€ rat 


a er: 








Without Numerous Changes 
There appears to be little chance of the 
Hobbs bill, now before Congress and ¢e- | 
signed to prevent insurers from using th , 
mails to solicit and do business in states f 
where they are not admitted, from pass § 
ing without substantial amendments, ac- 

cording to Representative Ashbrook, 
Democrat of Ohio and chairman of the 
sub-committee of the House Post Offic 
Committee. Mr. Ashbrook said on Tues 
day that opponents have made a strong § 
argument against the bill and that inal 
likelihood the bill will be shelved by the 
committee, unless it can be altered t 
meet objections. : 

Both proponents and opponents of the 
bill appeared at hearings in Washingto' 
this week. The former include the Ne 
tional Convention of Insurance Commis § 
sioners, organized local agents and sei- 
eral company organizations. The Unite 
States Post Office Department and De 
partment of Justice were formerly 
favor of the bill but reversed their pos- 
tions after seeing the strong opposition § 
that appeared. It is now held that the f 
bill as originally framed is too sweeping 
and would hurt legitimate insurance com- 
panies. 


' 





A. P. STRADLING KILLED 

Funeral services were held Wednesda) 
afternoon for A. P. Stradling, 76 year 
of age, manager of the suburban division 
of the Middle Department Rating Ass0-| 
ciation, who was killed instantly 1a] 
Saturday when struck by an automo 
bile in front of his home on the Lit 
coln Highway near Langhorne, Pa. He ; 
had been manager of the suburban div: § 
sion for about twenty years, having heat: 
ed the old Philadelphia Suburban Under 
writers’ Association until its merger wil! § 
the new Middle Department Rating A* § 
sociation. He had also served with the 
Philadelphia Fire Underwriters’ Associ 
tion. Surviving are his widow, three So 
and two daughters. 
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Firemen’s Insurance Company of Newark, New Jersey, organized 1855 
The Girard Fire & Marine Insurance Company organized 1853 Milwaukee Mechanics’ Insurance Company organized 1852 
The Mechanics Insurance Company of Philadelphia o 1854 National-Ben Franklin Fire Insurance Company 3 1866 
Superior Fire Insurance Company . 1871 The Concordia Fire Insurance Company of Milwaukee « 1870 
The Metropolitan Casualty Insurance Company of New York “ 1874 Commercial Casualty Insurance Company - 1909 
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Separation Program 
Enforced in Canada 


SOME COMPANIES LEAVE ASS’N 
“In-One-In-All” Rule Mew Being En- 


forced to Strengthen Position of 
Tariff Companies 


‘A very delicate situation” is the way 
a leading insurance executive has de 
scribed the present position of tariff and 
non-tariff companies in the fire and cas- 


ualty field in Canada 

The reason is the bringing into force, 
as at March 1, the “in-one-in-all” rule, 
held in abeyance for over a year now 


and which, in theory, means that on and 


after that date all companies writing 
fire, casualty and automobile insurance 
in Canada must elect whether they will 


be entirely “tariff” in their operations or 
“non-tariff.” Previously some companies 
have been “tariff” for fire business only 
and “non-tariff” for auto or casualty 
lines 

The most important result of the en- 
forcement of the new rule was the for- 
feiting of membership in the Canadian 
Fire Underwriters’ Association by nine 
groups of firms comprising some fifteen 
or sixteen companies representing a fir¢ 
insurance volume of approximately $2,- 
600,000 in net premiums and a substantial 
casualty business. Membership was can- 
celed ostensibly because these firms, after 
March 1, could not remain in the associa- 
tion unless they joined every tariff asso- 
ciation (fire, casualty and automobile) in 
all parts of Canada, which they were un 
willing to do 

4 further development is the attempt 
on the part of tariff companies to ex- 
tend the in-one-in-all ruling by enforc- 
ing in eastern Canada a separation rule 
similar to the one now in force in west- 
ern Canada. This would mean that not 
only companies, but also all fire and cas- 
ualty agents and brokers, would have to 
elect whether they would be entirely tar- 
iff in their operations or entirely non- 
tariff 


H. F. Hansen Travelers Fire 
Special in Eastern N.Y.S. 


The appointment of Howard F. Hansen 
as special agent in eastern New York 
State, with headquarters in the Albany 
branch office, has been announced by th: 
Travelers Fire. Mr. Hansen has been 
connected with the Travelers Fire nearly 
ten years and has satisfactorily filled im- 
portant positions in the underwriting d« 
partment, improved risk department and 
countrywide brokerage department. His 





broad experience makes him well quali- 
fied to take over the supervision of the 
portant eastern New York State field, 


I 


of Manager P. D 


t 
under 


Fogg 


the direction 
f Syracuse 
National Ass’n Convention 


Fixed for Week of Sept. 22 


T 
| 





The National Association of Ir ANC 

ents has announced that the week of 

ptember 22 has been fixed definite] 
for the annual convention at Rochest 
ny: ¥ The Hotel Seneca will be con 
ention headquarters 


SPORTS NIGHT 








IN BOSTON 
The Insurance Society of Massachu 
tts is planning a Sports’ Night t 
g at the ston Athletic Ass ation 
Ay 15. “Babe” Ruth will head a 
grou f baseball celebrities attendir 
that eve g. Others will include “Rab 
bit” Maranville f the Boston Braves 
“Eddie” Collins, “Joe” Cronin and “Billy 
Werber of the Boston Red Sox. TI 
mmitte n charge of the par cor 
sists of Harold A. McKenna, } Ex 
and manager of the London G ant 
& Accider chairman; E. \ 
E. V. Lane Re ts, Ir I I 
of L. E. Kn ( ( P 
f Kal Carr Liffle ( 1 
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SENFF REPLIES TO CRITIC 


Kentucky Commissioner Holds N. B. 
Sewell Report to Governor Does 
Not Give True Story 

In a report of Governor Ruby Laffoon 
of Kentucky, Nat B. Sewell, state in 
spector and examiner, said “if the housc- 
cleaning is done that is due in the reor 


ganization” of the State Insurance De- 
pariment, “there should be an _ unex- 
pended budget balance at the close of 


this year of at least $30,000, and $40,000 
to $50,000 next year.” 

The “housecleaning” referred to by the 
inspector was that expected to be ef- 
fected under the reorganization act, 
which transferred the Insurance Depart- 


ment from control of the state auditor 
to the Governor. 
In a formal letter forwarded to State 


Inspector and Examiner Nat B. Sewell, 
G. B. Senff, State Insurance Commis- 
sioner, asked the examiner to “correct” 
the report “to show the true state of 
affairs that have obtained in the past and 
the conditions that have existed since | 
have been Insurance Commissioner.” 

At the same time State Auditor J. Dan 


Talbott, who had control of the two de- 
partments until the 1934 reorganization 
act transferred them to the Governor, 


wrote to Sewell defending the heads of 
the departments from what Talbott 
claimed was “unjust and unfair” criticism. 


Right To Collect Unearned 


Premium on Cancellation 

\ ten-year fire policy of the Pennsyl- 
vania Fire, with a mortgagee clause, pro- 
vided that it should be cancelled at any 
time at the insured’s request, in which 
case the company should, upon demand 
and surrender of the policy, refund the 
excess of paid premiums above the cus- 
tomary short rates for the expired time. 
The insured sent the insurance company 
a request for cancelation together with 
an assignment of all their interest in the 
unearned premiums to Abraham War- 
nick, requesting that the unearned pre- 
mium be paid to him. The policy was 
with the mortgagee, who subsequently 
surrendered it to the insurance company 
with the express notice that it desired 
its cancellation. 

In an action by the assignee to recover 
the unearned premium, the Pennsylvania 
Superior Court, 176 A. 36, held that un- 
der the cancellation provisions of the pol- 
icy the plaintiff was entitled to recover 
the excess premium above the customary 
short rates for the expired time, but with 
interest only from the date the policy 
was surrendered, not from the date of 
the insured’s request for cancellation. 

It was held that a judicial sale of the 
insured property to a straw man for the 
mortgagee for default on the mortgage 


indebtedness did not void the policy so 


as to preclude cancellation under a 
clause providing that commencement of 
foreclosure proceedings should void the 


policy, especially as the subsequent ac- 
tions of the insurance company indicated 








that it did not consider the policy void. 
VA. FIELD CLUB TO MEET 
[he Fire Insurance Field Club of Vir- 
hold it ial meeting at the 
{ Hote £ Beach April 
Herbert (¢ lor, vice-president, 
Sila d t uccc¢ 1 (ys. Gs rd mn Long as 
sident. Mr. I " ho is state agent 
f t Aetna, is ounding out two 
4 the pre ial office. Mr. Tay- 
state agent f the Home of Nev 
York The election 1 be held follow- 
t business sessions Business on 
! il tran on 1s ostly rou 
€. acc to President Lon ‘"' 
Ted Dent tate agent for the Liverp ol 
& London & Globe, is secretary of the 
rganizat 
NEWARK AGENCY MOVES 
Due to expansion of busin the Bind 
er Agency, Inc., has moved to more con 
dious quarters in the Military Park 
Iding, Newark. The avency is general 
nic f the Actna ] and the Cer 





Pennsylvania Decision 
On Assessment Problem 


CERTAIN ASSUREDS EXEMPT 


Those With Non-Assessable Policies 
Cannot Be Called On to Pay in 
Liquidation Proceedings 

Holders of non-assessable policies of 
mutual fire insurance companies cannot 
be assessed in liquidation proceedings in 
Pennsylvania, the Dauphin County Court 
ruled at Harrisburg, Pa., this week. The 
ruling, given in the case of the defunct 
Rural Valley Mutual Fire of Rural Val- 
ley, Armstrong County, Pa., settles a 
point which has caused much agitation 
in rural districts of the state and which 
had resulted in introduction of a bill 
in the legislature providing that mutual 
policies, if assessable, must contain no- 
tice of the assessment feature plainly 
stated on the face of the policy. 

The court decision came in an action 
overruling the attempt of Leslie H. 
Erickson, Deputy Insurance Commission- 
er in charge of liquidation, to assess pol- 
icyholders more than $163,000. Only $40,- 
886 of the total would have covered pay- 
ment to creditors, and the balance rep- 
resented expense of disbursement and 
liquidation. 

The court ruled assessments may be 
made against holders of assessable pol- 
icies, less than 300 of the 2,500 policy- 
holders of the company, but not against 
holders of non-assessable policies. Erick- 
son had contended the non-assessable 
policies were assessable because the non- 
assessable policies were void under sec- 
tions of a 1921 law which prohibited such 
policies unless the company has adequate 
unearned premium reserves. Judge Frank 
B. Wickersham ruled the 1921 law does 
not apply to “these old domestic mutual 
fire insurance companies” and in any 
event would “not justify the request for 
the additional 300% overhead.” 

Judge Wickersham also held that if 
Erickson were correct in invoking the 
1921 law to void the non-assessable pro- 
vision of the policies, he had acted ille- 
gally in approving claims of banks for 
$10,500 in loans to the company. The 
1921 law specified bank loans should not 
be considered liabilities against assets but 
must be paid out of surplus earnings. 
The judge upheld the validity of the 
bank claims, as well as the protection of 
non-assessable policies against assess- 
ments, on the basis that the 1921 law 
did not apply to the Rural Valley case. 


. . 
Bielaski on Arson 
1) 
torches themselves and dishonest public 
fire insurance adjusters, but also act to 
deter others who formerly believed in- 
surance companies were “easy marks.’ 
Speaking Monday evening before the 


(Continued from Page 


meeting of the New Jersey Special 
\vents’ Association at the Down Town 
Club in Newark, Mr. Bielaski told a 


number of highly interesting stories deal- 
ing with the human side of arson. The 
arson bureau of the National Board pro- 
ceeds with care and patience, employing 
many methods of the Federal Govern- 
ment in tracking down criminals. Mr. 
Bielaski, nationally known as a criminal 


investigator, was for years associated 
vith this type of work in Washington 
before joining the National Board. 


Often in dealing with a suspected ar- 
som case it is exceedingly difficult for 
the police to obtain legal evidence di- 
rectly connecting the firebug with the 
assured. Not only that but frequently 
the police and insurance company 
adjusters are unaware of the identity of 
the firebug while feeling certain that a 
professional torch is operating in a cer- 
tain area because of the number of sus- 
picious fires occurring. To facilitate pro- 
cedure the National Board uses a highly 
intelligent staff of undercover agents, 

en who are able to disguise their iden- 
tities, pose as workmen, storekecpers, 
crooks or whatnot and through weeks 


of painstaking effort make the acquaint- 


loss 
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A. E. Murdock Honored by 
North British Associate; 


On Monday evening, fifty of his aggo. 
ciates in the North British & Mercantil 
gvroup home-office tendered Arthur E 
Murdock, secretary in charge of the 
New England department, a dinner in 
honor of his thirtieth Anniversary with 
the organization. 

Assistant Manager A. R. Thommasson 
acted as toastmaster and called upon 
Secretary Charles Weller and Genera 
Agent H. A. Klocke who made talks ex. 
tolling the many qualities of “Jim” Myr. 
dock. In behalf of his associates, Secre. 
tary J. L. Mylod presented the guest of 
honor with a handsome electrical chime 
clock. He was followed by Local Secre. 
tary W. A. Sturgis, of Boston, who, in 
behalf of the New England department 
fieldmen, then presented Mr. Murdock 
with a set of chromium articles for his 
office. 











Millers National Opens 
Cook County Brokers’ Dep’t 


The Millers National of Chicago an- 
nounces the opening of a Cook County 
brokerage department under the man- 
agement of Al. F. Campbell, Cook Coun- 
ty broker, in suite 1330 Insurance Ex- 
change Building, adjoining the company’s 
general offices. Mr. Campbell joins the 
Millers National with wide experience. 
He started with the Queen as office boy 
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in 1913, and was an examiner in 1919, 
when he left to organize the Western 
department for the Union of Canton, 
under Marsh & McLennan. He was 
with Marsh & McLennan for ten years, 
In 1929 he took over the management of 
the Edw. H. Walters & Co. agency, and 
left in 1932 to organize the agency of 
A. W. Hale & Company. For the past 
three years he has been a broker and is 
a member of the Insurance Brokers As- 
sociation of Illinois. 


Lloyd’s Shortens Odds 
Against War in Europe 


Ten to one against war _ involving 
Great Britain within one year was quoted 
at Lloyd’s for insurances following Hit- 
ler’s announcement of conscription for 
Germany. Seven to one was quoted 
against war between France and Ger- 
many. Three months ago these prices 
were twenty-five to one against Brit- 
ain, and nineteen to one against France 
and Germany. 





Company Men and Agents 
Hold Conference in N. Y. 


The special committees of the Insur- 
ance Executives’ Association and the Na- 
tional Association of Insurance Agents 
named recently to discuss problems 0! 
common interests held their first joint 
conference yesterday in the board room 
of the ILE.A. at 116 John Street, New 
York City. Competition offered by non- 


stock insurance carriers is one of the J 


principal subjects being considered. 
TWO NEW TARIFFS APPROVED 
The New England Insurance Exchange 
has promulgated two new tariffs under 
the Dean Analytical System, one for 
3everly, Mass., and the other for Man- 
chester, Mass. 


ALABAMA QUALIFICATION BILL 

An agency qualification bill now pend- 
ing before the Alabama legislature has 
the endorsement of Insurance Superin- 
tendent Frank N. Julian and the Ala- 
bama Association’ of Insurance Agents. 





ance and get into the personal confidence 
of individuals connected with arson 
rings. Many a case has been “broken 
by this method and following the first 
arrests others are rapidly apprehended 
as the guilty begin to talk under prom- 
ises of immunity. 
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If you were to travel across 
the continent and had your 
choice be!wsen using one 


On 
of the new streamlined trains <p 


and one of the original wood ALLS M of the Glens Falls. Since its 


burning engines drawing behind it car- 
riages similar in shape and comfort to 
the old stage coaches, you would nat- 
urally step into the modern, efficient 
train. Yet that antiquated wood burn- 
ing engine and its queer carriages were 
essential to the development of the 


modern train. Step by step improve- 


GLENS FALLS INSURANCE C8. 
Poa. Grotence. 5 Phy 





INSURANCE COMPANY 
Glens Fale, New Yo 








organization in 1849, each year has 
brought added wisdom, new ways of 
improving our service and our sound 
financial structure; until today we may 
look back upon our past with pride 
and face the future with confidence 
knowing that we have an organiza- 


tion which keeps pace with the times. 


GLENS FALLS INDEMNITY C8. 
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||| News 


Two Brokerage Offices Merge; 
H. L. Jamison Joins Frank & DuBois 


» well-known New York City insur- 
ance brokerage houses, 


Frank & DuBois 


from the partnership and 


3. Dutcher and Frank B. 


The general insurance 
two houses will be 


loss adjusting and 


NEW CITY FIRE AGENCY 


Harry C. Smith Rannee, Inc. Starts With 
Manhattan-Bronx Representation 
of Merchants of Denver 


and the Manhattan 


chants Fire Insurance Co. of Denver. 
Harry C. Smith, president of the new 
agency corporation, has had long experi- 
ence in the local fire field. 
vear or more he has been ae 7 pro- 
i uptown brokers for the 
al for a number of years 
previously was president of the Vander- 
, which until its retire- 


companies as New York City fire agent. 
BROKERS’ DINNER AT BOSSERT 
Brooklyn Ass’n to Restrict Attendance 


to 425 for Annual Dinner May 7; 
S. P. Eisemann Chairman 


Association has announced 


only accommodate 


number of tickets can 
After considering 
provide ype naa n f or a large 


E isemann gone his 


ABRAHAM AXELRAD DIES 


1324 Carroll Street. 
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Agents 














continue as follows: Herbert L. Jamison, 
president; Richard L. Roberts, vice- 
president; G. A. Kaschel and W. J. 
Lynch, assistant vice-presidents, and 
Pieter Kes, secretary. 

The move is similar to the previous 
consolidation in 1917 of Dutcher & Ed- 


mister and Frank & DuBois, which has 
proved satisfactory. The new consolida- 
tion gives Frank & DuBois another ac- 
tive partner, and is a step assuring con- 
tinued and enlarged development of the 
firm, originally founded in 1870. 

Mr. Frank, who now retires, is the 
of the late Emil H. Frank, one of the 
founders of the firm. He joined the of- 
fice in 1895, on his graduation from Yale, 
and was made a partner in 1902. Mr. 
Jamison started his insurance career 
with Crum & Forster, in 1911. In 1916 
he joined Richard L. Roberts, Inc., be- 
coming secretary in 1918 and president 
and treasurer in 1929. 


son 





T. J. HOGAN INC. GETS DETROIT 


Appointed Manhattan and Bronx Agent 
Detroit Fire & Marine; Harry W. 
Bender Fire Underwriter 

The Detroit Fire & Marine has ap- 
pointed Thomas J. Hogan, Inc., 90 John 
Street, as its fire agent for Manhattan 
and Bronx, effective immediately. The 
appointment launches the agency in the 
New York City fire field, it having here- 
tofore specialized in inland and ocean 
marine, yacht, “all risks,” automobile fire 
and theft and allied lines. 

Being a member of the Great American 
Group, the Detroit Fire & Marine will 
provide the agency with the facilities of 
that fleet. The new department will be 
in charge of Harry W. Bender, who has 
been associated with the agency for the 
past year or so. Having served with the 
Great American for eight years, Mr. 
Bender is familiar with that company’s 


underwriting ideas. His experience also 
includes three years with Minner & 
Barnett, Inc., and five years with the 


Phoenix of L ‘ondo n. 


Thomas J. Hogan has long been a 
prominent figure in local underwriting 
end brokerage circles. Another outstand- 


ing member of the agency’s underwriting 
staff is Russell Cardona, known among 
brokers as an authority on marine lines. 


WILLIAM H. DORMAN DIES 

William H. Dorman, president of 
Webb & Dorman, Inc., insurance brokers 
at 90 John Street, New York City, died 
Monday morning at his home in East 
Rockaway, L. I. Only slightly over 40 
years of age he had been in insurance 
close to twenty-five years. He is sur- 
vived by his widow and mother. Funerai 
services were held yesterday afternoon. 


APPOINTS O'MALLEY AGENCY 


The United States Casualty has ap- 
pointed the O’Malley Agency, 33 Court 
Street, Brooklyn, as its general agents 


for fidelity and surety lines. This agency, 
of which Joseph Healy is president, is 


one of the old established insurance of- 
fices of the Borough. 


=—= 





64 Pass Test for Brokers In 
New York City; 15 Qualify As Agent; 


Sixty-four out of a total of 100 appli- 
cants for insurance brokers’ licenses 
passed the qualification examination con- 
ducted by the New York Insurance De- 
partment in New York City on March 
25. On the same day fifteen out of a 
total of forty candidates for agents’ cer- 
tificates of authority passed the test for 
The names of those who passed 


agents. 
the brokers’ test follow: 
Warren C. Ackerson, South Country Road, 


Brightwaters, N. 
Alexander Bayer, 111 John Street, 

New York, N. 
Mortimer A. Beck, 


Room 2605, 


171 East 77th Street, New 


York, N. Y. 

Arthur M. Beerbohm, 333 Fifth Avenue, New 
York, WN. ¥. 

Meyer Bender, 225 Broadway, c/o Lippin- 
Bonder Co., New York, N. Y. 

Nathan _—— 97 Columbia Street, Hemp- 
stead, N 

Larry v. * Bogert, 118 William Street, New 
Yerk, 

Frank i " Byrne, 393 Seventh Avenue, c/o 
Equitable Life Assurance Society, New York, 
B... ¥. 

G. William 1912 86th Street, 


Calascione, 
Brooklyn, ¥ 


William D: Chapman, c/o Klein, Chapman & 


Spitz, Inc., 116 John Street, New York City. 
William J. Cogan, 50 East 42nd Street, c/o 
Underwriting Agency, Inc., New York, 


City 
N 

26’ Broadway, New York, N. Y. 
Wardell Street, Astoria, 


Simon Cohen, 
John G. Crews, 56 
N. 


¥. 
Anthony W. Dean, 123 William Street, c/o 
Mackenzie & Vail, Inc., New York, N. Y 
Joseph Diamand, 75 Maiden Lane, c o Morris 
eS # 


Gurin, Inc., New York, 

James W. Doran, 350 Fifth Avenue, New 
York, N. 

Allen W. Fincke, 116 John Street, c/o Dun- 
leavy, Cleaves & Burnham, Inc., New York, 
N. 

Bernard Fisch, 313 East 51st Street, Brook 
lyn, N, 

Ina a 1471 Lexington Ave., New 
York, N. Y. 

Joseph C. Fitzgerald, 1314 Riverside Drive, 
New York, N. Y. 

Joseph J. Gilhuly, 13 East Gun Hill Road, 
~~ York, 

3510 Decatur Avenue, 


Edwin M. Goldgraben, 
New York, N. Y. 
George S. Gorman, 20 
Jas. A. Garrity, Yonkers, a 
Joseph A. Grimmig, 120 Broadway, c/o Simp- 
son, Thacher & Bartlett, New York City. 
Melville R. Haynes, Jr., 70 Pine Street, c/o 
Roth, Nichols & Co., Inc., New York, N. Y. 
_ William S. Hintze, 40—76th Street, Brooklyn, 
» * 


- I. David Hirshhorn, 
Broad Street, New York, 


South Broadway, c/o 
,# 


c/o Fenner & Beane, 67 
z 


Philip B. Holmes, 225 Broadway, _¢/o Conn 
General Life Ins. Co., New York, 4 

Michael Howard, 165 Broadway, c/o Mutual 
Life, New York, N. Y. 

‘se Jacobson, 261 Broadway, New York, 

Elmer L. Jefferson, 40 Wall Street, c/o John 
son & Higgins, New York, N. Y. 

Harold J. Jones, 80 Maiden Lane (Roo: 
2320), c/o Continental Ins. Co., New York, 


N.. ¥. 
_C. William Kessler, 9 Seton Road, Larchmont, 
Kate G. Knopfer, 116 
Sobel & Co., New York, 
Alan M. Kridel, 295 Madison Avenue, c/o 
Harvey Brokerage Co., Inc., New York, N. Y. 
Raymond hai 136 Castleton Avenue, Tomp- 
kinsville, N. 

emmy WwW. , 7 2 Rector Street, c/o John 
C. Kemp, Inc., New York City. 
: — L. Luckner, 1214 Avenue K, 


John Street, c/o Henry 
» a 


Brooklyn, 
James F. Mangan, Room 425, 32 Nassau Street, 
New York City. 

Michael A. Martin, 215 
Brooklyn, N. Y. 

_ Sara D. Moore, 1006 Brown Street, 
| OR 

“Anthony J. Natale, 241 Leonard Street, 


lyn, N. 
greeek. 730 Shephard 


Montague Street, 


Peekskill, 
Brook- 
a 

I. William Avenue, 
Brooklyn, N. Y. 

Alice Piche, South Country Road, c/o H. Ward 
Ackerson, Brightwaters, N. Y. 

David Polmer, New 
York City. 

_M. Rudolph Preuss, 

» & 


1625 University Avenue, 


149 Broadway, New York, 


~ Joseph re Rice, 525 East 21st Street, Brook 
lyn, N. 
Richard. ‘ Rossin, 
S Stanley Sogg & Co., Inc., 
Maurice Rostand, 116 Nassau Street, c/o 
Watch Co., New York, N. Y. 


J. William Rowland, 70 Hewlett Street, Rye, 
BF. 
Janet B. Rubinger, 105 


New York City. 
Edward C. Ruth, 2 Monument 
Vernon, N. Y. 
Julien M. Saks, 
Yoru, N.. ¥. 
David Shapiro, 149 Pierrepont 
Andrews & Evans, Brooklyn, N. 
Max Spiegel, 1675 Nostrand Avenue, 
lyn, N. 
G. Edward 


363 Seventh Avenue, c/o 
New York, N. Y. 
Alton 


West 73rd Street, 


Place, Mount 
50 Broadway, Room 301, New 
Street, c/o 
Brook- 


Stamm, c/o Koch & Stamm, 852 


Cypress Avenue, Ridgewood, N. Y. 
Gustave E. Stern, c/o Jerome J, Wilson 
Co., 7 East 42nd Street, New York C City, t 
Meredith L. Warren, 55 John Street 

Travelers Ins. Co., New York, N. Y. 
Jacob M. Warshauer, 1801 Seventh Aveny 

New York, Y. . 
Lawrence Weinstock, 21 Pearl 

Majestic Shipping & Forwarding Co., 


» C/o 


Street, ¢/ 
» C/o 
New Yori. 


~ “Alfred J. Wertheimer, 55 John Street, op 

Travelers Ins. Co., New York City. 
Benjamin Wiener, 1350 Broadway, R 

New York, N. Y. a 


Allan B. Wright, 1 North Village A 
Rockville Centre, New York. — 
Isidore Zanvill, 189 Montague Street, Broo} 
lyn, N. 


Pass Test for Agents 

Those who qualified for agents’ certif. 
cates of authority follow: 

John R. Bushel, 40 Main 
| oe A 

George R. Fessler, 75 
York, N. Y. 

Vito Giaccio, 
& Guar.), New 

“ce Hirsch, 


Street, 
William Street, Ney 


75 William Street (U. S. Fig 
York, N. Y. 
356 Central Avenue, Lawrence, 


Mrs. Emma J. Jagger, 63 Carson Avenue, Ney 
burgh, N. Y. 

Walter J. Lindstrom, 75 William Street (U, 5 
Fid. & Guar.), New York, N. Y. 


Edward I, Margolin, 16 Middle Neck Road 
Great Neck, N. Y. , 

Thomas McGrath, 75 William Street, Nex 
York, ¥. 


Antoinette Mueller, 
Queens Village, N. Y. 

Walter Plaut, 
Ir ¥ 


215-40 Jamaica Aveny, 


John J. Ross, 2124 Raymond Commerce Bldg 
Newark, N. J. — 
Arthur E. Sanford, 116 Boston Post Road 
Y. ; 


Larchmont, N. 
Ernest J. Strauss, 817 
Zz. 


York, N. 

Tohn C. Varnum, c/o Unity Agency, Inc., 66 | 
John Street, New York, ms. Be y 

Irving Weinstein, 75 William Street, c/o U 
S. Fid. & Guar., New York, N. Y. 


HONOR FRED S. PENDLETON 


Companies in ne & Pendleton 
Give Luncheon to Agency Head 
On His 50th Anniversary 
Representatives of fire companies in 
the well-known Brooklyn agency offic 
of Pendleton & Pendleton gave a lunch- 
eon on Tuesdav at the Downtown Club 
in New York City to Fred S. Pendleton, 
head of the agency. to mark his comple 


tion of fifty years in insurance. He ob- 
served the anniversary on March 23 
Other guests at the luncheon included 


Mr. Pendleton’s brother, W. A. Pendle- 
ton, Frederick W. Maves and John E 


Coyle, all members of Pendleton & Per- 
dleton. 
Fire companies represented in_ this 


3rooklyn agency include the Phoenix of 





- 


Tarrytown, » 


79 Madison Avenue, New York, § 


East 175th Street, New 





Hartford, Great American, Hartford Fire, 
Queen, Providence 
Niagara. 


In addition to the leading position he i 


holds in the insurance business Mr. 
Pendleton also finds time for other ac- 
tivities. He 1s a trustee of the Greater 
New York Savings Bank, Brooklyn, a 
member of the Brooklyn Chamber of 
Commerce and of the Rotary and Knick- 
erbocker Field Clubs. 

30rn in Stonington, Conn., Mr. Pet- 
cleton came 


ton in 


agency now occupies its own building at 
130 Broadway, 
office was the southeast corner of Broad: | 
way and what is now Bedford Avent. § 
About thirty years ago Mr. 
took charge of the agency’s branch office § 


at 153 Montague Street, Brooklyn. Later 
it acquired the building at 135 Montague F 
Street where the branch is now locate! | 





ROMBERG NO LONGER LICENSED 
S. Van Schaick, Superintent- 
ent of Insurance, announces that owimg 


George 


to the resignation of George W. Pettor- 


son as vice-president of J. Romberg & 


Son, Inc., an insurance brokerage ¢f 


poration located at 80 John Street, New 
York City, that corporation is no longet! 


licensed to transact an insurance brok- 
erage business. 





Washington and | 
t 


cee ty 


to New York in 1885 and J 
entered the agency of Avery & Pendle: j 
Brooklyn. Later the name ¥@ J 
changed to Pendleton & Pendleton. The } 


Brooklyn. Originally the | 


— Sea”. 


Pendleton | 


a 


a 


Mr. Pettorson was the 
only qualifying officer of the corporation 
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HOHWIESNER OPENS AGENCY 





Local Office in Valley Stream and 


hoe Will Represent the Fire 
Association 
Harry Hohwiesner, identified with 
Brooklyn underwriting offices during the 


ast twenty-four years, has resigned his 


vesition with the Hartford Fire’s Brook- 


jyn branch to establish a local agency 
ander his own name at 7 No. Central 
Avenue, Valley Stream, Long Island. He 
has the representation of the Fire Asso- 
= to joining the Hartford Fire a 
vear and a half ago, Mr. Hohwiesner 
served for seven years as New York so- 
ficitor for the Frank W. Eckels ageticy. 
Previously he occupied ‘a similar position 
with Lemma & O’Connor, and was for 
a long time with J. W. DeMott & Son. 


Mainly Personal 





Fred Schmidt, manager of the Brook- 
vn ofice of Minner & Barnett, Inc., 
came in for some verbal bouquets at the 
last meeting of the Brooklyn Insuranc« 
Brokers’ Association. He is chairman 
of the association’s membership commit- 
tee and it is largely as a result of the 
mailing of a form letter composed by 
him that the names of sixteen new mem- 
bers have been added to the roster of 
the organization, hence the bouquets. 
Mr. Schmidt’s literary ability has long 
been known to the readers of the Cits 
Island Yacht Club “News.” The mast- 
head of that sprightly monthly gives 
the name of the editor as “Ye Young: 
Salte.” The translation of this nom de 
plume is Fred Schmidt. His column “Our 
Log Book Says:” is a breezy one. 
* * x 


Mention of the City Island Yacht Club 
recalls that numerous insurance men, 
yachting and boating enthusiasts, are now 
busily engaged preparing their craft for 
the coming season. Besides Mr. Schmidt, 
who has been crewing for many years on 
Charles Dietz’s famous yawl Peter Pan, 
other insurance men known as _ yachts- 
men are C. B. G. Gaillard, manager of 
Crum & Forster’s Brooklyn office; Wil- 
liam E. Lundgren of Lundgren & Mause, 
Inc. insurance brokers; Fred. Harms, life 
insurance man; Charles M. Valentine, 
president of Valentine, Ittner, Poggen- 
burg, Inc., Brooklyn agents; H. Stein- 
buch of the Zurich; Palmer Pigot of 
Hanley Reid & Co., insurance brokers; 
T. A. Kelly of Veitch, Shaw & Remsen, 
Inc. insurance brokers; Edwin H. Tuck- 
er, insurance broker and secretary of 
the Cruising Club of America; Howard 
Douglas, insurance broker; Chris. Hen- 
dricks, insurance broker; Wm. Denny 
and Henry Frapwell, both of Crum & 
Forster ; George Rilling, Mount & Rill- 
ing, Inc. Brooklyn agents; William J. 
Manning of Albert B. Liell, Inc., presi- 
dent of the Brooklyn Fire Agents’ As- 
sociation, and Frank E. Vaughan, special 
agent of the Glens Falls. 

Mr. Lundgren, mentioned above, will 
be aboard the palatial yacht Hussar in 
the race to Norway this summer. 


* * * 


\lex. Goldberger, besides being presi- 
dent of the Fulton Fire Agency, Inc., 
215 Montague Street, Brooklyn, is chair- 
man of the grievance committee of the 
Brooklyn Insurance Brokers’ Associa- 
tion. In the latter capacity it would not 
appear offhand that he should have any 
erlevance at the results of the associa- 
rg rebate pot, inasmuch as he was 
the first to draw the lucky number a 
year Or so ago and again at last weck’s 
meeting heard his name called for the 


» ccond time, making him the winner on 


'wo of the three occasions the prize has 

een awarded. 

_ While pleased with the smile of Dame 

Fortune Goldberger is beginning to won- 

a a catch in it some- 
tre for the luncheon checks that have 

he honor of winning makes it 

















is easy for your patrons 


and prospects if you 


have provided them 


before the loss with 


Rain Insurance. 


This Company is one of the 


few now writing this class. 
Inquiries regarding specific 
tisks are therefore invited from 
our agents. 
tising literature and suggestions 
for likely prospects, as well as 


{ Attractive adver- 


underwriting information and rates, 


will gladly be provided upon request 


to our Advertising Department — — — — 
150 William Street, lew York. 


The Mercantile Insurance Company 
of America 
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Jamison Gives Reasons 
For More Brokers’ Tests 


FOR CONVENIENCE OF DEP’T 





Three Groups Were Examined in March; 
Applicant Is Allowed Only One Trial 
in Any One Month 





The fact that examinations for brokers’ 
licenses were held in New York City by 
the New York Insurance Department on 
two occasions last month, whereas pre- 
viously examinations were held only once 
a month, aroused speculation in some 


quarters on two points. First, as to 


whether the Department will continue 
to hold two examinations each month 
and, secondly, whether the additiona! 


monthly examination indicated a rush of 
applicants desirous of obtaining certifi- 
cates prior to next July, when, if the 
new amendment is signed by the Gov- 
ernor, additional requirements will have 
to be met. 

These conjectures were put to George 
H. Jamison, chief of the licensing bureau 
of the Department, and his reply to The 
Eastern Underwriter was as follows: 

Number of Applicants Growing 

“While we examined applicants fo 
brokers’ licenses on two different dates 
in New York City during March, no 
applicants were permitted to appear more 
than once during that month. Because 
of the number of applicants for brokers’ 
licenses, it is impractical to examine both 
applicants for agents’ licenses and appli- 
cants for brokers’ licenses on the same 
date. 

“Purely as a matter of departmental 
convenience, and to facilitate the work of 
the examiners in supervising the exami- 
nations, we divided the applicants fo 
brokers’ licenses who were eligible for 
examination during the month of March 
into three groups. The first group was 
examined on the morning of March 14, 
the second group on the afternoon of 
that date and the third group on thx 
morning of March 25. The applicants 
tor agents’ licenses were examined on 
the afternoon of March 25. This pro- 
cedure, as stated above, was adopted for 
our own convenience in conducting ex- 
aminations. By dividing the brokers into 
three groups instead of two, it enables 
us to handle the examinations more ad- 
vantageously and supervise the partici- 
pants more closely. An applicant may 
not, however, appear oftener than once 
a month, should it be necessary for him 
to take more than one examination. 

“There were fifty-seven more persons 
who appeared for examinations for brok- 
ers’ licenses during March, 1935, than 
appeared for similar examinations during 
March, 1934. Whether this is due to the 
possibility that there will be additional 
requirements to be met after July 1 next, 
IT cannot state. We can judge better 
perhaps after we know how many appear 
during April and May.” 


GETS LONG TERM FROM ARSON 

James P. Young, 58 years old, a plum- 
ber of Paterson, N. J., was last weck 
sentenced to a term of seven to ten years 
in the New Jersey State prison after 
pleading guilty to arson. On Monday 
night of last week Young set fire to a 
three-story vacant rooming house in the 
hope of paying off debts with money he 
expected to collect from insurance com- 
panies 


AERO UNDERWRITERS MEETS 


\ero Insurance Underwriters, which 
handles the aviation coverage for a num- 
ber of American and British companies, 


held its annual meeting on Tuesday in 
New York City. Officers were elected as 
follows: chairman, C. E. Case, North 
British & Mercantile; vice-chairman, 
Kenneth Spencer, Globe Indemnity, and 
secretary G. L. Lloyd. Underwriting re- 
sults of 1934 were reviewed in reports 
submitted at the meeting. 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








Last Sunday morning at Binghamton, 


N. Y., I received a letter from “Lute” 
Leonard of Syracuse, for years state 
agent of the London Assurance, now re- 


insurance business, but 
very busy with other matters. He is now 
secretary of the Citizens’ League of 
Syracuse (to obtain and maintain good 
city government, a very good slogan) 
and writes as follows, recalling his enter- 
taining and truly witty “Stunt” which he 
put on at a meeting of the Old Associa- 
tion at Saranac Inn, over five years ago, 
in which interesting talk he used a dipper 
to imitate a microphone. We all remem- 
ber the mirth he evoked at that time, 
and so will Bill Hadley, who was with us! 

The ietter follows: 

“Ed—Saw The Eastern Underwriter 
about the French Horse. Now see what 
I am doing. 1 just can’t make myself be- 
have. We are going to change the whole 
aspect of affairs. What do you think of 


tired from the 


that? I am still full of pep—don’t know 
if I can hold out. I seem to be running 
the whole damn thing. Have made 


speeches and now use the regular Mike, 
no more tin dipper for me. When the 
master of ceremonies in the studio asked 
me if I had ever talked over the radio 


or in the Mike I told him ‘yes,’ but I 
didn’t tell him it was a tin dipper. In 
haste, Lute.” 


* *« * 
News from George P. Peck 

I have just received a letter from “Un- 
cle” George P. Peck and part follows: 
“Dear Baron, 

“Thanks for your clipping from Tales 
of the Road, with the kind things you 
had to say about me. Your memory ts 
still good for things that happened so 
many years ago. I take The Eastern 
Underwriter and am a constant reader 
of your column. Am in pretty good shape, 
can play a bit of golf now and then and 
try to keep young.” 

a x ~~ 
He’s So Good It Can’t Be True 


An amusing story was told to me by 


J. Van. Percival, formerly local agent at 
Syracuse, then retired on account of ill 
health. He represented a prominent cas- 


ualty company and without a lot of fuss 
and feathers, gave them a wonderful 
business both as to volume and quality. 
He rarely asked for a favor, or argued 
with them and paid promptly. Someone 
at the home office took notice and asked 
him to call or meet him. To which the 
agent replied, asking why and wherefore. 
Oh, we just would like to meet you. Fin- 
ally the agent decided to do so, after 
they had offered to pay his expenses. 
When they met the agent asked why he 
had been requested to come to the home 
office at their expense, causing him loss 
of time. 

“T asked if anything were wrong or 
unsatisfactory, and what it was all about, 
but received no satisfactory answer, ex- 
cept: ‘I just wanted to meet you’.” The 
agent presumes that he was so satisfac- 
tory in every way that this supervisor 
thought there must be something wrong. 
because he could find no fault at all, and 
thought a man couldn’t be so good, but 
that there must be a hitch somewhere, an 
attitude that some men get into. 

In other words they aren’t happy un- 
less they check up sometime and think a 
man can’t be good unless he receives all 
his guidance as a man and a business 
man from headquarters. In fact they 
sometimes resent it if a man is nearly 


perfect and does not need their guidance 
and reprimands, and prefer a man who 
does make mistakes so that they have a 
chance to exercise their authority. They 
are the kind that snuff out all initiative. 

Mr. Percival is still alive. He and his 
wife built up a good business but had to 
give it up. When I cal! he speaks of the 
above incident with a good deal of dry 
humor. To many, the better a man is 
the more he needs watching, and the 
harder they try to get “one on him”. 
“Well show him he isn’t as good as he 
thinks he is.” 

: # Ss 
People Still Careless About 
Fire Hazards 

With all the N.F.P.A. propaganda, the 

spending of vast sums of money to edu- 


cate the public to be fire conscious, 
school contests, fire prevention weeks, 
etc. etc. the people are just as careless 


with fire hazards as they were twenty 
years ago. Recently at Glens Falls I 
noticed that every fine card table, stool 
or stand, even books had the imprint of 
cigarettes carelessly placed and the rugs 
had holes burned in them. I threatened 
to eject a young college sap from my 
parlor who almost burned a hole in my 
couch. People are still shooting stubs 
out of windows on to awnings; still let- 
ting litter and rubbish accumulate; still 
building dangerous chimneys (the On- 
tario standard policy the way makes a 
company non-liable for a fire caused by 
a defective chimney); still throwing 
matches and cigarettes into waste paper 
baskets; still smoking in garages and 
powder mills, still leaving electrical de- 
vices turned on overtime; still not car- 
ing how they handle explosives (includ- 
ing dynamite), and generally not caring 
about endangering a whole neighborhood. 

I doubt if they will change. When 
they do put in safety devices, they soon 
become out of order. Fully 50% of rate- 
reducing safety engineering devices are 
out of order when a fire comes, and 
many cut-offs are not cut offs after a 
while, some so called fireproof doors be- 
ing nailed fast. The assured get lower 
rates and then let things go. They get 
the lower rates and we get it in the neck, 
when the fire comes, and sweeps through 
two buildings notwithstanding the so- 
called standard automatic double doors 
on which the examiner has relied in mak- 
ing the net line. 

* xk * 


Taking It With A Smile 

At Troy, N. Y., a banquet was in ses- 
sion at the Hendrick Hudson. More peo- 
ple attended than expected and there 
was an overflow table in a room suffi- 
ciently distant from the banquet hall that 
one could not hear a word that was said 
by the speakers. Nevertheless in a spirit 
of what I call good old-fashioned Amer- 
ican sense of humor under disadvantages, 
the guests at the overflow table applaud- 
ed vociferously when they heard applause 
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FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company (New Jersey) 
Baltic Insurance Co., Ltd. 


18 Washington Place, Newark, N. J. 
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Summary of Fire Insurance 


Business In Canada In 1934 


The Canadian Dominion Department 
ance has released its abstract, of 
of all companies writing 
fire insurance in Canada under Dominion 
jurisdiction, which companies handle 

90% of the total licensed fire in- 
the remainder being 


of Insura 
1934 business 


vincial jurisdiction. The figures there- 
fore give a nearly complete picture of 
in 1934. The 
principal items compare with 1933 as fol- 


lows: 

Net premiums written........ bo seceecere . 
Reinsurance and return premiums....... 
Gross premiums written........-..+..+-- 
Gross amount new and renewed......... 
Net amount at risk at end of year...... 
Net amount of losses incurred.......... 


Business in force, or the net amount at 
risk at the end of the year, for Cana- 
dian companies decreased from $1,687,- 
007,902 to $1,652,859,616 ; for British com- 
panies from $4,288,406,933 to $4,200,994,- 


947, and for foreign companies from $3,- 
037,430,120 to $2,986,363,528. 

Ratios of losses incurred to premiums 
written, for all companies, by provinces 
compare as follows: 








Average 
1930-34 1934 
FE eS as 48.50 29.61 
British Columbia ...... 49.98 36.29 
ere 42.35 "32.32 
New Brunswick ....... 67.88 32.89 
NOVA SOOM. 6 6cstscccecc 56.88 41.03 
1933 1934 
$41,573,986 $41,471,627 
36,553,391 26,967,633 
78,127,377 68,439,260 
10,644,787,101 9,538,361,291 
9,008,262,736 8,840,218,091 
21,655,460 16,960,155 
ee rere eae 55.46 42.97 
Prince Edward Island.. 75.42 33.05 
ar eee 65.49 49.67 
Saskatchewan .....<... 49.37 30.49 
WN cso aceunssi ses xs 43.30 28.07 
Totals Canada ....... 55.94 46.82 





Propose to Concentrate 


Lines on State Property 


A recent suggestion that the placing 


' of insurance on New Jersey state prop- 


erty and the surety bonds of employes 
be handled by one agency was indorsed 
by Christopher A. Gough, Deputy Com- 
missioner in charge of insurance. Mr. 
Gough said he- doubted, however, that 
his department was the agency to handle 
it. 

The proposal was advanced during the 
hearings conducted at Trenton by the 
so-called economy committee, named by 
the State Assembly to determine what 
revenue might be made available for 
emergency relief purposes by effecting 


' economies in various state departments. 


Assembly leaders hope the recommenda- 
tions to be made by the committee will 
show the way to raising sufficient reve- 
nue to meet the state’s share of emer- 
gency relief costs, thus averting the need 
of passing the sales and income tax pro- 
gram proposed by Governor Harold G. 
Hoffman. 

Horace Dauchey, Newark insurance 
representative, told the committee that 
by concentrating insurance in one con- 
cern the state could save 30 to 40% on 
its automobile policies and 20% on its 
fire insurance. Assemblyman Herbert J. 
Pascoe, Republican of Union County, 
chairman of the economy committee, es- 
timated this would mean annual savings 
of from $30,000 to $50,000 a year. 





HAROLD R. HATCH WITH G. & R. 


Harold R. Hatch has resigned as gen- 
eral agent of the Royal Exchange Assur- 
ance at Boston to become special agent 
of the Globe & Rutgers for eastern Mas- 
sachusetts, Maine and Rhode Island. He 
is chairman of the executive committee 
of the New England Insurance Exchange 
and was with the Royal Exchange for 
about nine years. A native of Boston, 
Mr. Hatch entered insurance with the 
Boston office of the Hartford Fire. Later 
he was with the old Rochester American. 
Besides his office with the New England 
Exchange he is a past president of the 


» Bay State Club, a fieldman’s organiza- 


tion, 





FIREMAN’S FUND DIVIDEND 


The directors of the Fireman’s Fund 
at a meeting held in San Francisco on 
March 28 declared a quarterly dividend 
of $1.00 per share on the capital stock 
of the company to all shareholders of 
ae at the close of business Friday, 
are 2, payable on and after April 15. 

Widend checks will be mailed April 15. 


Fire Companies’ Surplus 
And Income Up in 1934 


Three hundred and fifty joint-stock, 
mutual and Lloyd’s and inter-insurance 
fire insurance organizations authorized in 
New York State during 1934 show assets 
of $2,105,616,219, an increase for the year 
of over fifteen millions; surplus of $869,- 
285,879, an increase of nearly sixteen mil- 
lions; capital and guaranty funds of 
United States companies of $317,021,610, 
an increase of $20,651,366; total income of 
$871,641,320, an increase of nearly seven- 
ty-five millions; disbursements of $853,- 
465,374, a decrease from 1933 of $18,894,- 
646; and total liabilities of $919,308,730, 
a decrease of nearly 123 millions. 

Co-operative fire organizations shown 
separately number 160 and report assets 
of $4,481,128, liabilities $2,578,693, income 
$6,126,258, disbursements $5,854,712, and 
risks in force of $1,023,265,146. 





SAN ANTONIO LOSSES HEAVY 


Damage done by hail and windstorm 
in San Antonio early in March is esti- 
mated at about $2,500,000 with an insur- 
ance loss of about 50% of that total. 
The average claim is around $200. and 
the H.O.L.C. had about half of the in- 


sured losses as mortgagee, it is estimated. 





RECOVERING FROM OPERATION 
Thomas F. Buchanan, secretary of the 
Aetna (Fire) and the World Fire & 
Marine, is recovering satisfactorily from 
an operation performed at the Hartford 
Hospital, Hartford, on March 22. 


PEARL OFFICIALS HONORED 
Guests at Washinaten Leecheen Attend- 
ed by Government Officials and 
Business Leaders 


More than twenty men prominent in 
business and government affairs were 
guests at a luncheon given in honor of 
Herbert H. Austin, managing director, 
and William Godfrey, director, of the 
Pearl Assurance of London, at the May- 
flower Hotel in Washington. The host 
was Robert Jackson, former secretary 
of the Democratic National Committee. 
The guests included the following: 

Jesse Jones, chairman, Reconstruction Finance 
Corporation; Robert Lincoln O’Brien, chair- 
man, United States Tariff Commission; Mar- 
riner Eccles, chairman, Federal Reserve Board ; 
W. A. Julian, Treasurer of the United States 


of America; Stanley Reed, Solicitor-General, 
United States of America; William Stanley, 
Assistant Attorney-General; W. Forbes Mor- 


gan, secretary, National Democratic Committee; 
William J. Myers, governor, Farm Credit Ad- 
ministration; Alben Barclay, Senator from Ken- 
tucky; Warren Austin, Senator from Vermont; 
Joseph P. Tumulty, former secretary to Presi- 


dent Woodrow Wilson; Sir Willmot Lewis, 
Washington correspondent, London ‘Times; 
George Peak, president, Export and Import 


Bank; Stewart B. Hopps, United States branch, 
Pearl Assurance; Charles B. Wiggin, United 
States branch, Pearl Assurance; Francis Biddle, 
member, National Labor Relations Board; Harry 
H. Woodring, Assistant Secretary of War; Gov. 
Norman S. Case, commissioner, Federal Commu- 
nications Commission; J. F. T. O’Connor, Comp- 
troller of the Currency; Anthony J. Drexel Bid- 
dle; Alexander C, Barker, New York City; 
Eugene Meyer, publisher, Washington Post; 
George Henry Payne, chairman, Federal Com- 
munications Commission; George C. Sweeney, 
Assistant Attorney-General; Francis B. Sayre, 
Assistant Secretary of State, and Robert J. 
Bulkley, Senator from Ohio. 


Eureka-Security Shows 
Large Surplus in Report 


The Eureka-Security is in an excellent 
financial condition, the annual statement 
for 1934 shows. On December 31 last 
the assets amounted to $3,184,606 and of 
this sum $500,000 was capital and $1,107,- 
437 net surplus. This makes a total sur- 
plus to policyholders of $1,607,437. The 
unearned premium reserve amounts to 
$1,135,573 and the reserve for losses in 
process of adjustment is $180,833. 

Bond holdings of the company are 
valued at $1,793,938 in the statement. 
Stocks are valued at $271,919 and cash 
holdings total $335,246. This company 
is a member of the Pearl-American fleet. 





PORTLAND AGENCY CHANGE 


Herbert A. Harmon of Portland, Me., 
well-known local agent, has incorporated 
his agency as Herbert A. Harmon, Inc., 
taking in Oscar L. Perry as vice-presi- 
dent and Annie B. Mayo as assistant 
treasurer. The agency was started by 
Mr. Harmon in 1881. He has had the 
American of Newark and the Fireman’s 
Fund for forty-eight years and has rep- 
resented the Boston since 1896. Mr. 
Perry, graduate of the University of 
Maine in 1921, has served with the Royal 
Indemnity, Eagle Indemnity and the 
American. 





Consent of All Insured Necessary 
To Cancelation and Substitution 


In an action on a fire policy of the 
Dubuque Fire & Marine insuring prop- 
erty of Bessie Jones and Ruth Wakley 
the insurance company’s offer of evi- 
dence to show that a policy of the Con- 
cordia was substituted for that of the 
Dubuque was refused by the trial court, 
which gave judgment for the insured. 

On appeal the Pennsylvania Supreme 
Court, Jones and another v. Dubuque 
Fire & Marine, 176 A. 208, said that it 
was admitted that the Dubuque policy 
was in the possession of the insured at 
the time of the fire and was valid if 
there was no substitution. . The offer did 
not pretend to show that Bessie Jones 
consented to the cancelation and substi- 
tution or was a party to.it. Where prop- 





erty is owned jointly, and so insured, 
one owner cannot cancel with policy and 
substitute another therefor without the 
consent of the co-insured. To prove 
effective cancelation and substitution of 
insurance policies, it is necessary that 
the consent of all parties insured be 
shown. 

Seeley, an insurance agent, was to show 
cancelation and substitution, but the of- 
fer on its face stated he was an agent 
of the company, not of the insured. The 
court applied the rule that an agent who 
secures a policy of insurance has no gen- 
eral authority to cancel the policy and 
substitute another therefor unless specifi- 
cally authorized so to do. Judgment for 
plaintiffs was affirmed. 





Providesiee Winner 
Of Fire Waste Contest 


TO RECEIVE GRAND REWARD 

Other Winning ‘Cities Include Phila- 
delphia, San Antonio, Lakewood, O., 
Owensboro, Ky., and Geneva, N. Y. 





Winning cities in the 1934 National 
Fire Waste Contest were announced at a 
meeting of the National Fire Waste 
Council, which sponsors the contest 
jointly with the Chamber of Commerce 
of the United States, held last Friday in 
Washington. The grand award goes to 
Providence, R. I. 

The six winners, in different popula- 
tion classes, will receive plaques at the 
annual meeting of the Chamber on April 
29. The cities are: 

Class I, cities more than 500,000 popu- 
lation, Philadelphia; Class II, cities of 
250,000 to 500,000, Providence; Class III, 
cities of 100,000 to 250,000, San Antonio; 


Class IV, cities of 50,000 to 100,000; 
Lakewood, Ohio; Class V, cities of 
20,000 to 50,000, Owensboro, Ky., and 


Class VI, cities under 20,000 population, 
Geneva, N. Y. 
366 Cities in Contest 

These winning cities have the distinc- 
tion of having made the best records in 
checking their fire waste and in promot- 
ing constructive fire prevention activities 
among all the 366 cities participating in 
the contest. Other cities that made ex- 
ceptionally good records will receive cer- 
tificates of honorable mention. 

New records were made during the 
year in the reduction of fire losses. The 
per capita loss of the competing cities 
was $1.63 in 1934, as against an average 
per capita of $243 for the years 1929- 
1933. In dollars and cents this represents 
a saving to the 33,000,000 inhabitants of 
these cities of $25,000,000. Their total fire 
loss last vear was $54,075,655 as against 
an average of $78,992,874 in the five year 
period ending with 1933. 

A list of the winning cities and those 
receiving honorable mention follows: 

Class I—Cities over 500,000 population. 
Honor cities—Milwaukee, Wisc.; Detroit, 
Mich.; Baltimore, Md.; St. Louis, Mo.; 
Pittsburgh, Pa. 

Class II1—cities from 250,000 to 500,000 
population. Honor cities—Atlanta, Ga.; 
Cincinnati, Ohio; Rochester, N. Y.; In- 
dianapolis, Ind.; Houston, Texas; New- 


ark, N. J.; Columbus, Ohio; Kansas City, 
Mo.; New Orleans, La.; Minneapolis, 
Minn. 


Class I]I—cities from 100,000 to 250,000 
population. Honor cities—Wichita, Kans. ; 
Grand Rapids, Mich.; Hartford, Conn.; 
Richmond, Va.; Honolulu, Hawaii; Wil- 
mington, Delaware; Nashville, Tenn.; 
Fort Worth, Texas; El Paso, Texas; 
Youngstown, Ohio. 

Class [V—cities from 50,000 to 100,000 
population. Honor cities — Asheville, 
N. C.; Fresno, Calif.; New Britain, 
Conn.; Greensboro, N. C.; Berkeley, 
Calif.; Racine, Wisc.; Pasadena, Calif.; 
New Rochelle, N. Y.; Malden, Mass.; 
Savannah, Ga. 

Class V—cities from 20,000 to 50,000 
population. Honor cities—Parkersburg, 
W. Va.; Elyria, Ohio; Lubbock, Texas; 
Newburgh, N. Y.; Richmond, Calif.; 
Bellingham, Wash.; Chelsea, Mass.; 
Rochester, Minn.; Muskegon, Mich.; 
Maplewood, N. J. 

Class VI—cities under 20,000 popula- 
tion. Honor cities—Palo Alta, Calif.; 
Albany, Ga.; Valley City, N. D.; Still- 
water, Okla.; Pottstown, Pa.; Lafayette, 
La.; Ridgewood, N. J.; Colfax, Wash.; 
Hollister, Calif.; Coatesville, Pa. 


TO LECTURE IN BLOOMFIELD 

The Bloomfield, N. J., fire department 
has prepared a series of lectures as part 
of the training school activities, with the 
first lecture scheduled for today. Among 
the lecturers will be A. C. Hutson, G. L 
Swan, Harry E. Newell and J. F. Gil- 
lece. all of the National Board of Fire 
Underwriters. Mr. Newell is mayor of 
Bloomfield. 
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Inland Marine Premiums} 


1934 Net Income, Amounting to $31,126,961, Shows an ]h. 
crease of 11447% Over Total for 1933 Which was $27, 
950,075; Returns Presented by Companies and Groups 


Inland marine underwriting, constantly 


growing in importance to buyers of pro- 
tection and insurance companies alike, 
produced a total net premium income of 
$31,126,961 last year, a gain of 114% 
over the net writings for 1933 which 
amounted to $27,950,075. The Eastern 
Underwriter is presenting below the 
premium returns, according to volume, 
by companies together with the compara- 
tive figures for 1933. On Pages 38-40 
appear the premium returns by company 
groups. These figures, showing the in- 
land marine business on a countrywide 
basis, have been compiled by The Eas- 
tern Underwriter from the annual state- 
ments filed by the United States and ad- 
mitted foreign companies with the State 
Insurance Department. 

Premium gains recorded in the inland 
marine field last year exceeded in per- 
centage the increases in straight fire 
business. Whereas part of the gain in 
inland marine underwriting is due un- 
questionably to general business recovery 
throughout the country last year over 
1933, part also is the result of increased 
activity of fire and marine companies and 
producers in this branch of the business. 
More and more holders of fire insurance 
policies of one type or another are real- 
izing the importance of insuring against 
transportation hazards, both with respect 
to commercial shipments and to their 
own personal belongings. 

The loss ratio on inland marine busi- 
ness for 1934 was 44.2%, a more favor- 
able experience than in 1933, when the 
loss ratio amounted to 48.9% 

The premium figures given below in- 
clude the returns from all the various 
types of policies generally classified as 


inland marine risks, no attempt being 
made to differentiate between fine ars 
risks, truck policies, personal effects and 
jewelry floaters, etc. The 1934 and 1933 
net premium figures are given herewith: 


Insurance Co. of N 


Commer’! Union, London. 
Automobile, Hartford .... 
Fireman’s Fund ......... 
Hastiord: Fire ..occsccccice 


| Pee err 
Pederal of TH. Juccccsccces 
Marine of London........ 
Fidelity-Phenix Fire ..... 
Aetna of Hartford........ 
cere 


Springfield Fire & Marine 
Providence Washington... 
American of Newark..... 
OD. oa cckinccwewss 
National Union Fire of Pa. 
Great American ......... 
Connecticut Fire ........ 
Westchester Fire ........ 
National Fire, Hartford.. 
Royal of Liverpool....... 
Northern of London...... 
London Assurance ...... 
Sea of Liverpool......... 
Franklin Fire of Phila.... 
United States Fire....... 
Fire Assoc. of Phila...... 
Alliance of London....... 
Ins. Co., State of Pa..... 
Standard Marine, Liverp’l 
NN rcee nes: deckeaeases 
Tokio Marine & Fire..... 
Queen of America....... 
Liverpool & L. & G..... 
North Brit. & Mercantile. 
Alliance of Philadelphia.. 
PED  cewavosiednnianece 
Security, New Haven..... 
Peeeee. THRE sik kc cae cciee 


1934 


. -$2,958,703 
St. Paul Fire & Marine... 


1,414,546 
1,390,356 
1,385,810 
1,367,031 
1,351,100 
1,342,717 
961,596 
903,988 
835,826 


776,938 
745,765 


177,663 


1933 

$2,493,375 
1,316,893 
1,324,029 
1,007,303 
1,101,349 
1,250,145 
1,157,271 
986,285 
863,547 
775,191 
836,076 
1,227,652 
497,121 
470,168 
388,653 
357,353 
446,051 
423,206 
317,561 
309,731 
283,722 
339,636 
343,850 
201,564 
305,483 
262,446 
251,566 
236,534 
239,255 


234,173 § 


242,888 


82,807 § 


142,822 
245,498 
207,063 
177,912 
121,574 
278,622 
170,003 
242,261 
199,957 


160,69 § 
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S Stan 


» Niagara Fire 


American Eagle Fire...-- 
f dard of Hartford.... 
Home Fire & Marine..... 
American & Foreign.....- 


| Agricultural 


S Norwich Union Fire. .... 


npt being 

fine arts 
ffects ang 
and 193 
1erewith: 


1933 


$2,493,375 
1,316,893 
1,324,029 
1,007,303 


Eagle Star & Br. Dom... 
Merchants Fire, New York 
Fidelity & Guaranty Fire.. 


> Union Marine & Gen’l.... 
» Universal of New Jersey. . 


| philadelphia B.S Minwsice 
Royal Exchange Assurance 
Indemnity Mut. Mar. Eng. 


Export ...+-seersreereree 


q Mercury of St. Paul...... 
© Camden Fire Ins. Ass’n.. 
Hanover Fire, N. Y...--- 
© National Liberty 
; Newark Fire 


1,101,340 I sun of London .....----- 
1,250,145 |) Western of Toronto...... 
1,157,271 Lincoln Fire «.seeeeeeees 
986,285 Employers Fire ...-.-+++- 

© Old Colony .....--++-++- 
863,547 B Occidental of Cal. .....-. 
775,191  Firemen’s of Newark..... 
836,076 Atlas of errr 
1,227,652 © Pennsylvania Fire ......- 


497,121 
470,168 © 
388,653 
357,353 
446,051 
423,206 
317,561 
309,731 
283,722 
339,635 
343,850 
201,564 
305,483 fF 
262,446 | 
251,566 
236,534 
239,255 
234,173 
242,888 
82,807 
142,822 
245,498 
207,063 

177,912 
121,574 
278,622 
170,003 
242,261 
199,957 
160,699 


etal 





a vareeas 





a 


a 


; 
f 











© Monarch Fire 


| Switzerland General 
' New Hampshire Fire..... 
© General of America....... 
| National Security 


Equitable F. & M........ 


Fire... 
Pearl of London......... 
Millers National, Chicago 
Scottish Union & National 
American Equitable, N. Y. 
Anchor of Providence.... 
Northwestern National ... 
Michigan Fire & Marine.. 
Union of Canton......... 
Seaboard Fire & Marine. . 


' Commerce, Glens Falls... 


American Alliance 
Star of America 
Fuso Marine & F......... 
World Fire & Marine.... 


Central Manufacturers. ... 


Commonwealth of N. Y... 
Potomac of D. C. 


» Patriotic of America...... 
| Sun Underwriters of N. Y. 


Globe & Republic of Am.. 
Mercantile of Am. ....... 
Phoenix of London 
Baltimore American 


) British & Foreign Marine. 


City of New York....... 
American Central 
Thames & Mersey 
Rhode Island ........... 
New York Fire ......... 
Am. Home Fire Assur... 
Lumbermen’s of Phila.... 
PE UD eisccccccvsexs 
Bankers & Shippers 
sc, eee 
Mechanics & Traders..... 
First American 


ae 
Maritime of Liverpool... 
Maryland Insurance 





1934 1933 
160,927 170,851 
159,321 140,051 
158,566 129,583 
156,828 155,667 
148,426 137,234 
144,960 131,188 
132,405 131,596 
126,444 83,351 
126,441 112,691 
116,717 115,629 
114,502 109,191 
113,132 78,360 
111,850 113,335 
107,236 82,297 
105,414 114,022 
104,388 881 
102,940 93,134 
101,459 255,903 
100,535 108,720 
97,607 116,687 
92,752 57,307 
89,293 104,036 
89,102 76,208 
84,139 63,8546 
83,784 67,796 
79,182 75,544 
78,886 64,740 
78,844 109,511 
76,537 35,492 
75,940 67,684 
75,327 49,006 
74,492 56,744 
73,148 35,998 
72,158 44,480 
71,992 45,592 
67,243 56,668 
66,747 12,512 
ORROR: © oicar cee 
64,731 50,459 
62,778 21,336 
60,354 41,203 
59,022 44,607 
55,837 45,592 
54,919 31,087 
53,181 48,648 
52,383 54,468 
52,203 31,793 
49,178 34,609 
48,234 67,638 
47,951 65,403 
a 
45,243 37,228 
43,368 35,402 
43,202 50,052 
43,202 50,052 
41,424 13,727 
40,436 31,142 
39,790 49,822 
36,101 43,158 
36,043 46,661 
35,728 26,594 
34,434 31,536 
33,630 89,652 
32,286 38,093 
30,618 10,146 
30,043 12,947 
28,980 19,154 
28,080 27,732 
28,050 27,801 
28,050 27,732 
26,437 25,543 
26,150 32,224 
26,142 32,007 
25,403 12,442 


Inland Marine Premiums 


Yorkshire of England.... 
Knickerbocker of N. Y... 
Central Fire of Baltimore. 
Merchants of Providence. 
Rochester American ; 
Merchants & Mfrs........ 
Federal Union 
Milwaukee Mechanics 
OT BIE nckasiecesces 
Swiss Re-ins. of Zurich... 
Detroit Fire & Marine.... 
London & Scottish....... 
Prudential of Great Britain 
Ocean Marine, London... 
Reliance Marine, Liverpool 
Sentinel Fire of Springfield 
Northwestern F, & M.... 
New England Fire....... 
Inter-Ocean Re-ins. Co... 
Franklin National 
Transcontinental of N. Y. 
Harmonia Fire, N. Y..... 
New Brunswick Fire..... 
Buffalo 
California 
Ohio Farmers 
Palatine of London....... 
Union Assurance, London 
Commercial Union of New 
York 
British General 
United Firemen’s of Phila. 
Piedmont 
Christiania 
way 
Imperial of New York.... 
County Fire of Phila..... 
Homeland of America.... 
Eureka-Security F. & M. 
Columbia of New Jersey. 
Massachusetts & M....... 
Philadelphia National 
New York Underwriters.. 
Skandinavia of Copenhagen 
Metropolitan Fire Reassur. 
Concordia of Milwaukee.. 
Girard Fire & Marine.... 
National-Ben Franklin ... 
Superior Fire of Pa....... 
North China 
London & Lancashire.... 
Lon. & Provincial M. & G. 
General Fire of Paris..... 
Pilot Reinsurance of N. Y. 
Citizens’ of New Jersey.. 
Eagle Fire of New York.. 
Sussex Fire of New Jersey 
Century of Scotland...... 
Te GH FB sii 0e seo 20s 
Orient of Hartford....... 
International of N. Y..... 
Empire State of Watertown 
Union Phenix Espanol, 
Madrid 
Skandia of Stockholm.... 
Safeguard of New York.. 
South Carolina 
Law Union & Rock...... 
French Union & Univ.... 
Eagle Fire of Newark.... 
Merchants of Denver..... 
Western of Toronto...... 


General, Nor- 


Allemannia of Pittsburgh. . 


Richmond of New York.. 


11,597 


11,502 
11,322 
11,052 
11,000 


10,504 
10,316 
9,770 


1933 
21,472 
7,460 
1,287 
25,395 
11,933 
7,012 
23,255 
34,794 
13,210 
2,259 
23,841 
47,750 
22,835 
19,630 
19,645 
11,398 
12,804 
11,469 
13,447 


10,769 
10,655 


10,540 
10,326 
13,839 

3,056 


15,508 


2,886 
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ALFRED D. DOWRIE 


GUSTAVE R. MICHELSEN 
ALFRED J. UNGERLAND 


REPRESENTING 


Inland and Ocean Marine Department 
(All Inland Marine lines, Ocean Cargo, Yachts and Hulls) 
ALLIANCE INSURANCE CO. OF PHILADELPHIA 


EQUITABLE FIRE & MARINE INS.CO. OF PROVIDENCE, R. I. 


STAR INSURANCE COMPANY OF 


Local Department 





AMERICA 


LAW UNION and ROCK INS. CO. OF LONDON, ENG. 


SCOTTISH UNION & NAT'L INS. CO. OF EDINBURGH, SCOT. 


STANDARD INSURANCE CO. OF NEW YORK 
STAR INSURANCE COMPANY OF AMERICA 


Suburban and Binding Department 





SCOTTISH UNION & NAT’L INS. CO. OF EDINBURGH, SCOT. 


STANDARD INSURANCE CO. OF NEW YORK 
STAR INSURANCE COMPANY OF AMERICA 


Automobile Department 





ALLIANCE INSURANCE CO. OF PHILADELPHIA 
STANDARD INSURANCE CO. OF NEW YORK 


STAR INSURANCE COMPANY OF 


AMERICA 


Foreign Department 





UNION ASSURANCE SOCIETY, LTD., OF LONDON, ENG. 


ew 


12 PLATT STREET, NEW 


YORK CITY 


Telephone BEekman 3-5640 
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All forms of 


Inland and Ocean 
Marine 


MINNER and BARNETT, inc 


80 JOHN STREET, NEW YORK 
BEekman 3-8280 


The Three Generals—At Your Command: 


Zurich General 
ESTABLISHED 1872 


British General 


ESTABLISHED 1904 


Switzerland General 


ESTABLISHED 1869 


All forms of 


Casualty and Automobile 
Insurance 
































JOSEPH GOLUB AGENCY 


Established in 1905 


one of the first local agencies to recognize the 
importance of 


INLAND MARINE 


and to establish a special department equipped to 
co-operate with brokers in connection with “All 
Risks” covers. Your patronage solicited. Tele- 
phone MAin 4-6650 and ask to have our repre- 
sentative call. 


: Inland Marine Agents 


EAGLE STAR & BRITISH DOM. INS. CO. 
FIDELITY PHENIX FIRE INSURANCE CO. 
HOME INSURANCE CO. OF NEW YORK 
UNITED STATES FIRE INSURANCE CO. 
COMMERCIAL UNION ASSURANCE CO., LTD. 
UNIVERSAL INSURANCE CO. OF N. J. 
FRANKLIN FIRE INSURANCE COMPANY 


151 Remsen St., 


Brooklyn, N. Y. 
Tel. MAin 4-6650-4 








===. 


How the Company Groups Stand Oy 
Inland Marine Income In 1934 


The table on the two preceding pages 
shows the inland marine net premium 
income of each company for 1934. On 
this and following pages appear the fig- 
ures arranged according to company 
groups; in some cases group ownership 
and in other instances group manage- 
nent. 

The tables are arranged to show the 
relative standing of each group on the 
basis of 1934 income. The 1933 premiums 
are included for purposes of comparison. 

In listing the member companies of 
groups, each company is mentioned even 
though some of them do not write in- 
land marine and consequently show no 
figures. 

The absence of several fire company 
groups from this tabulation is due to the 
fact that the individual companies’ in- 
land marine business is handled by ma- 
rine underwriting organizations, such as 
Chubb & Son, Appleton & Cox, Inc., and 
W. J. Roberts & Co., Inc. 


Insurance Co. of North America Group 








1934 1933 
Insurance Co. of N. A...$2,958,703 $2,493,375 
Alliance of Philadelphia.. 201,729 170,003 
Philadelphia Fire & Mar.. 111,850 113,335 
National Security Fire... 67,243 56,668 
Central Fire of Baltimore 22,099 1,287 
PDs dt weence tat $3,361,624 $2,834,668 
Chubb & Son Group 
1934 1933 
Federal of New Jersey....$ 903,988 $ 863,547 
Marine of London........ 835,826 775,191 
London Assurance (Marine 
BPR Se siaeadeb 0 <-cc0 293,833 262,446 
Sea of Liverpool......... 286,162 251,566 
Alliance of London....... 262,117 242,888 
Merchants Fire, N.Y. (Ma- 
MOS DOO vicccnrccecas 126,441 112,691 
cS eee 2,708,367 $2,508,329 


America Fore Group 





1934 1933 

er ry $ 961,596 $ 986,285 
Fidelity Phenix ........ 776,938 836,076 
American Eagle ......... 160,927 170,851 
MN co anncibindkaspavaiewd oak 148,426 137,234 
First American Fire...... 26,150 32,224 
Maryland Insurance Co. .. 25,403 12,442 

NE Gin i dewsaowd $2,099,440 $2,175,112 


Appleton & Cox Group 





1934 1933 

Westchester Fire ........ $ 371,593 $ 339,636 
United States Fire....... 265,304 239,255 
Fire Association ......... 265,214 234,173 
(A 2 246,436 207,063 
Noeth Riwer ..c..cccceccs 177,663 160,699 
PE k.vcwkscaseias 144,960 131,188 
Royal Exchange ......... 107,236 82,297 
Indemnity Marine, London 105,414 114,022 
Western Assurance ...... 89,102 76,208 
Seaboard F, & M......... 53,181 48,648 

(0) nee $1,826,103 $1,633,189 


Home of New York Group 


1934 1933 
Home Insurance Co. ..... $1,342,717 $1,157,271 
Poem. FS occkvcscces 269,583 236,534 
National Liberty ........ 97,607 116,687 
Baltimore American ..... 36,101 43,158 
City of New York........ 35,728 26,594 
New Brunswick ......... 11,909 9,652 
Harmonia Fire of N.Y.... “11,909 9,652 
RS i iukGerdaceneUcs wabecedar mavcecans 
meeempenen Tint of ME ic eivcicnce. secscces 
SPIES cnn s tank akels BAe esa bakweed 
I octet ces paw ckes! 0 atenwween 
Ne 





pS! | eee $1,805,554 $1,599,548 


Fireman’s Fund Group 


1934 1933 
Fireman’s Fund ......... $1,367,031 $1,101,3 
Home Fire & Marine..... 158,566 129.5 
Occidental of S, F. ...... 78,886 64 
ie eer — 

We ltr vs x08 saved $1,604,483 $1,295 6) 


Aetna Life Group 


1934 1933 
Automobile of Hartford. . .$1,385,810 $1,007, 
Standard of Hartford..... 159,321 140,03 
Iowa Fire, Waterloo...... ........ 





Rn tebe canteens $1,545,131 


St. Paul Fire & Marine Group 


1934 1933 

St. Paul Fire & Marine. ..$1,414,546 $1,316, 
eR I eer a 102,940 93,14 
PRES 4:6 ince totes $1,517,486 $1,410,07 


Commercial Union Group 
1934 1933 
Commercial Union, Eng. .$1,390,356  $1,3240% 
American Central ........ 34,434 315% 


CN besekcnccdasnee 11,765 10,85 
NE. i.cnG eka kaa ive 11,693 10,76 
Union of London......... 11,597 10,655 
Commercial Union, N. Y.. 11,502 10,544 
British General .......... 11,322 10,32 

yo | re ee $1,482,669 $1,408,7H 


Hartford Fire Group 





1934 1933 

Miastione: Wise’ «<:ccccscves $1,351,100 $1,250,145 
Northwestern F, & M..... 13,791 12,804 
New York Underwriters... 7,881 4,79 
Citizen’s of New Jersey.. 3,219 2,88 
pS ee 1,790 1,22 
Stonewall of Alabama..... GS canes 
Gucen City F., Gow Valle ..cccccs sens 
pf Sere $1,377,876 $1,272,348 


Royal-Liverpool Groups 
1934 1933 


Royal of Liverpool....... $ 305,270 $ 201,54 
Queen of America........ 242,251 177,91 





—_§ 
$1,147,350 
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Provid 


providence W 
Anchor Insur 
TOTAL. 
Gr 


S Great Americ 


American Alli 


> Rochester Am 


Detroit Fire & 
County of Pa. 
Massachusetts 
North Carolin 


) American Nat 


TOTAL. 
( 
Glens Falls, 
Commerce of 
TOTAL. 
Am 
American 
Dixie ..-+-- 
Columbia of 
TOTAL. 
Natic 
National Fire 
Mechanics & 
Transcontinen 
Franklin Nat 


TOTAL. 
Nz 


National Unie 


7 Birmingham « 


TOTAL. 
North B 





Liverpool & London & 

MED scansteebinncsecs 231,784 121,574 
American & Foreign...... 156,828 155,667 
Mewar Vise ..ccccccsvee 92,752 57,307 
Star of Ameries... 2200+ 49,178 34,60 


36,043 46,66 
20,704 23,28 
33,630 99,68 


British & Foreign Marine. 
Federal Union of Illinois. 
Thames & Mersey Marine 
Prudential of G. B. (Re- 


North British 
Pennsylvania 
Commonwealt 
Mercantile of 
Homeland of 
Ocean Marine 


S TOTAL. 
*Under ine 
for which rea 


Bo 


7 
d Boston ..... 
Old Colony . 


ee ee 15,060 22,833 ; 
Capital of California...... 10 
WHORE A Gsceswens $1,183,510 $ 931/65 
Phoenix of Hartford Group 
1934 1933 
Phoenix of Hartford...... $ 617,224 $ 470,l0 


ree rere 372,463 283,72 
Equitable Fire & Marine.. 


Minneapolis Fire & Marine ........ 


74,492 56,74 : 


TOTAL. 
W. J 





Catal Gi DR. cicees ccccscse 
Great Eastern, White 
PE. | cA vadvendcetece taovccee Sanne 
Retailers Fire, Okla. City ........ 9 e+e 
a 
(| ee $1,064,179 $ 810,6H 
Aetna Fire Group 
1934 1933 
Aetna of Hartford........ $ 745,765 $1,227,6% 
World Fire & Marine.... 47,951 65,40 
Piedmont Fire ........... 11,000 3,03 
a —— 
pe $ 804,716 $1,296,1!! 
Springfield Fire & Marine Group 
1934 1933 
Springfield F. & M....... $ 478,740 $ 3886 
Michigan F. & M......... 55,837 45,9) 
Sentinel Fire ..........-. 13,959 11,8 
New England Fire ....... 13,330 11, 


—_____ —— 
DOMME. oo iccncsecs $ 561,866 $ 4571! 
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How the Company Groups Stand On 
Inland Marine Income In 1934 


Providence Washington Group 








































Pp 
193 1934 1933 
1 $1,101.39 providence Washington ..$ 474,276 $ 357,353 
6 129,53 Anchor Insurance Oiees:6 60,354 41,203 
v 64,74, : - 
= pe, TOTAL...---+++-++5$ 534,630 $ 398,556 
3 $1,295 6 . 
ie Great American Group 
} 1934 1933 
193 PE Great American... ++.0+- $ 381,052 $ 309,731 
0 $1,073, D american Alliance enn 52,203 31,793 
l 14045) Rochester American ...-.- 21,210 11,933 
TYRE petroit Fire & Marine.... 16,188 23,841 
: ae : 9,770 7,951 
- —_ i County of Pa, ..------->- , ’ 
1 $1,147.34 Massachusetts Fire & M.. 8,096 11,921 
-_ North Carolina Home ... ---++ee02 cee eeees 
sroup © American Nat'l of Cc. sacaewae | stancawne 
1933 SS caidascnad $ 488,519 $ 397,170 
> $1,316.84) 
) 93,1 Glens Falls Group 
. 1934 1933 
> SAUD eas Falls, N. Y...--++- $ 423,020 $ 423,206 
Commerce of Glens Falls. 52,383 54,468 
Up 5 
1933 TOTAL 0 ccczcececes $ 475,403 $ 477,674 
$1,324 0% : 
315K American of N. J. Group 
10,85 1934 1933 
10JOBS american ....-++++eeeees $ 468,326 $ 446,05) 
10,6 DC 
IOSUTE Columbia of Ohio. ....... ceccceee  cecccess 
10,32 = 
<a ee $ 468,326 $ 446,051 
$1,408,719 
National of Hartford Group 
1934 1933 
1933 National Fire ........... 355,888 343,850 
$1,250,165 Mechanics & Traders..... 26,437 21,969 
12,84 Transcontinental ......... 12,201 11,789 
¥) Franklin National ....... 12,201 11,789 
2,88 
1/7. Wk Hicrawsecwune $ 406,727 $ 389,397 
ts National Union Group 
a 1934 1933 
$1,272, National Union Fire, Pa..$ 381,085 $ 317,561 
| Birmingham of Pittsburgh. ........  ...200-- 
s peau pecnetnas 
1933 RS ada ey 6-0 5'0'% $ 381,085 $ 317,561 
201,5 —_ ° 
$ 1779 North British & Mercantile Group 
1934 1933 
121,34@ North British & Mer. ....$ 205,013 $ 278,622 
155,60 Pennsylvania Fire ....... 75,940 67,684 
57,0 Commonwealth of N. Y... 45,243 37,228 
34,00 Mercantile of America.... 40,436 31,142 
46,66. Homeland of America.... 8,946 5,434 
23,2 Ocean Marine of London. ° a 
89,652 — - 
as o0. tind sa ceripeas $ 375,578 $ 420,110 
280 Under independent American management, 
sesso for which reason premiums are not listed here. 
$ 931, Boston-Old Colony Group 
: 1934 1933 
yup ais chin dentine $ 260,405 $ 245,498 
1933 OP MOUNT. ooccceveccces 79,182 75,544 
$ 470, 
24) Sy rroerr $ 339,587 $ 321,042 
56,74 W. J. Roberts & Co. Group 
ees a 1934 1933 
_ Standard Marine of Liver- 
; RN ec or in a $ 261,203 $ 142,822 
= Union of Canton......... 54,919 31,087 
ee Soyer i 
$ 81048 PI sis acasasarwed $ 316,122 $ 173,909 
Northern of London Group 
: 1934 1933 
1933 B Northern of London...... $ 297,403 $ 305,483 
$1,227,659) London & Scottish....... 15,186 47,750 
65MURS ‘Indemnity Marine, Lon. . ° 
3,05 
—" ee ee $ 312,589 $ 353,235 
$1,296)" ‘Listed in Appleton & Cox, Inc., Group. 
rou . — 
P Fire Association Group 
1934 1933 
Fire Association ........ $ 265,214 $ 234,173 
Lumbermen’s of Pa, ..... 28,980 19,154 
Philadelphia Nat'l ....... 8,000 9,860 
Reliance of IRS 3 ou now vn rp euionot 
_ee 
D = 2 re ee 
$ 457 | rrr $ 302,194 $ 263,187 








Phoenix of London Group 


1934 1933 
Union Marine & General..$ 114,502 $ 109,191 
Phoenix of London....... 39,790 49,822 
United Firemen’s, Phila... 11,052 13,839 
Imperial of New York.... 10,316 12,917 
Columbia of New Jersey.. 8,105 10,342 
poy o | ere $ 183,765 $ 196,111 


Security of New Haven Group 





1934 
Security of New Haven..$ 181,154 
BP ME UI a ok eee ideoees tba 
Ce COM icc scenes soameces 
es ais 006-00 608 $ 181,154 


1933 
$ 199,957 


$ 199,957 





Corroon & Reynolds Group 


1934 
American Equitable ...... $ 62,778 
Globe & Republic of Am.. 41,424 
New York Fire........2 30,618 
Knickerbocker of N. Y.... 22,514 
Merchants & Manufacturers 20,850 
TUE onc cieecceauae 1,922 
Importers & Exporters... ........ 
jo YS eee $ 180,106 

Sun Group 

1934 
Sun Insurance Office..... $ 89,293 
Sun Underwriters, N. ¥ 43,202 
Patriotic of America..... 43,202 
po) Se eer $ 175,697 


Pearl Group 


1934 
Momereh Fire ...cccccccs $ 75,327 
Pearl Assurance ......... 66,747 
Eureka-Security F. & M 8,449 
TREE Es oasnicdencmes $ 150,523 


Agricultural Group 


1934 
POE ok ks Sis one's $ 144,960 
Eenpire State: ...ccccsene 644 
We Bis kneaded sae $ 145,604 


1933 
$ 21,336 
13,727 


$ 59,681 


1933 

$ 104,036 
50,052 
50,052 


$ 204,140 





1933 
$ 131,188 


$ 131,188 


(Continued on following page) 








UNDERWRITERS of Marine and Inland 
Insurance for more than FIFTY YEARS 


IF YOU DON’T KNOW WHERE TO PLACE IT 


ask MCGEE 


Complete facilities for all lines of 


MARINE—INLAND—ALL RISKS 


WM. H. McGEE & CO.,, Inc. 


HEAD OFFICE 
111 John Street 
New York 


WESTERN DEPT. 
Insurance Exchange 


Chicago 











JONES & WHITLOCK, INc. 


C. A. SIEBOLD, President 
MANAGERS 


45 John Street, New York City 
Telephone JOhn 4-3681-7 


Oldest Agency — Established 1840 


Specializing In 


Inland Marine Covers 


Also Writing: 
FIRE (Metropolitan, Suburban and Country-wide) 
CASUALTY and AUTOMOBILE 


Chicago Office: 








INSURANCE EXCHANGE BLDG. 














LARS Se RRR ERS SS. 


April 5, 19x 











JOHN BEIER THEURER 
President 


Telephone 
BEekman 3-4597-8 
















AUTOMOBILE 


102 Maiden Lane (Ground Floor) 
New York City 


INLAND MARINE 
FIRE 


(City, Suburban and Countrywide) 


THEURER AGENCY, Inc. 


CASUALTY 

































“Fine Arts’ 


UNDERWRITERS OF 


Insurance 


MACOMBER & COMPANY, INC. 


90 John Street - New York, N. Y. 






































APPLETON & COX 


UNDERWRITERS 


8 South William Street 
NEW YORK 


ALL FORMS OF MARINE 
AND INLAND INSURANCE 


INC. 











Branch Offices and General Agents: 


New York: 25 Gold Street 


Atlanta: 1 Pryor Street 
Boston: 141 Milk Street 
Chicago: Insurance Exchange Bldg. 
Dallas: Frank Rimmer 


Kirby Building 


Detroit: 


New Orleans: 


First National Bank Bldg. 


George S. Kausler, Ltd. 
Hibernia Bank Bldg. 


San Francisco: Pacific Marine Ins. Agency 
114 Sansome Street 














How the Company Groups Stand On 
Inland Marine Income In 1934 


(Continued from preceding page) 


Norwich Union Group 


1934 1933 
Norwich Union Fire......$ 132,405 $ 131,596 
Eagle Fire of N. Y....... 2,189 3,216 
| Sens $ 134,594 $ 134,812 





1934 1933 

Firemen’s of N. J........ $ 78,844 $ 109,511 
Milwaukee Mechanics .... 20,615 34,794 
Concordia of Milwaukee. . 7,110 13,104 
National-Ben Franklin ... 7,110 13,104 
Girard Fire & Marine.... 7,110 13,104 
Superior of Pittsburgh 7,110 10,054 
EE rere 7,411 
oo a BO Sa eee er ere eee 
Underwriters Fire, Concord ........ * sscccses 

py ree $ 127,899 $ 201,082 


Hanover Group 
1934 1933 
Hanover Fire of N. Y....$ 100,535 $ 108,720 
Deen Dine a6 Wh. Baca aca atvcouss 2,807 





TOT Akecccscccsecies $ 100,535 $ 111,527 


C. V. Meserole Group 








1934 1933 
Pacific Fire, New York...$ 28,080 $ 27,732 
Bankers & Shippers, N. Y. 28,050 27,801 
POO FOE 5.0 06ssewteves 28,050 27,732 
brntnandencnd $ 84,180 $ 83,265 

Atlas Group 

1934 1933 
Atlas of London......... $ 76,537 $ 35,492 
ees GE Te Wi vce sceaseae” consceas 
lf Sear ore $ 76,537 $ 35,492 


Bertschmann & Maloy Group 





1934 1933 
Switzerland General ..... $ 73,148 $ 35,998 
Pe GE Wns ccisccd Sesianse” adwannes 
Pac ktneticwens $ 73,148 $ 35,998 


New Hampshire Group 





1934 1933 
New Hampshire Fire..... $ 72,158 $ 44,480 
TE TEL Goncwbtuees ceabeaen  eheeecns 
S| Re eee $ 72,158 $ 44,480 


General of America Group 

1934 1933 
General of Am., Seattle...$ 71,992 $ 45,592 
First National of Am.............. 





pf Serer ere $ 71,992 $ 45,592 


Scottish Union & National Group 





1934 1933 
Scottish Union&National..$ 64,731 $ 50,459 
Se SE, OE. Diius cn woeedens  seea¥ece 
ee THE, Tee ies: cidcowes sursvans 
Maritime of Liverpool.... a ® 
yy |) See $ 64,731 $ 50,459 


“Under independent American management, 
for which reason premiums are not listed here. 


Rhode Island Group 





1934 1933 
ee ee $ 32,286 $ 38,093 
Merchants of Prov. ..... 21,524 25,395 
i 2s 66a wee ea $ 53,810 $ 63,488 


J. S. Frelinghuysen Group 





1934 1933 
American Home Fire..... $ 30,043 $ 12,947 
SOIL saddcctacsveecda o0 iesacoenene © wceiaaa teen 
gf SAS eer $ 30,043 $ 12,947 


Frank & DuBois Group 


Yorkshire Insurance Co...$ 
London & Prov’l M, & G. 4,537 
*Seaboard Fire & Marine.. ‘ 








| : j 


22,689 $ 21,47 
4a 


end 
PE ibs kia dimacwnes $ 27,226 $ 5% 
*Listed in Appleton & Cox, Inc., Group, “t 
New Zealand Group 
1934 193 
PO DD Sis Sci s08 $ 17,153 ¢ 3 
i MI os oak cascicas ec ee oe 
——__—. — 
error? $ 17,153 $ 1y 
London & Lancashire Group 
1934 1933 & 
London & Lancashire....$ 6,346 $ 359 
Orient of Hartford....... 1,317 14 
Safeguard of New York... 333 i" 
Law Union & Rock...... 189 % 
*Marine of London....... ” * 
**Standard Marine ...... = “ 
5 | anne $ 8,185 $ 375) 


*Listed in Chubb & Son Group, 
**Listed in W. J. Roberts & Co. Group. 


Crum & Forster Group 


Western Assurance ...... 
International of New York 
Richmond of New York.. 1 
Allemania of Pennsylvania 1 
British America ......... 
Southern Fire of N. C... 


ROPES eeceieas ces $ 784 $ 
*Listed in Appleton & Cox, Inc., Group. 





1935 Simplified Manuals 


For Auto Risks Issued) 


The Recording & Statistical Corpor) 


tion of New York is distributing on th 
Pacific Coast its simplified automobile 
rate and premium manual for California 
Washington, Idaho, Montana, Uta 


Nevada, Arizona, Alaska and Hawail 


This manual readily allows the present: 
tion of fire, theft, collision, liability an/ 
property damage rates and premium 


across the page, with one motion onl) 


and no cross references or symbols. }j 


permission of the copyright owner it cory 
tains the data of the National Autom) 


bile Underwriters Association and is 0! 


the manuals of the N.A.U.A 


3 


q 
E 


i 





Revised and up-to-date editions for th 
Eastern and Western states are now! 
course of preparation and will be ava- 
able for distribution shortly. 


The Eastern manual will cover the {0 
lowing states: New England, New Yot 
New Jersey, Pennsylvania, 
Delaware, West Virginia and the Distr 
of Columbia. 





BRIDGE LEAGUE CHALLENGED E 


The New York Insurance Bri 
League has received its first chall 
for a tournament. 
Hartford, Conn. 
combat have not as yet been fixed. 





EXTENDS CREDIT COVER 

The Italian Government has prolongt 
the existing reinsurance agreement . 
the Instituto Nazionale for Credit 
surance for another two years and at! i 
same time increased the limit pet 
from 2,000,000 lire to twice that sum. 











There wi 


also be a manual for the Southern states 
) false wart 


Marylanil 


It has come froc 
The date and place 


: 


% 
3 
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Defines Meaning 
Owe éActual Cost” of Car 


1 1934 | quLES POLICY IS AMBIGUOUS 





Company to Appeal Interpretation That 
Cost Includes Subsequent Equipment 
oup and Repairs 





89 $ 20) An appeal is now pending in the Appel- 
ad ae late Term of the New York Supreme 
rt from a decision of Justice Frank E. 


am | Cou J! : 
26 ta Johnson of the Municipal Court in 
Grow, i Brooklyn to the effect that the actual 


cost of an automobile includes not only 
the amount paid to another for the car 


‘ but also the amount expended immedi- 
193) ately afterwards for repairs and extra 
3 $y equipment. In this case the insurance 


‘= ' company refused to settle a theft loss on 
~———~F the contention that the assured had per- 


3 $ 13 petrated a fraud in representing the “act- 
yal cost including equipment” as $350, 
sroup whereas he had paid only $275 for the 


car. The plaintiff argued that he had 
paid $75 extra for repairs and equipment 


7 tom after buying the car and that the two 
3 "E items together constituted the cost to 
9 wf him of the automobile. _ 
. In granting summary judgment for the 
" plaintiff the court said in part: 
no enereaed Meaning of Policy Not Clear 
os “The language of the policy, which was 
Group framed by the defendant and to the best 
roup, 


reading of which the plaintiff is entitled, 
warrants saying that it was meant to call 
up for the total cost of the car up to the 
time of insurance in terms of purchase. 
The preliminary language heading that 
+ | part of the policy refers to the purchase 
.! and therefore the word ‘cost’ as used be- 
low that very probably should be limited 
to ‘purchase cost,’ but since the word 
~ ‘cost’ is preceded by the word ‘actual’ and 
y ) is followed by the words ‘including equip- 
ment’ I think it is fairly susceptible to 
the meaning of whatever the car cost at 
the time it was acquired including equip- 
$ yp ment is the information that is asked for. 
~~ It would be ridiculous to say that that 


ro e 

a meant that if a trunk were purchased for 
the car an hour after the transaction had 
been closed with the former owner that 

Is this equipment ~— not included because 

: it was not part of the actual purchase 

5 Issued} transaction. 

Corpon§ “It would have been so easy to have 

ng on il put in this policy language that would 

utomobikil call especially for the original cost, or 


“| limiting the application to the purchase 
California) price, or some other word to express the 
a, Utah) ‘dea that what the ex-owner received was 
1 Hawai the information desired. When it is prob- 
able that the purpose of getting this in- 
..,. formation is to throw light on the value 
bility an) of the thing that is being insured and to 
premium! enable the company to gauge the extent 
tion ony) Of its commitment and to enable it to 
nbols. Bre decide whether or not it will issue the 
er it com! policy and if so for what sum, it must be 
Autom) Obvious that the value of the car at the 
and is ip tme of the insurance is the primary 
ynform #) Point of the inquiry. * * * When ambigu- 
ous language is used by the maker of the 
ns for tht, Policy any benefit of doubt goes to the 
e nowt insured, 

be availa, = “I think the insured ought to have such 
‘here wil, 4 Teading of the policy as will hold its 
rn statsjy Statement of $350 not to have been a 
- the fat) false warranty or a false representation. 
‘ew York he consequences of: this reasoning if it 
Marylaniy Were sound is that there is no issue of 
e Distritl) fact since none is raised as to the value 
of the car and none raised as to its actu- 
| 2lly having been stolen, and the only is- 
| Sue of fact is the value of the parts that 
| Were stolen before the car was returned. 
) ‘tis as to that issue of fact that the 
) Plaintiff is asking for an assessment of 
amages, which I suppose is sufficiently 
akin to an inquest to allow the defendant 
'o participate as if at a trial. The motion 
is therefore granted.” 


presente 





Fr. 








eS ae bas 






SRE 














PROV. WASHINGTON DIVIDEND 
Directors of the Providence Washing- 
a of Providence, R. I., declared a divi- 
end of 214%, equal to 25 cents a share, 


Marck on” par value stock, payable 





prolongs 
rent Wi 
dit Re 
nd at 
per 1 

sum. 




















WRITE YOURSELF A POLICY 
YIELDING DAILY DIVIDENDS OF 


eo ee 


cAt 


Golden Hil 


RESTAURANT 
Fulton and William Streets 








Excepting, perhaps, a fat bundle of signed “contracts,” 
your most cheering experience in the downtown insur- 
ance district is a hearty drink and a heartening repast at 
CHILDS GOLDEN HILL. A club-like atmosphere 
. - » delicious, delightfully varied dishes . . . skillfully 
mixed cocktails . . . sound wines . . . top-quality liquors. 
You may prefer the friendly informality of the Colonial 
Room .. . the quiet of a semi-private room . . . or a quick 
snack at the Lunch Bar. 


WINE, DINE AND DANCE AT CHILDS 


SPANISH GARDENS 
12 East 59th Street 
Art Kahn and his 
Music-Makers 


PARAMOUNT RESTAURANT 
Broadway & 43rd Street 


Don Alfredo and his 
Marimba Band 


— RAINBOW CLUB 
FOUNTAIN ROOM 103rd St. & Broadway 


Broadway & 73rd Street Ted Martin end his 
Jerry Kay and his Knight Hawks Orchestra 


No Cover Charge At Any Time 
Childs Usual Modest Prices 
—THE NATION’S HOST FROM COAST TO COAST— 








Garnett Writes Review 
Of Fire Rate Making 


OPPOSES STATE INTERFERENCE 





Recognizing Duties of Government He 
Contends That Companies Must 
be Allowed Adequate Rates 





Percy F. Garnett of the Board of Fire 
Underwriters of the Pacific has written 
a book entitled “The History of Capital- 
Stock Fire Insurance Rate Making,” dis- 
tributed through the committee on public 
relations of the Pacific Board. He treats 
rating systems, schedule rating, classifi- 
cations statistics and comments upon the 
costly effects on arbitrary state regula- 
tion. He also gives tables showing loss 
ratios in various states and special taxe 
and license fees, and reviews the rating 
laws of numerous states. In his conclu- 
sion Mr. Garnett says in part: 

“There is being propagated by the pro- 
ponents of state supervision and regula- 
tion of fire insurance rates a sentimental 
notion that this form of protection ought 
not to be provided “for profit”’—or more 
correctly, for the chance of profit. 

Fair Regulation Wanted 


“It is not impossible that at some fu- 
ture time capital-stock fire insurance 
companies may be forced to retire from 
those states that do not see to it that 
adequate rates are provided for the in- 
surance protection afforded. This will 
leave the burden to be carried by the tax 
payers, industry itself or mutual com- 
panies. The mutuals do not as a rule 
undertake to serve the vast number of 
property owners and without the agency 
organization of the stock companies it is 
unlikely that they could do so. In any 
event there is no reason to believe that 
their experience either as respects loss 
cost or expense would be any different 
from that of the capital-stock fire insur- 
ance companies. It is probable, therefore, 
that if the capital-stock fire insurance 
companies are forced out of business the 
mutuals will meet a like fate through the 
establishment of state insurance funds. 

“Our government system, with its divi- 
sion of executive, legislative and judicial 
powers into co-ordinated departments, 
with its divided responsibilities, its checks 
and balances, its frequent elections and 
referendums, its red tape and civil ser- 
vice, is well devised to serve the purposes 
of government and to protect the individ- 
ual in his rights. 

“But it is not well devised as a system 
of business organization and manage- 
ment. Efficient business management re- 
quires concentration, not division of au- 
thority; a reasonable degree of freedom 
in the appointment, supervision, control 
and discharge of employes, and_ the pos- 
sibility of prompt and decisive action 
based purely on business considerations. 
These are impossible under government 
ownership, supervision or regulation.” 


Hobbs Measure ( Opposed; 


Bill Introduced in Senate 


The House Post Office Committee at 
Washington heard objections to the pass- 
age of the Hobbs bill, prohibiting insur- 
ance companies from using the mails for 
solicitation in states where they are not 
admitted, at a hearing held last week. 
The bill is aimed at “wild-cat” companies 
and foreign non-admitted insurers princi- 
pally. Among those who appeared against 
the bill were Moses G. Hubbard, Jr., of 
the Federation of Commercial Travelers; 
Herbert M. Lautman, counsel for the 
Allstate Fire of Chicago and the Her- 
cules Fire, and H. E. Trevvett of the 
Commercial Travelers of Utica, N. Y 
They claimed that these American com- 
panies stood to lose heavily by passage 
of the bill. 

Senator Park Trammell of Florida has 
introduced in the United States Senate a 
bill making it unlawful to use the United 
States mails to solicit or effect insurance, 
or collect insurance premiums, in any 
state without complying with its insur- 
ance laws. This is a companion to the 


Hobbs bill. 
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Practical Underwriting Pointers 


Given Examiners By R. R. Wilde 


Numerous valuable suggestions on fire 
underwriting were given by R. R. Wilde, 
secretary of Corroon & Reynolds, when 
speaking last week to the members of 
the Fire Insurance Examiners’ Associa- 
tion of New York. Mr. Wilde has had 
years of experience in passing on fire 
risks and knows this work thoroughly. 
He told the examiners they would do 
well to underwrite local agents with due 
consideration to the classified experience 
and not be guided by classification alone. 
Oftentimes an agent with apparently a 
good class of business to draw from con- 
tinually shows a loss to his companies 
whereas another producer, who is care- 
ful in his selection of risks, can make 
money for his companies in an area not 
considered particularly favorable from 
the potential loss standpoint. Go along 
with the profitable agents as well as the 
classified experience, he said. 

The element of moral hazard is still 
present, Mr. Wilde said, despite the tre- 
mendous drop in fire losses these last 
two years. However, at the present time 
with many dwelling house and mercantile 
risks heavily mortgaged there is less 
chance of deliberate fires as the own- 
ers’ equity is practically nil. Mr. Wilde 
ilso told the examiners to be wary of 
unprotected business which is generally 
unprofitable. 

Insurance to Value 


With respect to insurance to value un- 
derwriters should give particular care to 
this matter in cases where policies do 
not contain coinsurance clauses. Mr. 
Wilde said companies often fail to get 
paid adequately for risks assumed if 
there is no coinsurance clause. An 
sured may buy only as much insurance 
as will cover a fair-sized partial loss; 
but the insurance company stands to pay 
a total loss on the same claim. 

Endorsements should also be 


as- 


given 


AXEL GERFALK DIES 


Danish Journalist Well-Known to Ma- 
rine Underwriters by Articles on 
Shipping and Insurance 
Axel Gerfalk, for many years the As- 
sociated Press correspondent at Copen- 
hagen, Denmark, and well-known to ma- 
rine insurance underwriters as a writer 
on shipping and insurance subjects, died 
suddenly last week at Copenhagen from 
attack. He 
Scandinavian 


a heart was editor-in-chicf 


of the 
which was published in English and cir- 
culated in many countries, and in his long 
and distinguished career had written 
much intelligent comment on marine in- 
surance matters. 

Mr. Gerfalk was a lecturer in London 
University in 1917 and 1912 and was made 
chief of the press department of the 
Danish Foreign Office in 1919. Although 
a Dane he had the unusual honor of 
being president of the American Club 
at Copenhagen. 


Shipping Gazette, 


REINS CLUB PLANS PARTY 


Members of the Reins Club are pro- 
ceeding with plans for “A Nite of Hilar- 
ity” to be given at the Long-I-Grotto 
Grill in Brooklyn on Monday, May 27. 
A gala evening with entertainment is 
promised. Arrangements are in the hands 
of J. L. Hawthorne of the North Brit- 
ish & Mercantile, chairman of the com- 
mittee. New members of the Reins Club 
include F. S. Marsh, J. J. Ratchford, G. 
F. Jones and W. M. Sontag. 


HUBBARD JOINS W. U. A. 
Fred A. Hubbard, president of the 
Globe & Rutgers Fire, has been elected 
to membership in the Western Under- 
writers Association. 


close attention. In passing on a fire pol- 
icy endorsement the examiner should 
know just what effect it will have on 
the original contract. Mr. Wilde like- 
wise urged his listeners to be prompt in 
canceling on obviously undesirable risks 
as a delay of only a couple of days may 
mean a bad loss. On the other hand 
underwriters should exercise their best 
judgment on risks which may look poor 
but not involve a bad moral risk. Some- 
times it is wise to cancel but in cases 
where the business of the agent sub- 
mitting the line is generally profitable, 
it may be best in the long run to accept 
the insurance. No rule of a handbook 
can be followed blindly in fire underwrit- 
ing, Mr. Wilde asserted. 

Turning directly to the duties of an 
examiner, the speaker said that a good 
underwriter should possess a knowledge 
of insurance, knowledge of the territory 
and agency plant under his supervision, 
thoroughness, decisiveness, efficiency in 
correspondence and ability to cooperate 
with fieldmen and local agents. He urged 
the examiners to know well the New 
York State standard fire contract and 
also the policies of other states which 
they may supervise. Examiners who 
make personal trips into their fields to 
ascertain moral and physical hazards and 
business conditions are better equipped 
to pass on risks than those who remain 
always at the home office. 

Mr. Wilde advised examiners to co- 
operate with special agents, particularly 
on borderline risks and to get acquaint- 
ed with local agents. He warned against 
carelessness in taking things for granted 
because of the present low loss ratio. 
Conditions are today likely to induce 
many underwriters to pass over hazards 
which in other years would have led to 
declination of a risk. Mr. Wilde ques- 
tions whether the abnormally low fire 
ratio will be permanent. 


loss 


SNOW INSURANCE IS SOUGHT 

Snow insurance is in some demand in 
Austria. This is not coverage against 
any damage which may be done by heavy 
snowfalls but insurance against the ab- 
sence of snow in winter months when 
large and costly sporting events have 
been planned long in advance. It is 
sought chiefly by owners of hotels, 
steamship lines, railroads and such other 
enterprises which depend on tourist 
trade. The company considering snow 
insurance also does a large amount of 
rain insurance. 





JOY LICHTENSTEIN IN N. Y. 

Joy Lichtenstein of San Francisco, Pa- 
cific Coast manager of the Hartford Fire 
and Hartford Accident & Indemnity, was 
in New York City last Friday. 


JOHN A. ARNOLD’S NEW POST 


Made Executive Vice-President of Rhode 
Island and Merchants of Prov- 
idence, R. I. 

John A. Arnold, who resigned recently 
as secretary of the Federal Mutual Fire 
of Boston to join the Rhode Island and 
Merchants Fire of Providence, has been 
made executive vice-president of those 
two companies. It is expected that his 
addition to the executive staff of the 
Rhode Island group will further the in- 
terest of these companies and assist them 
in their continued progressive develop- 
ment. 

Although a native of Lake Geneva, 
Wis., Mr. Arnold at an early age moved 
to New England, and after attending the 
public schools in St. Albans, Vt., was 
graduated from Middlebury College. Dur- 
ing all of his business career he has been 
identified with fire insurance, serving 
from 1915 to 1923 as special agent and 
since then as an executive officer. Be- 
fore going with the Federal Mutual Mr. 
Arnold was secretary of the Merrimack 
Mutual Fire of Andover, Mass. 








WOULD LIMIT BRAZIL CO,’S 





Only Certain Number of Organizations 
Would Be Allowed to Transact Bus- 
iness Under Proposed Law 
A new law for regulating insurance in 
Brazil has been submitted to the cham- 
ber of deputies. It provides that the 
number of insurance companies trans- 
acting any branch of insurance in Brazil 
be limited and that this number be prop- 
erly constituted and approved by the 
Federal Government. The minimum 
capital shall be 1,000 contos, of which 
sum 20% must be on deposit in the Fed- 

eral Treasury. 

Foreign companies transacting insur- 
ance business in Brazil must within 120 
days after this law enters into force be- 
come national companies with a limited 
capital and have headquarters in Brazil. 
One-third of the directors of such com- 
panies must be of Brazilian nationality 
and they must have the same rights as 
foreign directors. 

A general reinsurance company with a 
share of capital of 10,000 contos shall be 
formed, to which capital all companies 
duly approved must subscribe in propor- 
tion to their respective capital. 





WITH ROYAL EXCHANGE 
W. J. Beverly has been appointed state 
agent of the Royal Exchange and Prov- 
ident for Massachusetts and Rhode Is- 
land, with headquarters in Boston. He 
has been senior inspector for the New 
England Insurance Exchange for sev- 
eral years. He succeeds H. R. Hatch, 
who resigned recently to travel in New 

England for the Globe & Rutgers. 





Insurable Interest of Lessee In 


Property Defined By Court 


The Georgia Court of Appeals holds, 
Farmer’s Mutual Fire v. Harris, 177 S. E. 
65, that where a company with know- 
‘edge of the insured’s interest, and that 
it is leasehold only, elects to insure the 
property itself, rather than the insured’s 
leasehold interest therein, and there 1s 
no fraud or mistake in the procurement 
of the policy, it becomes liable to the in- 
sured for the value of the property lost, 
not exceeding the amount for which it is 
insured. 

In this case the insured erected a barn 
on the property leased by him, which was 
destroyed by fire. It was insured for 
$350, its value at the time of the loss, and 
had been so insured in the company for 
ten or twelve years, with its full know- 


ledge of the character of his interest. The 
company contended insured’s recovery 
was limited to the value of the use of his 
remaining leasehold interest. The policy 
expressly waived defects of title. 

The question of amount of recovery 
had not been decided before in Georgia. 
It has been held, the court said, by some 
states that the lessee could only recover 
the value of the use of the property for 
the remainder of the term. But there is 
authority to the effect that where the in- 
sured has an insurable interest he may 
recover the full value of the property. 
especially where the insurer has full 
knowledge of the extent of insured’s in- 
terest. 

Judgement for plaintiff for the value of 
the property was affirmed. 


PROBE MORE ARSON PLorts 


British Authorities Investigating 
Claims Made by Prominent Wig. 
maker of London 
Revelations concerning the Harris ar 
son conspiracy in England, like “7. 
Brook,” seem likely to go on forever 
Following the conviction recently 9j 


Rickards and Joseph, two of Harris’ con: 


federates, an official investigation ig }y. 
ing held into the formidable insurane: 


claim made by the late “Willie” Clay. f 


son for a fire in his London wigmakin, 
shop. : 

Clarkson was a famous theatrical Wig. 
maker and provided wigs, beards, moys. 
taches and other make-up accessories for 
nearly all the famous actors in the cari 
tals of western Europe. His sudden deat 
forestalled the investigation of his fr 
claim. 

However, Scotland Yard 
have again interviewed Leopold Harri 
in Maidstone Gaol, where he is serving 
his fourteen years’ penal servitude, anj 
also paid a number of visits to Manches. 
ter to investigate the circumstances of; 
fire in that city three years ago. Befor 
the available information was passed op 
to the Public Prosecutor it was reviewe; 
and checked by members of the law firm 
of William Charles Crocker, who, it wil 
be remembered, unmasked the origin 
Harris gang of firebugs. 

In 1931 Clarkson sustained a heavy los 
by fire at his premises in Wardow 
Street, London. Leopold Harris, as head 
of the firm of Harris & Co., fire asses. 
sors, obtained an insurance settlement o 
£34,000. Two years 
1933—the firm of Clarkson, Ltd., had an- 
other disastrous fire, and a claim for 
£28,000 was lodged. In this case, hovw- 
ever, the insurance company suspended 
settlement and the claim has not ye 
been settled. 


Investment Interest In 
Stocks of Fire Companies 
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The Wall Street Journal of New York 
last week published an article stating 


that the investment interest in fire insur) 


ance company stocks continues to in 
crease as a result of the improvement 
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At the close of business on 
leading insurance company stocks stool 
at 45.22 compared with 44.53 on Januan 
2. Contrasted with the course of the 
general stock market this year insuranc 
securities have done 
The articie also shows that in most cases 
the current prices for fire compat) 
stocks are relatively close to the liquida- 
ing values as of December 31 last. 


F. J. Marshall Reelected 
Head Erie County Ass‘ 


The Erie County (N. Y.) Local Agent: 
association, made up of insurance me 
in the Buffalo suburban territory, ha 
reelected Fred J. Marshall of East At 
rora as its president. 

Other executives retained _ inclu 
Frank Winters of Eden, secretary ai 
treasurer, and Leon Pierce, Hambut 
vice-president. 


MADE TRAVELERS FIRE SPECIAL 

Irvin H. Bailey, who has been counter 
man in the Charlotte, N. C., office of th 
Travelers Fire since 1930, has been a 
pointed special agent, succeeding M. ! 
Wilson, recently promoted to manager" 
charge of the company’s territory " 
North and South Carolina. Mr. Bail 
some years ago was with the genet 
agency of Hay Bros. & Reynolds % 
Raleigh. 


SOMMERS’ 15TH ANNIVERSARY 
Paul B. Sommers, president of th 
American of Newark. on April 1 cot 
pleted fifteen years of service with! 
company. He joined in 1920 as_ supe 
intendent of agencies and was made vie 
president in February, 1923. He becat 
president this year. 
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McComb Urges Passage By Congress 
Of Safety of Life At Sea Convention 
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| Manager of Marine Office of America Also Lists Recommenda- 
tions of N. F. P. A. For Preventing Disastrous Fires 


Speedy ratification by. the United 
States Congress of the Safety of Life at 
| Sea Convention is desirable for the bet- 
ter protection of life and property at sea 
cording to Samuel D. McComb, mana- 
Ser of the Marine Office of America. 
F Speaking before the twelfth annual meet- 
ing of the National Fire Waste Council 
in Washington last Friday he said that 
this convention has been adopted by 
practically every civilized nation in the 
world with the exception of the L nited 
States and that it has been before the 
foreign relations committee of the Senate 
jor five years without being acted upon. 
Citing several costly ship fires last year 
Mr. McComb said the time for action 1n 
' adopting rules for the further reduction 
of fire hazards at sea was at hand. He 
praised the present efforts of the United 
States Government to pass new laws 
F through this session of Congress and said 
marine underwriters are watching devel- 
S opments with much interests. He also 
went into detail in reviewing the specific 
reommendations of the N.F.P.A. for 
} construction of passenger vessels so that 
fire hazards will be minimized, saying 1n 
part: 
' ‘Ttisa pleasure to be able to say that 
the Department of Commerce, both 
) through the Bureau of Navigation and 
» Steamboat Inspection and the Shipping 
' Board Bureau have been represented on 
all the committees and the Navy Depart- 
} ment on several of them. The N.F.P.A. 
has received splendid cooperation from 
| the Government in preparing recommen- 
i dations for greater safety from fire on 
| cur passenger steamers. 


Protecting New Passenger Ships 


“It must be assumed that new passen- 
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ger steamers will continue to have well 
appointed public rooms, that there will 
be so-called luxury suites and the fittings 
| of the ships will be finer than their pred- 


) ecessors. Even with the employment of 


)xon-combustible furniture undoubtedly 
) there will be a considerable amount of 


= combustible material in these furnishings 
) and passenger effects, and in spite of the 


greatest care and precaution, undoubted- 


»'y some fires will occur in passenger 
ships. So the general plan will be to 
provide for fire resisting material 


throughout the entire passenger accom- 
modations with fire alarm and fire extin- 
guishing systems to detect and extinguish 
them before they get beyond the incipi- 
ent stage, and also for constant patrols 
and for inspections of all the fire appar- 
atus, 

“The basis for the recommendations 
regarding construction will be the Inter- 
national Safety of Life at Sea Conven- 
tion, which provides for water tight sub- 
division against sinking, and a system of 
Te resisting bulkheads against the 
spread of fire. Ships will be so con- 
structed that below the bulkhead deck 
each subdivision or compartment is com- 
pletely watertight and can be completely 
shut off from the other compartments, 
but in each compartment there must be 
access from the lowest deck up to the 
highest deck so that no person can be 
‘rapped in any compartment in the event 
0 “all the watertight doors being closed. 
, tis suggested in the proposed regula- 
tons to continue these subdivision water 
+ bulkheads from the bulkhead deck 
th ough to the uppermost deck and that 
fy be constructed as what is termed 








at Sea on Luxury Liners and Other Vessels 
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Class Al bulkheads, that is, bulkheads 


SAMUEL D. 


capable of withstanding 1500 degrees 
Fahrenheit for sixty minutes, and in each 
one of these subdivisions there will be 
an escape stairway completely enclosed 
in A bulkheads. This should provide that 
a fire starting in any place on the ship 
will be held to the particular compart- 
ment in which it starts for at.least one 
hour. It is to be hoped that it will be 
discovered and extinguished before that 
time elapses. 
Subdivisions 


“These main compartments will again 
be subdivided with additional bulkheads 
around all vertical communications be- 
tween decks — elevators, galleys, lamp, 
paint, stores, mail, baggage and specie 
rooms which bulkheads are termed Class 
A bulkheads capable of withstanding 
1500 degrees Fahrenheit for thirty min- 
utes. All deck house boundaries including 
radio and pilot house to be class A bulk- 
heads. The partitions for all state rooms 
within these subdivisions to be con- 
structed of what is termed class B bulk- 
heads, which will be of fire resisting ma- 
terial capable of withstanding 1,000 de- 
erees Fahrenheit for thirty minutes. 

“All these partitions to go through to 
the side of the ship and to the under- 
side of the deck so that if fire originates 
in any room it cannot spread over the 
top of the partitions and reach into ad- 
joining rooms. This is one of the most 
serious defects in several existing ships 
where the partitions between rooms doa 
not go out to the skin of the ship and 
there is a large amount of lumber, fur- 
ring pieces and studding between the 
back of the partitions forming the room, 
and the skin of the ship, making a space 
where fire can spread rapidly. 

“All decks are to be of steel and where 
covering is used, it shall be of approved 
fire resisting material. The deck in the 
radio room to be insulated to form a class 
Al fire resisting division. 

“The most active agent in the rapid 
spread of fire is draft. We, know how 
fires in passenger accOmmodations have 
spread between the time’ they were dis- 


covered and the functioning of any ex- 
tinguishing system. Therefore provisions 
will be made for controlling drafts and 
shutting down all mechanical drafts from 
the pilot house or a central control room. 
There will be Al bulkheads doors into 
the Al enclosure around the stairways 
and at a distance not more than 10 feet 
from such doors there will be class A 
draft doors and also in all corridors be- 
tween the Al bulkheads there will be an 
additional Class A draft door. These 
draft doors will not have any fastening 
device when closed. Those in the corri- 
cors will have double swing hinges. 
Those in the stairway enclosures hinge 
open in the direction of escape and if 
conditions permit will also be double 
swing doors. This should effectively pre- 
vent the spread of fire along the corri- 
dors and up stairways. 
Automatic Alarms 

[This construction, to confine a fire, 
will be supplemented with automatic 
alarm, one in every stateroom, in the 
corridors, sleeping places for officers and 
crew. This automatic alarm will be regis- 
tered in a central station located in or 
near the chart room with someone there 
constantly on duty whether the ship b: 
at sea or in port and in addition will 
register in the subdivision in which the 
fire starts. Eight inch alarm gongs will 
be rung so that should a fire start any- 
where in the passenger accommodations 
all the passengers in that compartment 
should be promptly aware of it. 

“In addition to the automatic fire alarm 
systems in the passenger and crew quar- 
ters, there will be automatic fire detect- 
ing and alarm systems throughout the 
entire ship which will automatically reg- 
ister in the central control room. and 
possibly elsewhere where it can be most 
quickly observed by the officers of the 
crew—the presence or indication of fire 
in any part of the ship. 


oor 


“There now remains the problem of 
promptly extinguishing a fire once its 
presence is known, and this problem is 


receiving most careful consideration. Dif- 
ferent types of fires are best extinguished 
by different methods. A fire in one of the 
lower holds which is not accessible can 
best be extinguished by carbon dioxide or 
steam. These cannot be used as extin- 
guishing agents in the passenger accom- 
modations or crew spaces. Fires in the 
engine room and boiler room can best be 
handled by foam, carbon dioxide or mul- 
sifiers. In the passenger accommoda- 
tion the best protection is furnished by 
automatic sprinklers, hand extinguishers 
and fire hose. The law requires that fire 
hose must be so placed that ‘the servic« 
pipes shall permit of two powerful jets 
of water being simultaneously directed 
on any given part of a deck occupied by 
passengers and crew’ when watertight 
and fire resistant doors are closed. 
Trained Personnel 

“We will thus have ships of fire resist- 
ant materials with automatic alarms and 
fire extinguishing apparatus, and we now 
come to the most important part of all, 
and that is the personnel of the ship. The 
proposed recommendations suggest a 
central fire station located probably near 
the chart room with someone on duty 
twenty-four hours a day, where all the 
alarm signals will be immediately noted, 
and immediate steps can be taken to ex- 
tinguish the fire. In addition to the alarm 
systems, at night—from 10 P. M. to 6 
A. M.—there will be a fire patrol with 
regular stations so there will be someone 
around the public rooms and through all 
the stairways and corridors to detect any 
outbreak of fire. 

“Some of the steamship lines are now 
employing firemen from the city fire de- 
partment at least one of whom will be 
on duty at all times and as soon as a fire 
is reported will immediately proceed to 
the scene of the fire and direct the crew. 
Some one should be assigned to every 
piece of apparatus, fire extinguisher or 
hose and should be instructed thoroughly 
in its proper handling so that there will 
be no delay in promptly and efficiently 
getting after a fire. The record of fires 
on passenger steamers shows that they 
are either extinguished in their incipient 


stage or the ship is apt to become a total 
loss. Therefore, too much emphasis can- 
not be put on the personnel. The officers 
who are in charge must be thoroughly 
familiar with their duties and be able to 
calmly direct operations and the men 
must be thoroughly drilled in carrying 
out these directions. The duties are two 
fold, one attacking and extinguishing the 
fire and second, handling the passengers, 
preventing panic and preserving order.” 


McComb Surveys Marine 
Conditions in the U. S. 


A serious view of marine underwrit- 
ing conditions in the United States last 
year is taken by Samuel D. McComb, 
manager of the Marine Office of Amer- 
ica, in the current number of the jour- 
nal of the International Union of Ma- 
rine Insurance. Mr. McComb, who at- 
tended the Union’s conference in Lon- 
don last fall, suggests that the total 
ocean premium income may not have 
exceeded $30,000,000, whereas in 1929, 
when a high level of trade was attained, 
the corresponding premium income was 
approximately twice that amount. 

The heavy fall in income is attributed 
not only to a decline in business, but 
aiso to reductions in rates and values 
Unfortunately a number of heavy losses 
fell on the reduced premium income, 
some of the most costly being due to 
fire. Other casualties included strand- 
ings, sinkings and an unusually large 
number of heavy weather claims. 

“In ocean hull business there have 
been a great many reductions in valua- 
tions and some reductions in rates,” 
writes Mr. McComb. “Reductions in 
value are justified but unfortunately in 
most cases it has been impossible to ob- 
tain any commensurate increase in rate. 

“The typhoon in Japan last September 
caused heavy losses to the American 
market. Cotton damage may run to $2,- 
000,000 and losses on automobiles to 
$500,000. 

“Underwriters here as abroad have 
been faced with currency problems. Due 
to the devaluation of the dollar their lia- 
bility has been automatically increased 
on any policies written in a foreign cur- 
rency. This was particularly brought 
home in the case of the L’Atlantique 
which was insured in francs and cost 
Underwriters about 50% more in dollars 
when they paid the loss than their liabil- 
ity was in dollars at the current rate of 
exchange when the policies attached. 
Although the amount of business trans- 
acted in foreign currency is probably 
less in proportion in this country than 
in most others, nevertheless, Underwrit- 
ers here are looking forward to the time 
whei: currencies are in some way stabil- 
ized,” 





British P. & I. ia 


Reviews Marine Problems 


Comment on numerous subjects of im- 
portance to shipowners and masters of 
vessels is made in the annual report of 
the United Kingdom Mutual Steam Ship 
Assurance Association, just issued, which 
covers many liabilities not included in 
the ‘ordinary marine policy. The tonnage 
entered in the association increased dur- 
ing 1934 by more than 150,000, the pres- 
ent totals being 5,319,000 tons in the 
protecting class and 4,982,000 tons in the 
indemnity class. 

The committee refers to the increase 
as evidence of the value which shipown- 
ers attach to the cover and also of their 
recognition of the assistance given when 
difficulties occur. Referring to the fi- 
nancial help now being accorded by the 
government to British cargo tonnage, 
the committee expresses the hope that 
the grant will enable owners better to 
compete with the shipping of other coun- 
tries, and says that the requirement of 
the demolition of obsolete tonnage as a 
condition precedent to the advance of 
funds to owners who propose to build 
ships or modernize existing vessels is 
undoubtedly a wise one. This scheme 
takes effect as from March 18. 
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Commissioner Palmer of Illinois 
To Amend His Insurance Code 


Travelers and Aetna Situation Met by Five or Ten Years’ 
Readjustment Provision; Extra-Territorial Fear 
in Investment Section Removed 


Ernest Palmer, director of the Illinois 
State Department of Insurance, on Wed- 
nesday announced that two amendments 
will be offered to the new state insurance 
code pending before the Illinois general 
assembly. 

The Senate insurance committee, head- 
ed by Senator R. W. Karraker, will hold 
a code hearing at 2 p. m. next Wednes- 
day at which time the amendments will 
be discussed. 

The first amendment changes the lan- 
guage governing investments of foreign 
companies and the second would grant 
additional time to two “well known life 
insurance companies” to adjust them- 
selves to the code. They are the Trav- 
elers and Aetna. Presidents Zacher of 
the Travelers and Brainard of the Aetna 
Life visited Illinois a few days ago. 


Palmer Statement 


Palmer’s statement follows: 

“In accordance with the established 
practice of giving careful consideration 
to all suggestions for amendments to the 
code from parties affected thereby, the 
Department has decided to recommend 
to the code commission and the 59th Gen- 
eral Assembly amendments covering the 
following matters which have been the 
subject of an honest difference of opin- 
ion involving essential fundamental prin- 
ciples established by the code: 

Extra-Territorial Angle 

“First: the language governing the in- 
vestments of foreign companies has been 
clarified to express more definitely the 
intent which was to assure a degree of 
solvency equal to that imposed upon do- 
mestic companies using our investment 
code as a standard, and while permitting 
the laws of the domiciliary state to pre- 
vail to a large extent, to grant the De- 
partment some discretion in requiring the 
investments to be of substantially the 
same general character as those permit- 
ted Illinois companies. To require the 
many sound and solvent foreign life, 
fire and casualty companies now doing 
business in Illinois to conform absolute- 


ly to the letter of the investment law 
affecting domestic companies would ob- 
viously be too burdensome for immediate 
compliance and would give an extra-ter- 
ritorial effect to our law which is not 
warranted under the circumstances. 

“While we doubt if the code as origi- 
nally drafted would have that drastic 
effect, we see no objection to meeting the 
suggestion of interested companies that 
the language more clearly and definitely 
express the true intent of the code and 
dispel any misapprehension which has 
arisen. 

Give Companies Five Years for 
Readjustment 

“Second: While the code establishes 
as a fundamental principle that life in- 
surance companies shall be engaged only 
in the life and accident and health busi- 
ness, it is recognized that two well-man- 
aged, sound companies have been per- 
mitted to write liability and workmen’s 
compensation insurance for many years 
and, therefore, as a matter of fairness 
and to prevent undue losses to the com- 
panies with possible injury to their pol- 
icyholders, it is recognized that reason- 
able time should be given these compa- 
nies within which to so arrange their 
affairs as to be in a position to comply 
with the requirements of the code. Con- 
sequently, these companies will be given 
a period of five years within which to 
effect a discontinuance of this business, 
with the further proviso that upon a 
hearing before the directors they may 
have an opportunity to show that sub- 
stantial progress has been made and that 
a further extension of five years may be 
necessary. At the end of this period or 
periods if an extension is granted they 
will be relicensed only for the writing of 
life and accident and health. 

“There is every indication that the mat- 
ter can be worked out satisfactorily with- 
in the period named because each of the 
companies involved has a casualty insur- 
ance company as its subsidiary in which 
the business may be placed which is re- 
linquished by the life insurance com- 
pany.” 





A.&H. Sales Congress in 
N. Y. Set for April 15 


An accident and health sales congress 
will be held in New York City on April 
15, during National Accident & Health 
Week in the William Street section. The 
activity is sponsored by the Greater New 
York A.&H. Week Committee of the 
Accident & Health Club of New York, 
and in addition to a program of promin- 
cent speakers and sales demonstration, 
each one of the participating companies 
will have a sales exhibit of their policy 
forms and circulars. Brokers and agents 
are urged to attend. 

“Insure Your Income,” the _ slogan 
adopted for the week, will supply the 
theme for extra sales efforts throughout 
the period. Already an endorsement has 
been received from United States Sena- 
tor Copeland and one is expected from 
Governor Lehman. James R. Garrett, 
National Casualty, is chairman of the 
committee. 

The National Accident & Health Asso- 
ciation, president of which is Armand 
Sommer, Continental Casualty, will pre- 
sent a trophy as an award of honor for 


HEATH BACK FROM SEA TRIP 
Charles E. Heath, vice-president and 
secretary, Standard Surety & Casualty, 
has just returned from a few weeks’ 
cruise to South American ports. 





F. Norie-Miller, chairman and manag- 
ing director of the General Accident, has 
been selected by the Conservative Club 
of Perth, Scotland, as its National Gov- 
ernment candidate at the coming by-elec- 
tion, which is necessitated by the succes- 
sion of Lord Scone to the Earldom of 
Mansfield. Mr. Norie-Miller, one of 
Perth’s most popular citizens, has made 
no promise, if elected, to hold the seat 
after the General Election. 





the outstanding achievement during the 
week. The award will not be made nec- 
essarily on the basis of volume of pro- 
duction, but will take into consideration 
the size of the city or town in which the 
business is written and other characteris- 
tics of the territory covered, handicaps 
that may have been overcome and the 
sales methods used in getting prospects 
to sign on the dotted line. 
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FIRE AND LIFE . 


ASSURANCE CORPORATION, Lid. 


FREDERICK RICHARDSON, United States Manager 


GENERAL BUILDING -4T & WALNUT STS, 
PHILADELPHIA 














D. C. Boney Unconvinced 
On N. Y. Security Fund 


HIS LATEST LETTER TO BEHA 





Commissioners’ President Still Uncertain 
On Effect of New Law on Protection 
to Claimants of Other States 

An indication of the keen interest 

taken by other states in the New York 
workmen’s compensation security fund 
-plan, which just became law, is seen in 
the lively exchange of opinions during 
the past few weeks between James A. 
Beha, general manager of the Nationai 
Bureau of Casualty & Surety Under- 
writers, and Dan C. Boney, North Caro- 
lina insurance commissioner, who _ is 
president of the commissioners’ conven- 
tion. Despite Mr. Beha’s assurance that 
the companies were in complete accord 
with the desire of every commissioner to 
see that compensation claimants in his 
home state have protection under the law 
equa! to that in any other state, Mr. 
Boney still remains to be convinced that 
the new legislation will not weaken the 
protection now afforded claimants of 
other states in case of the insolvency of 
an insurance carrier writing the com- 
pensation jine in New York State. He 
is also afraid that the fund plan will 
spread to other lines in which event 
“there is no way of determining where 
such ideas may end or lead us to.” 

To show Mr. Boney’s line of reasoning 
the following is quoted from his most 
recent letter to Mr. Beha on this subject: 

“I cannot altogether agree with your 
line of reasoning with respect to the de- 
gree of security the New York bill will 
afford New York compensation claimants 
and the effect on similar claimants in 
other states. I was aware that the New 
York compensation law permitted thi 
commutation of these values but Section 
27 had not previously been invoked, while 
the present bill provides that all death 
cases and all serious disability cases duc 
to dismemberment, shall be commuted 
and paid in one lump sum from what is 
known as the ‘aggregate trust fund’ 
which is to be handled by the New York 
State compensation fund, thus makine 
this feature mandatory. 


Says Other States Will Suffer 


“As I understand it, the class of claims 
that are to be commuted, due to the life- 
time pensions paid in such cases in New 
York, will constitute approximately 75 to 
80% of the total awards made and to 
commute these values and pay them into 
a state fund immediately upon their ad- 
judication simply means -that 75 to 80% 
of the claims of any given company are 


guaranteed in full to the New York 
claimants. The result would be that 


where the ‘XYZ’ insurance company 
writing compensation insurance in several! 
states, including New York, should fail, 
75 to 80% of the compensation claimants 











N. J. Retaliation 


Christopher A. Gough, deputy in- 
surance commissioner of New Jersey, 
invoking his state’s right of retalia- 
tion has ordered all New York insur-|© 
ance companies doing business in New 
Jersey and writing compensation busi-| © 
ness in their home state to make spe-| 
cial deposit of $50,000 if they wish to! 
retain their authority to transact| 
surety business or auto-bus liability| 
insurance in New Jersey. This deci 
sion, says Commissioner Gough, comes 
by reason of the recent New York 
Court of Appeals decision holding that 
claimants under the New York com- 
pensation act are preferred creditors 
over claimants of other states. He 
further explains: “These deposits 
have not been heretofore required as 
the law waived them where the com- 
pany maintained a deposit with the | 
proper officer of the home state of 
$200,000 in the case of suretyship and 
$250,000 for the auto-bus business for 7 
the protection of all holders of the § 
obligations of the company, whether 
in the home state or elsewhere. The 
Department’s counsel, Assistant At- 
torney General Louis J. Cohen, has 
given the opinion that the effect of 
the New York decision was to remove 
all New York companies writing com- 
pensation insurance from the opera|7 
tion of the statutory provision for the 
exemption from making the special 
deposits.” 
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in New York would be fully secured inf 
the payment of their claims while such 
claimants of a similar nature in the other) 
states in which they operate would hav} 
to take pro rata settlement from the/ 
general assets remaining. 

“In addition tc this, through the estab 
lishment of the security funds, the tt 
maining New York claimants would bE 
paid in full and no loss would accrue t 
compensation claimants in the State i] 
New York. : 

“It is quite true that no other state 
would have a right to object to the estab 
lishment of the security funds providet 
the security fund of 1% of the annul 
premium to be paid into the fund unti 
5% is accumulated, is specifically loadel 
into the New York rates only, as in suc] 
cases the New York employers would b 
creating their own security fund, but 
do not understand that the New Yor 
bill which has just recently been enactelly 
into law contains any provision for th 
loading of the New York rate for thi 
purpose. It would then be a matter for 
the discretion of the New York Ratmjy 
authorities whether this 1% of premiuy 
collections is to be loaded into the Net 
York rates or will be segregated from the 
general assets and premium collections © 
the companies, and this cannot be & 
termined until the New York ratili 
authorities have acted. 

“In view of this contingency it occtl 


(Continued on Page 48) 
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Sudden Death of F. Highlands Burns 


Maryland Casualty Board Chairman Was Casualty-Surety Pio- 
neer Who Exerted Constructive Force; Popular With 
Agents; His Passing A Shock 


F. Highlands Burns, chairman of the 
board of the Maryland Casualty, who 
was one of the organizers of the com- 
pany in 1898 and who was one of the 
recognized leaders in the casualty and 
surety business, died suddenly of a heart 
attack at his home in Baltimore last Sat- 
urday night. His passing was a shock 
to the insurance fraternity. The funeral 
held on Tuesday was attended by many 
agents and company executives. 

Mr. Burns made his home with his 
two daughters, Mrs. Mary Slingluff Ow- 
ens and Miss Elizabeth LeGrand Burns. 
His wife died in 1930. Only a few hours 
before his death Mr. Burns had been 
at his desk in the company offices. He 
had attended meetings during the fore- 


noon and spent the afternoon with sev- 
eral associates at the Maryland Club. 
Returning home shortly before dinner, 
he sat quietly in the sun parlor of his 


home, chatting with his six-year-old 
granddaughter. She left him and a few 
minutes later the maid found him 


slumped in his chair. 
President Nearly 15 Years 


Mr. Burns, who was sixty-one years 
old at his death, became chairman of the 
board in June, 1934, after giving nearly 
fifteen years of distinguished service to 
the Maryland as its president. During 
this time he built up a wide and loyal 
following among agents and branch of- 
fice managers, many of whom have rep- 
resented the Maryland for more than a 
quarter of a century. 

The esteem with which Mr. Burns was 
held was much in evidence during the 
Jermuda convention trip last fall of the 
International Association of Casualty & 
Surety Underwriters and the National 
Association of Casualty & Surety Agents. 
Always a constructive force in the busi- 
ness Mr. Burns was a past president of 
the International Association and the As- 
sociation of Casualty & Surety Execu- 
tives, and served on many important 
committees. 


M. I. T. Graduate 


Mr. Burns joined the company as a 
clerk in 1898 the day it opened for busi- 
ness, having been graduated from Mas- 
sachusetts Institute of Technology a few 
years prior to that time. He rose rap- 
idly serving successively as manager of 
the claims division, superintendent of 
agents, third vice-president in 1905; sec- 
ond vice-president in 1910, and first vice- 
president in 1915. 

His election to the presidency in 1920 
was by unanimous action of the board 
of directors and met with universal ap- 
proval from agents, employes and officers 
of the company. The press acclaimed it. 
It was a tribute to his character and 
ability that. before the election he was 
the only person mentioned as the logical 
successor to Mr. Stone, pioneer president 
of the company. 

Significance of 30th Birthday 

‘The thirtieth anniversary celebration 
of the Maryland Casualty back in March, 
1928, had perhaps more significance to F. 
Highlands Burns than anyone else in the 
Organization at that time. This was be- 
cause Mr. Burns was the one and only 
employe when the company got under 
way March 1, 1898, in a one room office 
in Baltimore and he greatly aided the 
Maryland's six pioneer officers in their 
Organization plans. ~For many years 
thereafter he was right hand man to the 
late John T. Stone in the running of the 
company. 

The entire home office staff of 1,000 
turned out to observe the thirtieth anni- 





F. HIGHLANDS BURNS 
When In His Prime 


versary, a feature of which was the pres- 
entation to Mr. Burns of a thirty-year 
service pin. And in the evening at a 
dinner which he gave to the directors, 
officers and department heads Mr. Burns 
was presented with a Swiss watch and 
chain by James H. Patton, treasurer, 
who passed away a few months ago. 


Outside Activities 


Mr. Burns was vice-president of the 
Western Bank and a director of the Eu- 
tax Savings Bank, both of Baltimore. 
His clubs included the Maryland, Balti- 
more Country and Elkridge, in Baltimore, 
and the St. Anthony Club of New York. 


Silliman Evans 


Silliman Evans, president of the Mary- 
land, looked upon F. Highlands Burns as 
one to whom he could always turn for 
counsel and advice. He said: 


“During the few months I knew Mr. 
Burns I came to hold him high in my 
esteem as a man and as a business asso- 
ciate. His knowledge and experience 
and counsel were most helpful. The 
place which the Maryland Casualty occu- 
pies in the insurance world, and the pub- 
lic regard which it enjoys, are in large 
measure the result of Mr. Burns’ intense 
devotion to the company during his ten- 
ure in the office of president and to his 
fair dealings with his associates in the 
company, in the insurance field, and with 
the policyholders of the company. His 
human qualities gained for the Maryland 
Casualty not only the loyalty of a great 
force of agents but also the friendship 
of men all over the country with whom 
he came in contact. 

“The entire personnel of the Maryland 
Casualty was devoted to F. Highlands 
Burns and is deeply grieved at his pass- 
ing.” 





O’HANLON REPORT MOVES 

O’Hanlon Reports, headed by Edward 
P. O’Hanlon, which started in the in- 
spection business less than a year ago, 
has outgrown its first quarters in the 
111 John Street, New York, building and 
has taken double the amount of floor 
space in the same building. There are 


now twenty-four inspectors on the 
O’Hanlon staff. 





DONOVAN AGCY.’S NEW ADDRESS 

J. E. Donovan Co., Brooklyn agents, 
have moved from nutnber 26 to 16 Court 
Street. : 


Tribute Paid by Many 
To F. Highlands Burns 


HIS POPULARITY IN THE FIELD 





J. A. Beha, F. Robertson Jones, E. S. 
Lott, J. M. Haines and F. G. Morris 
Among Leaders Quoted 





Many tributes were paid this week to 
the late F. Highlands Burns, chairman of 
the board of the Maryland Casualty, by 
leading executives in the casualty and 
surety field. His constructive activity for 
the good of the business, his popularity 
among the agents and company men, and 
his loyal devotion to his own organization 
were outstanding features of his makeup. 
The following are a few of the many ex- 
pressions of appreciation of Mr. Burns 
and his deeds. 

Edson S. Lott 

Edson S. Lott, president, United States 
Casualty, who served with Mr. Burns on 
many committees and in the Association 
of Casualty & Surety Executives, said: 


F. Highlands Burns was a gentleman 
—a well-bred man of fine sensibilities and 
delightful manners. I do not believe he 
ever was guilty of a mean act. 

In debate with his competitors he was 
logical and persuasive, but considerate of 
the opinions of others — never conten- 
tious. 

He did much to soften and elevate the 
competition between casualty and surety 
companies. These lines of insurance 
were placed on a higher plane through 
his participation. I verily believe that 
every casualty and surety company of- 
ficial was his friend. 

The business world in which he took 
part has lost a splendid member. I have 
known and admired F. Highlands Burns 
for a third of a century and his sudden 
departure leaves me with the feeling that 
our world has lost one of its sterling 
characters and that I have lost one of 
my best friends. 


James M. Haines 


James M. Haines, United States man- 
ager, London Guarantee & Accident, who 
had known Mr. Burns for twenty-five 
years, said: 


The passing of F. Highland Burns is a 
great loss to the fraternity. He exerted 
a great influence for good on the stock 
casualty and surety business in this 
country in addition to his upbuilding of 
the Maryland Casualty to its present size 
and importance. I have known him for 
the past twenty-five years and had occa- 
sion to get a first hand impression of his 
ability when he held the presidency of 
the Association of Casualty & Surety 
Executives. 

I was always impressed by Mr. Burns’ 
popularity among the agents both of his 
own and other companies. He was also 
respected and admired by executives of 
competing companies as a man of integ- 
rity, one who was strong in his convic- 
tions but appreciated the other fellow’s 
viewpoint. In association with him in 
Bureau affairs we always knew where he 
and his company stood and the fact that 
he was always working in the interest of 
the business generally. 


Frank G. Morris 


Frank G. Morris, president, Standard 
Surety & Casualty, who was a warm ad- 
mirer of F. Highlands Burns, paid this 
tribute: 


The death of F. Highlands Burns was 
so unexpected and untimely as to cause 
unusual shock to his many friends and 
admirers in the insurance fraternity. He 
typified the ideal executive—a command- 
ing knowledge of the insurance business 
through. his many years of service, a 
clear thinker, concise in expressing his 
views on any subject, keeping always 
under perfect control and aiming to be 
fair above all else to those whose opin- 
ions he opposed. 

Mr. Burns did yeoman service in the 
interest of stock casualty insurance and 
his loss to the Maryland Casualty Co. can 


(Continued on Page 49) 








Burns on Early Days 

When the Maryland Casualty was 
organized under John T. Stone’s lead- 
ership Mr. Burns was one of the 
seven men in its one-room home of- 
fice in the Keyser Building. Of this 
unpretentious start Mr. Burns once 
said: 

“Partitioned off ‘in one corner was 
a little cubby hole of an office in 
which the president had his desk. The 
rest of the personnel was quartered 
in one room. 

“Funny sort of personnel, too— 
somewhat like the army that was 
made up entirely of officers. We had 
a president, a vice-president, a secre- 
tary, a treasurer, a superintendent of 
agents, a porter and one employe. | 
was the employe. Even so, I always 
claimed that I outranked the porter 
because I had charge of the books and 
helped to write the policies. I was 
stenographer, too, when the girl was 
ill or away on vacation.” 











EDW. McLOUGHLIN PROMOTED 


Made N. Y. Dep’t Deputy Superintend- 
ent in Recognition of Good Work; 
D. W. Leider Moved Up 

Edward McLoughlin, who has_ been 

special deputy in charge of the New 
York Title & Mortgage Co. since it was 
taken over for rehabilitation by the New 
York Insurance Department, has been 
appointed deputy superintendent of in- 
surance. 
_ Mr. McLoughlin’s appointment comes 
in recognition of extensive service in the 
Department. He came to the Depart- 
ment in 1930 as secretary to Superintend- 
ent Albert Conway. A year later he was 
appointed as attorney to the superin- 
tendent in liquidation proceedings, and, 
for a time, attorney to the Superintend- 
ent of Insurance as rehabilitator of the 
National Surety Co. 

D. William Leider, special deputy su- 
perintendent of insurance in charge of 
the Lawyers Title & Guaranty Co., has 
been appointed to take over Mr. Mc- 
Loughlin’s work at the New York Title 
& Mortgage Co. 





ASSETS UP 21 MILLIONS 





110 Stock and Mutual Companies Writ- 
ing in N. Y. Last Year Had Premi- 
ums of $635,694,909 

The report of Superintendent of Insur- 
ance George S. Van Schaick on the 1934 
cperation of casualty and surety com- 
panies and title and mortgage companies 
are summarized in the following excerpt: 

“Casualty lines were covered in New 
York by 110 authorized joint-stock and 
mutual companies which report assets of 
$1,088,095,755, an increase for the year of 
21 millions; and liabilities of $798,088,161, 
a decrease of $5,718,447. Their invested 
capital was $110,277,900, an increase of 
$653,200. Surplus totaled $179,729,6%4, a 
gain of $26,105,687. The premium income 
was $635,694,909, an increase of $54,665,- 
863; total income, $715,428,736, an increase 
of $41,241,314. Losses paid totaled $304,- 
292,287, a decrease for the year of 
$3,772,169; and the total disbursed was 
$671,300,407, an increase of $10,635,512. 

“The assets of thirty-two active title 
and mortgage guaranty companies were 
$88,960,385, liabilities $36,720,099, capital 
$31,662,287, surplus $20,577,999, income 
from fees and premiums $5,773,171, total 
income $11,503,850, total disbursements 
$12,199,954.” 





J.B. ALEXANDER GEN’L MANAGER 
John B. Alexander has been appointed 
general manager of the Canadian Surety 
Co. succeeding the late W. H. Hall. Mr. 
Alexander, who is well-known through- 
out Canada, started with the company’s 
Montreal aegncy in 1908. He was ap- 
pointed assistant general manager of the 
company a year ago. He will take Mr. 
Hall’s place on the board of directors. 
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On the Production “Firing Line” 








The “Jones Boys” of Kansas City 


Have Built Up One of Greatest Agencies of Midwest; Diverse 
Personalities of the Four Partners 


By Spencer Welton, Peripatetic Vice-President 


Ours is essentially a nation of “join- 
ers” as attested by the countless Rotary, 
Kiwanis, Lions and other clubs organ- 


ized to indulge our gregarious urge to 
eating and—all too often— 
speaking. But the “Early Worm’s Club” 
of Kansas City, Mo., is something quite 


conimunity 


different. 

Oliver Wendell Holmes is generally ac- 
credited with having turned the dubious 
gastronomic function called breakfast 
into a philosophical exercise, and it re- 
mained for an enterprising Los Angeles 
haberdasher to marry the Rotary idea 
to the matutinal craving for ham and 
eggs and spawn the Breakfast Club, com- 
plete with orchestra, radio broadcasts, 
official songs, moving picture celebrities 

all in the approved Hollywood manner. 

It remained also for the “Jones Boys” 
of Kansas City to grasp the utilitarian 
possibilities of our national vice, or shall 
we soften that to foible, and turn it to 
profitable account. 

That’s the why of the Early Worm’s 
Club which meets twice weekly at 7:30 
a.m. at the Mission Hills Country Club. 
The club is by, of, and for the produc- 
ers of the great agency of R. B. Jones 
& Sons; has a membership of about 
thirty, and exists for the avowed pur- 
pose of fashioning seductive bait caicu- 
lated to entice the business birds of Kan- 
sas City and environs. 

To be called “a poor worm” is a term 
of reproach in any walk of life, but in 
this club it means that the individual so 
designated has failed to grasp his busi- 
ness opportunities and is not measuring 
up to the high standards of productivity 
general throughout the agency. It is to 
keep the producers keyed up to concert 
pitch that these breakfast meetings were 
inaugurated and to infuse new lines of 
thought and to suggest new methods of 
approach and presentation. Business 
leaders of every sort are invited to at- 
tend and speak briefly. 

A Frictionless Partnership 


The Early Worm’s Club, characteris- 
tically Jonesian as it is, has importance 
here only as it whets curiosity about the 
operation of the agency as a whole and 
as it invites consideration of the diverse 
personalities of the Brothers Jones them- 
selves. One word descriptions of the 
four might be, Cliff, electric; Bryson, 
judicial; Cary, poised; Morton, diplo- 
matic. Examined individualiy each is 
wholly unlike another, but operating as 
a business partnership they amalgamate 
into a frictionless and perfectly formed 
integer. 

Their general agency, which covers an 
entire floor of the Federal Reserve Bank 
3uilding, Kansas City, is conducted un- 
der an operating plan worked out by the 
partners and which makes it, in effect, a 
cooperative institution. Further details 
have no place in this chronicle except 
to say that not only each partner but 
cach producer in effect carries on a busi- 
ness of his own but all operating under 
the aegis of the Jones Agency. The in- 
dividual has behind him the prestige, the 
cooperation, the service departments and 
the years of experience of the great 
Jones Agency but is not restricted to any 
special ficid of production nor required 
to conform to a uniform method of solici- 
tation. 

By agreement, Morton Jones functions 
as general manager of the agency and 


all internal matters are handled through 
his office. 
Started in 1902 in 9’ x 14’ Room 

The insurance firm of R. B. Jones & 
Sons came into being in 1902—its first 
office being a room 9 x 14 ft. in size. 
The original firm members were R. B. 
Jones, who passed away in 1925, with 
Cary and Cliff, his sons. 

R. B. Jones, a Kentuckian by birth, 
was originally in the lumber milling bus- 
iness on the river below Covington, Ky. 
One day the mills burned down and the 
inadequacy of the insurance carried 
swept away most of the Jones fortune. 

Rk. B. Jones then went to Kansas City, 
got into the produce commission busi- 
was again burned out and again 
found the insurance inadequate. Rcea- 
soning from effect back to cause, he 
determined to go into the insurance busi- 
ness and did so in 1889, representing the 
North British & Mercantile. 

Cary Jones was first to associate him- 
self with the father, Cliff Jones follow- 
ing a little later on. In 1907 Bryson 
Jones entered the firm, Morton becom- 
ing a member of it in 1915. Its growth 
has been continuous and impressive but 
fully comprehended by those who know 
the vigorous personalities of the senior 
partners. 


ness, 


Even the casual visitor immediately 
perceives the Jones office layout and op- 
erating procedure to be a model of effi- 
cient business organization. 

The Early Worm’s Club is but one ex- 
pression of the dynamic qualities of the 
firm members. Another is the Kansas 
City Fire & Marine, organized by the 
agency in October, 1929, just before the 
big stock market crash, with Morton 
Jones as president. It is now entered in 
ten states, has built up impressive re- 
serves and surplus and is paying divi- 
dends. Every year it reports increased 
premium volume. 


Avocational Interests of Partners 


Notwithstanding the business cohesion 
indicated, the avocational interests of the 
partners are widely divergent. Cary 
Jones is a mighty hunter and an ardent 
disciple of Isaac Walton. He manifests 
an appropriate amount of interest in 
community affairs but finds real relaxa- 
tion and perfect content with rod and 
gun, with hills and valleys and streams 
all about him. 

Bryson Jones is the Burton Holmes of 
the organization. Such time as he can 
spare from pressure of business finds 
him visiting out-of-the-way corners of 
the world, studying peoples and their 
customs, or marveling at some great work 
of nature, simultaneously making a 
graphic record of it with a moving pic- 
ture camera. In his Kansas City home 
he has an exhibition room in which these 
pictures are later shown to the accom- 
paniment of an appropriate description 
delivered by Mr. Jones himself. 

These showings which were first pure- 
ly informal and given entirely for the 
entertainment and edification of friends 
became so popular that before lone he 
was virtually compelled to repeat them 
before various organizations. Now Bry- 
son Jones is an established feature of 
the Horner Lyceum Bureau on those oc- 
casions when he finds it possible to make 
a short chautauqua tour. He is a trus- 
tee of the Art Institute, was a Colonel 
of the Kansas City Home Guard during 
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GENERAL AGENT 


Established Company specializing in Accident & Health In- 


surance has opening in western Mass., and Connecticut for a 


General Agent. Salary and expense allowance, in addition 


to commission and renewals to party qualifying. Must be 


Gentile and preferably a Mason. 


Write Box 1256, The 


Eastern Underwriter, 94 Fulton St., New York, giving age, 


sales experience and fraternal connections. Inquiry treated 


strictly confidentially. 
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the World War and has numerous busi- 
ness and civic interests. 

Morton Jones is president of the 
Swope Settlement which is similar to 
Hull House in Chicago, trustee of the 
Art Institute, commander of the military 
order of the World War, past comman- 
der of the Legion, commanded a battal- 
ion at San Mihiel while yet a captain 
and served with such distinction that he 
was commissioned major, receiving the 
appointment while in action with the 89th 
Division at the battle of the Argonne. 

During the open months of the year 
he plays golf as opportunity offers and 
in the winter turns to painting in oil 
which he has done with such success as 
to warrant the belief that an art career 
is open to him if insurance palls. 

Cliff Jones, hereinbefore described as 
“electric,” is precisely that, his brain 
seething with ideas and his voice and 
manner crackling with energy. He uses 
the long distance telephone as most of 
us make local calls and is as nearly ubi- 
quitous as it is possible for one man to 
be. That is not to imply that he neg- 
lects his business but rather to applaud 
his achievement in having built a clien- 
tele whose interests are national in scope. 

This writer has encountered him in 
such places as New York, Chicago, San 
Francisco, Detroit, Kansas City, New Or- 
leans, Savannah, Mackinac Island, White 
Sulphur Springs, Atlantic City, Bermuda 
and York, Neb. He is a director of the 
Commerce Trust Co. of Kansas City, 
chairman of the insurance committce of 
the Chamber of Commerce, which is just 
now active in an effort to end the fake 
claim racket. He is vice-chairman of the 
Kansas City Philharmonic Symphony 
Orchestra, vice-chairman of the Kansas 
City Conservatory of Music and is active 
in all civic movements. 

Past President of Agents’ Ass’n 


As president of the National Associa- 
tion of Insurance Agents, his sound judg- 
ment, his unfailing tact and his spletidid 
platform presence brought new distinc- 
tion to that office. A mellow, resonant 
voice, facility and felicity of expression 
and a habit of thinking clearly and in a 
straight line brought him more invita- 
tions to attend and address insurance and 
other gatherings than it was humnaly 
possible for him to accept. 

All the Joneses are married and havc 
given hostages to fortune in the per- 
sons of sons and daughters. Cary’s son, 
Dick, a handsome, capable youngster of 
perhaps twenty-three, recently became 
manager of the Chicago branch of the 
agency and seems well fitted to carry 
his share of the responsibility of uphold- 
ing the Jones’ tradition of insurance ser- 
vice 

Thus the “Jones Boys” of Kansas City, 
the informality of the designation being 
a community tribute to their qualities of 
warm friendliness. Success has left them 
unspoiled and if ever they pause to in- 
ventory their achievements it is probable 
that they think of them as a monument 
to the late R. B. Jones, the founder, 
rather than in terms of personal aggran- 
dizement. 

And that, after all, is a very sound 
basis for permanent big-scale. success. 


Columbian National 
A. & H. Lines Growing 


WRITTEN BY ALL ITS AGENTs 
A. A. McFall Reviews Annual Statement: 


New Business Increase Continuing 


Through Early 1935 


Increase in the accident and health de- 
partment writings of the Columbian Na- 
tional Life is commented on by A, A 
McFall, vice-president, in discussing the 
annual statement of the company. The 
company is stressing the writing of such 
business by all its field representatives, 

Some of Mr. McFall’s comments were: 

Our mortality showed an improvement 
of more than 10% over the mortality of 
the previous year. We are hoping fora 
still further improvement in 1935. 

Our business in force at the end of the 
year was $158,385,523. This figure shows 
a decrease from the amount in force on 
December 31, 1933, but the loss in bus- 
ness is only about a third as much as it 
was for the previous year. 

New business for 1934 was quite satis- 


factory as it exceeded our expectations 7 


and plans. New business continues to 
improve this year as the paid business 
for January and February shows an in- 
crease of over 404% more than for these 
same two months of 1934. 

Our cash and Government bonds in- 
creased considerably during 1934. Since 
the first of the year we have purchased 
an additional $250,000 of U. S. Gover- 
ment bonds. Our cash on hand at the 
end of the year was over $2,325,000, which 
is considerably more than we need, but 
the types of investments that meet the 
approval of our finance committee are 
extremely difficult to secure at a price 
that will return us the earnings necessary 
to meet our legal reserve obligations. Our 
cash on hand at the end of February was 
$2,256,607. 

The business of the Accident and 
Health Department during the last four 
months of last year and the first two 
months of this year has doubled the 
amount for the same months of 1933 and 
1934. The new policy forms put out 
1934 seemed to renew the interest of our 
field representatives in the Accident De- 
partment. 





NEWSPAPER AD SOLD 50 POLICIES 
Sidney A. Sherwin of the Sherwin It- 


surance Agency of Batavia addressed 2 2 
New York state meeting of agents o § 
the Lumbermen’s Mutual Casualty © § 


in that city last week-end, telling of the 
part newspaper advertising can play 
building an agency’s business. He sal 
he directly traced the sale of fifty auto 
mobile policies in the past year to Copy 
which he ran twice a week in his loc@ 
newspaper. 





CANADIAN CHANGE 
A. Leslie Ham has resigned as mat 
ager of the Winnipeg office of the Cat 
adian Surety. He has accepted a ft 
sponsible position with the Dominio 
Board of Insurance Underwriters. 
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Quarter of Accidents 
In or Around the Home 


TRAVELERS FIVE YEAR RECORD 





Ils Result In Most Injuries ; Interest- 
“ ing Data About Automobile 
Accidents 





Benefits of almost $21,000,000 have 
been paid by the Travelers during the 
last five years to policyholders and mem- 
bers of their families throughout the 
United States and Canada as a result 
of 131,159 claims under personal acci- 

insurance. 
oe 26% of the claims during the 
five-year period have been due to acci- 
dents in and around the home, while 
23% resulted from automobile accidents 
inclusive of pedestrians struck by cars. 
Other accidents involving pedestrians 
numbered more than 10% of the total. 

Sports and recreational accidents were 
responsible for almost 19% of the claims; 
travel and miscellaneous accidents for 
around 3%. Mishaps which accurred 
during occupation aggregated more than 
16% of the claims. 

For every fatality among the com- 
pany’s personal accident insurance pol- 
icvholders during the five-year period, 
there were about 130 who suffered non- 
fatal injuries. Last year, however, there 
were 158 policyholders injured non- 
fatally for every death. 

In automobile accidents there was a 
death during the last five-year period 
for every 62 persons suffering non-fatal 
injuries. In 1934 a death because of 
automobile accidents occurred for every 
seventy-five persons injured non-fatally. 
Death rate per non-fatal injury under 
automobile accidents is twice as great 
as for all types of mishaps combined. 

Claims because of automobile accidents 
the last five years were 11% less in 
number than those due to home mishaps. 
Automobile claim payments, however, 
exceeded home accident payments by 
128%. 

Automobile accident claims exceeded 
fedestrian mishaps by 127%, while the 
amount of benefits was 460% greater. 
Claims due to automobile accidents were 
greater only by 23% than sports and 
recreational mishaps, although payments 
were more by 177%. The extent to which 
this relative experience has varied from 
year to year, however, is shown by the 
fact that in 1934 automobile accident 
claims were 24% less in number than 
those resulting from mishaps in and 
around the home. 


Home Accidents 


In and around the home, the greatest 
number of accidents during the last five 
years resulted from falls. The inability 
of people to keep from being injured 
while around home seems to be the most 
Pronounced in the use of stairs and 
Steps, as 15% of all home mishaps hap- 
pened under such circumstances, and 
nearly a third of all falls in and around 
the home involved stairs and steps. Falls 
have been responsible for nearly half of 
all home accidents suffered by Travelers 
Personal accident insurance policyhold- 
ers during the last five years. 

Accidents in 1934 occurring within the 
home show that falls from chairs, tables 
and windows numbered 3%. Falls while 
getting in or out of bed exceeded the 
number of falls from ladders. Falls in 
bathtubs and showers exceeded the num- 
ber from chairs, tables, windows and 
ladders combined. 

When people in leaving their homes 
ecome pedestrians they are even more 
liable to injury from falls than when 
around their homes. During the last five 
years nearly 77% of the company’s per- 
sonal accident policyholders injured as 
Pedestrians, excluding those struck by 
automobiles, suffered misfortunes by 
alling, and in 1934 the number of such 
mishaps was almost 80 per cent of the 
total. In both the five-year analysis and 
that for 1934, falls among pedestrians 
were greatest on pavement and uneven 
ground, while second in frequency were 
falls on ice, and third, falls on steps. 



































“WE BUILD” 


Wirn occasional halts, which in perspective 
seem minor, the United States is a building 


nation. 


New roads, new buildings, new bridges aris- 
ing upon every side mean contract bonds for 
the alert agent. Good contract business is most 


desirable for company and for agent. 


Whether you are a U.S. F.& G. agent or not, 
we invite you to write for the April Pathfinder,” 
which outlines briefly the do’s and don’t’s of 


contract bond underwriting. 


W.So1k & Go 


UNITED STATES FIDELITY & GUARANTY COMPANY 


with which is affiliated 


1 & G PUR 


FIDELITY & GUARANTY FIRE CORPORAT’N 


Home Offices: BALTIMORE 





° 


“Consult Your Agent or Broker as You Would Your Doctor or Lawyer’ 
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Service Review, Inc. 
In Expansion Move 


F. V. GILBERT NEW CLAIM MGR. 





N. Y. Inspection Organization Doubled 
Size of Main Office Four Times in 
Six Years; Has Six Branches 
Service Review, Inc., New York, well 
known inspection and claim investigating 
agency, has selected Frank V. Gilbert, 
formerly with the Massachusetts Protec- 
tive, as claim manager in its main office 
at 205 East 42nd Street. Mr. Gilbert, 
well known among claim men, has done 
similar work with the insurance com- 

panies for the past ten years. 

He is a graduate of Fordham 
School 

In making his new connection, Mr. Gil- 
bert joins an organization which has 
grown steadily since its formation in 1928 
until now it is one of the largest inde- 
pendent inspection agencies in the East. 
Service Review, Inc. was founded by 
Ralph Bergesen, its president, who, prior 
to the organization of this company, was 
for six years with the Retail Credit Co. 
He is a member of Kappa Sigma Fra- 
ternity, Svracuse University Chapter. 

The other officers of the corporation 
are Howard J. Hub, vice-president and 
treasurer, is a New York University 
eraduate, 1923, and member of Lambda 
Sigma Phi Fraternity, who was also con- 
nected with Retail Credit Co. for many 
years. Another vice-president, Raymond 
E. Garrison, prior to becoming associated 
with Service Review, Inc. five years ago, 
was with the Hooper Holmes Bureau. 
Mr. Garrison is active in the sales activ- 
ities of the company, dividing his time 
between New York City and Philadel- 
phia. 
Clark Collins, secretary of the com- 
pany, supervises its activities in northern 
New Jersey under control of the Newark 
office, where he maintains his headquar- 
ters. Mr. Collins also devotes a consider- 
able part of his time in sales work about 
Hartford, Conn. where he is well known 
to many Home Office executives, being a 
native of that locality. 

Due to increasing business Service Re- 
view, Inc. has doubled the size of its 
main offices four times in the past six 
years; maintains branch offices at Phila- 
delphia, Chicago, Syracuse, Buffalo, 
Rochester and Newark, N. J., and has 
direct reporting stations in key cities of 
New York State, Pennsylvania and New 
Jersey. 





Law 





Lehman Comments on 


Medical Abuse Law 


In approving the O’Brien bill amend- 
ing the state compensation law and the 
labor law for eradication of medical 
abuses such as fee splitting and solicita- 
tion of injured, Governor Lehman said in 

art: 

“The bill is the result of years of study 
and _ investigation. While President 
Roosevelt was Governor of New York 
State, a committee under the chairman- 
ship of Howard S. Cullnan brought to 
light wide-spread abuses in the adminis- 
tration of workmen’s compensation. Both 
injured workers and employers were not 
receiving the protection and rights to 
which they were entitled. 

“In brief the bill provides that an in- 
jured employe, not his employer, shall be 
given the right to select his physician.” 

An amendment to the law was sought 
this week by Assemblyman A. J. Canney 
who introduced a measure which would 
permit employment of physician on sal- 
ary basis by authorized compensation 
medical bureau or laboratory; and to 
permit industrial commissioner on recom- 
mendation of state medical society or 
board to license separate laboratories 
and bureaus participating in diagnosis or 
treatment of injured workmen and auth- 
orizing rehabilitation bureaus. 

This bill is scheduled to pass, accord- 
ing to Albany advices. 














Recent Court Decisions 
Compiled by John Simpson 








Author, “The Law Relating to Automobile Insurance” 


Misrepresentations Void Fidelity 
Bond 

The Second Circuit Court of Appeals 
held, Becker, Moore & Co. v. United 
States F. & G., 74 F. (2d) 687, that the 
defendant company was not liable on its 
fidelity bond covering defalcations of the 
plaintiff corporation’s secretary where its 
president, in the name of the corpora- 
tion, falsely represented in the bond ap- 
plication that no employe was then in- 
debted to the corporation. 

Although the answers made were not 
warranties, not being embodied in the 
policy, they were representations on the 
faith of which the bond was delivered, 
and if material to the risk, must have 
been true, or the bond could not survive. 
Insured’s good faith was no defense in 
that event. 

* * * 


Government Not Liable to Employer 
When Carrier Is Insolvent 


An employe of a stevedore received 
compensable injuries while loading a gov- 
ernment ship. The government, under 
its agreement to obtain insurance cover- 
ing the employes of this stevedore while 
loading government vessels, had taken 
eut and paid for insurance on policies 
protecting the stevedore and owner with 
the Lumbermen’s Reciprocal Association. 
That association became insolvent. The 
stevedore settled with its employe and 
sued the government. Reversing judg- 
ment for the plainiff in the Federal Dis- 


trict Court for Southern Texas, United 
States v. Boyd-Campbell Co., 72 F. (2d) 
40, the Fifth Circuit Court of Appeals 
held that the government was not liable. 

The court said that the United States 
did not, either by preliminary agreement 
or in the policy, agree to insure plaintiff 
or its employes. 

¥ 2 

Loss of Baggage Held Injury to 

Property 

The New York Appellate Division, in 
an action by Arthur Shaw against the 
Citizens’ Casualty, affirming a summary 
judgment for plaintiff, holds that the loss 
of a bus passenger’s baggage, in transit, 
after the passenger had handed it to the 
driver for safe keeping, was an “injury 
to property” within a policy of the cas- 
ualty company indemnifying the insured, 
the bus owner and operator, for damages 
on account of injuries to and destruction 
of property by the operation of its ve- 
hicles. The bus company had gone out 
of business and an execution against its 
property was returned unsatisfied. 

The question was whether the loss was 
an injury to or destruction of the prop- 
erty. The casualty company contended 
that the only loss covered by the policy 
was such as existed from an accident or 
collision. The court said, however, that 
had the legislature intended so to limit 
the loss of property it would have so 
specified in the policy, and neither the 
statute nor the policy contained the 
words accident or collision. 





May Have Fund for Public 
Official Bonds in Nebraska 


Nebraska house bill No. 27, which pro- 
vides for the creation of a state fund to 
handle public official bonds, went to the 
governor for approval this week much 
to the disappointment of stock company 
interests which have fought strenuously 
against the enactment of the measure. 
The fund will be administered by the 
state board of educational lands and 
tunds to reimburse the state and all its 
governmental subdivisions for losses sus- 
tained on any and all official bonds of 
any officer, deputy or employe now or 
hereafter required by the constitution or 
any statute of the state, or by any valid 
and subsisting home rule charter, ordi- 
nance or resolution of any city or village 
in the state or by any rule or regulation 
of any governing authority therein to be 
given in order that any public officer, 
deputy or employe is allowed to qualify 
for his office or employment. 

If the bill becomes law premium shall 
be fixed by the governor and shall be paid 
by the state and governmental subdivi- 
sions. Within ninety days after the ef- 
fective date of the law all officers and 
employes shall, when ordered by the gov- 
ernor, cancel as soon as practical all 
official fidelity and indemnity bonds now 
in force. 





HARLEM P. G. LOSS $147,315 





697 Plates in 300 Shops Destroyed During 
Recent Outbreak; Salvage $16,826; 
Prompt Replacements 

According to a survey of the New York 
Plate Glass Service Bureau of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters the recent outbreaks in Har- 
lem, New York City’s negro district, cost 
plate glass underwriters $147,315. A to- 
tal of 697 plates in 300 establishments 
representing 25,000 square feet of glass 
were destroyed. The whole represented 
about two-thirds of all glass broken in 
the Harlem district as a result of the 
disturbances, it was estimated. 

Breakages were most numerous on 





Compensation Security Fund 
Bill Drafted in Wisconsin 


The best features of the compensation 
security fund bills introduced in the New 
York and Minnesota state legislatures 
tc meet the problem of protecting against 
losses of workmen’s compensation in- 
demnity as the result of failure of car- 
riers, as in the case of the Southern 
Surety of New York, are being incor- 
porated in a bill which Commissioner 

J. Mortensen of Wisconsin expects 
to introduce in that state during the 
present week. He is inclined toward 
favoring the Minnesota bill as more prac- 
tical than the New York bill, although 
both are similar to a certain extent, and 
are alike as to the basis of creatine a 
protective fund by an assessment of 1% 
on the state’s premiums. 

In this connection the Wisconsin In- 
surance Department has indicated that 
its state is faring better than some other 
states in salvaging on the insolvency of 
the Southern Surety because of Wiscon- 
sin’s ability to locate some of the assets 
of the company to apply on the losses. 
The Department believes that all of the 
Wisconsin compensation claims against 
the Southern will be met practically in 
full, although not all of the general in- 
demnity and automobile claims will be 
paid. One loss amounting to $8,000 will 
have to be borne by the state, the case 
being funds held in trust bv the state 
and indemnified in the Southern. 





O. L. McCORD DEAD 
O. L. McCord, 72. president of the Illi- 
nois Mutual Casualty of Peoria, died in 
Hopkinsville, Ky., recently at a local 
hotel, following a lung hemorrhage. 





125th Street and Seventh Avenue, but 
losses were reported from the entire area 
ranging from 114th to 143rd Streets be- 
tween Fifth and Eighth Avenues. 

Salvage amounted to $16,826 represent- 
ed by 3,058 square feet of glass. Replace- 
ments were made promptly and most of 
the broken plates were reset by the day 
following the riots. 





SS 


D. C. Boney 


(Continued from Page 44) 


to me that other states will be intereste4 
in taking action somewhat similar to that 
of New York in providing for paymen 
into their state funds or other agency th 
full commuted value of major claims bo 
to further provide for the establishmen 
of contingency funds in those states 
secure to such other states assurance: 
that premiums to be derived from their 
state will not be used in the establish. 
ment of funds in other states for the ey. 
clusive protection of policyholders jp the 
other foreign state. 

“It occurs to me the greatest danger in 
the action taken in New York is in th 
fact that once one class of business i 
given a mechanics lien against the assets 
of the company and a guarantee fyn/ 
established for that particular class of 
business, other classes of business such 
as automobile liability, etc., will in th 
near future, seek similar guarantee funds 
as further security, and there is no way 
of determining where such ideas may enj 
or lead us to.” : 


Beha Explains Major Features of Law 


In explaining the security fund play 
to Mr. Boney the National Bureau’s gen. 
eral manager in his letter of March 2| 
went into the following detail on the 
workings of the “aggregate trust fund” 

“The new law provides that death 
cases, and serious permanent disabilities 
that are due to dismemberments and 
hence are fixed in character, shall be 
commuted and paid in one lump sum into 
what is known as the ‘aggregate trust 
fund.’ This fund is administered by the 
state and payments into that fund by the 
insurance carrier are a complete dis- 
charge of liability. The financial position 
of the company is not affected by this 
procedure as the reduction in assets 
caused by such payments is offset by an 
exactly corresponding amount in the re- 
serves carried in the liabilities portion of 
the statement for outstanding claims. In 


fact, such immediate discharge of liabil- 9 


ities that would otherwise run for many 
years tends to strengthen the companies 
by eliminating the investment hazard in- 
volved in holding in their assets amounts 








Change 
Eq 
BUREAU | 


Uniformity 
Triennia’ 
Dep'’t.; 





Careful cc 
by the Nat 
Surety Und 
dations con 
pleted trient 
operations 
Department 

I the Depart 
» Bureau’s eq 
ing with s 
changes in 
ing equity r 

The repc 

pages, delv 
) procedure | 
vised by th 
‘of the mat 
handled hi: 
comments | 
fleet plan ai 

Bing: 
Cou 


Since the 
‘has been a 
fleets of fiv 
type. It is 
except in 
Sand Texas. 
gated to b 
1932, but di 
York until 
superseded 
the “payro 
coverage” 
tinued plan 
tory becaus 
ing accurat 
and the fac 
varying pre 
The new 
percentage 
risks accor 
> cation and 
premiums. 
tion that a 
' increasing | 





sufficient to discharge these long term 
annuity payments, 

“The compensation law of New York 
State has always contained a provision 
under which the industrial commission 
may permit or require payment into the 
aggregate trust fund of the present value 
of awards for death benefits or for perm- 
anent disabilities involving payments for 
104 weeks or more. Somewhat similar 
provisions for the commutation of iong 
term cases are contained in the compen- 
sation laws of many other states. The 
pending legislation in New York State 
merely changes what has always been a 
possibility as respects any claim involving 
payments for a period of 104 weeks or 
more, into a certainty as respects the 
more serious cases that are of such @ 
nature that their present value can be 
definitely calculated. 

“The New York law provides pensions 
in death and permanent total disability 
cases. The majority of other states limt 
such benefits to a fixed number of weeks 
The duration for which compensation 
benefits shall be paid is clearly one Io 
each state to determine for itself. Those 
states that provide iife pensions for cer 
tain types of cases cannot properly say 
that other states which provide for the 
completion of payments in a shorter per 
iod of time have taken any unfair advat 
tage of them, even though it is obvious 
that the shorter the period of payments 
the more quickly the claim will be fully 
discharged. 

“New York State is now proposing 
merely ‘to require immediate lump sum 
payments in certain types of cases whic 
in the absence of such legislation am 
without action by the Industrial Commis 
sion under the already existing statute 
would have involved payments for the 
life of the beneficiary.” 






of cars are 
in reserve. 
tomobiles t 
and for fo 
| operative v 
by a give 
located. 

The initi 
'with a vie 
possible th 
> automatic 
' plans. At 
>is collectin 
> fleet plan. 
~ be necessa: 
> be made o 
© tions und 
© counts, 


Auton 


' The Bu 
4 rating plan 
| previor 
) Since the 
examinatio 
with respe 
public liab 
as they we 
» 1932, and 
> low: 


ce 
a 


fia 


Second Prey 
Second Prey 
First nine m 

icy Terr 


The effe 
the credib 
ence, 






It Is re 
cbtain yer: 













t) 


ntereste 
iT to that 
Payment 
ENCY the 
aims anj 
lishment 
States to 
SuUrances 
om their 
Stablish. 
r the ex. 
rs in the 


langer in 
1S in the 
siness is 
1e assets 
tee fund 
Class of 
ESS such 
1 in the 
ee funds 
no way 
May end 


of Law 


ind plan 
u's gen- 
[arch 2 
on the 
t fund” 
t death 
sabilities 
nts and 
shall be 
sum int 
ite trust 
1 by the 
d by the 
ete dis- 
position 
by this 
1 assets 
et by an 
| the re- 
ortion of 
aims. In 
or many 
mM panies 
zard in- 
amounts 
ng term 


‘w York 
yrOvision 
mission 
into the 
nt value 
yr perm- 
ents for 

similar 


of iong § 
compen- §& 


nvolving 
reeks of 
ects the 
such a 
can be 


pensions 
lisability 
tes limit 
f weeks 
ensation 
one for 

Those 


for cer } 


erly sa) 
for the 


‘ter per 
- advan: § 


obvious 
Lyments, 
be fully 


-oposing 
mp sui 
»s whic 
ion and 
~ommis- 
statute, 
for the 














a 


Caru 
SS Sita 














| nges Expected In 
- Equity Rating Rules 


BUREAU COMMITTEE AT WORK 





F ity Recommendation Made in 
Uniformial Report by N. Y. Insurance 
Dep’t.; Many Subjects Treated 





Careful committee study is being given 
by the National Bureau of Casualty & 
Surety Underwriters to the recommen- 
dations contained in the recently com- 
pleted triennial examination report on its 
operations by the New York Insurance 
; Department. Much publicized has been 

bthe Departmental observations on the 

> Bureau’s equity rating plan, and in keep- 
bing with suggestions made substantial 
S changes in rules and practices govern- 
ing equity rating are in the offing. 

The report, running well over 200 

pages, delves exhaustively into rating 
F yrocedure for all casualty lines super- 
) vised by the National Bureau. Typical 
D of the manner in which the examiner 
handled his subject are the following 
Fcomments on the Bureau’s automobile 
© fect plan and automobile experience rat- 
ing : 


Country-Wide Fleet Plan 


Since the last examination a new plan 
‘has been adopted for rating automobile 
fleets of five or more automobiles of any 
Htype. It is of country-wide application 
Fcxcept in the states of Massachusetts 
and Texas. It was originally promul- 
gated to become effective January 18, 
§ 1932, but did not become effective in New 
York until March 1, 1932. The fleet plan 
superseded what were formerly known as 
the “payroll basis” and the ‘automatic 
coverage” plans. Both of these discon- 
‘tinued plans had been found unsatisfac- 
tory because of the difficulties of procur- 
ing accurate data, the expense involved 
' and the fact that the two plans produced 
varying premiums for the same exposure. 

The new “Fleet Plan” provides uniform 
percentage premium reducations for all 
' risks according to size, is easy of appli- 
' cation and simplifies the computation of 
premiums. It is based upon the assump- 
tion that as a risk increases in size an 
increasing proportion of the total number 
of cars are suspended from use and kept 
in reserve. For example, for twenty au- 
tomobiles the premium reduction is 7.5% 
and for forty it is 11.2%. The plan is 
| operative with respect to all cars owned 
by a given insured, no matter where 
located. 

The initial discounts were established 
; with a view to reproducing insofar as 
5 Possible the average effect of the old 
) @utomatic coverage and payroll basis 
3 plans, At the present time the Bureau 
» 's collecting experience under the new 
“ fleet plan. Several years’ experience will 
| be necessary before an accurate test can 
© be made of the validity of the assump- 


i tions underlying the established dis- 
counts, 


Automobile Experience Rating 
: / d 
| The Bureau’s automobile experience 





yee 







) ‘ating plan has been quite fully described 
in previous reports of examinations. 
;Smce the last departmental report of 
xamination the plan has been changed 
with respect to the weight factors for 
public liability premiums. These factors 
eed were effective prior to March 1, 


low” and since that date are shown be- 


sf 


Effective Effective 
prior to beginning 

March 1, March 1, 

j 1932 1932 
Second Previous Policy Term.. .90 86 

; Second Previous Policy Term.. 1.00 .95 
First nine months Expiring Pol- 


icy Term 1.12 


R... effect of these changes is to lessen 
€ credibility of individual risk experi- 

ence, 

Recommendations 


' th recommended that the Bureau 
M verification of affidavit experience 





through investigation of the assured’s 
losses by a Bureau or a company repre- 
sentative. A review of the liability claims 
and suits pending would enable the in- 
surance company to determine how well 
the assured has valued these losses. It 
is also recommended that the submission 
of Mr. Burns as a great shock. Mr. 
Beha said: 

The experience rate computations for 
eighty-five risks were checked in detail 
and in only two cases were errors found. 
In one of these cases an experience credit 
was promulgated whereas the risk was 
not eligible for experience rating. 


Equity Rating 


As regards the much discussed equity - 
rating plan the report said in part: The 
purpose of equity rating as stated in the 
equity rating rules, is to “produce equit- 
able rates where conditions affecting risk 
hazard are improperly measured by the 
normal rating procedure.” An examina- 
tion of “equity” files, however, does not 
indicate that the purpose is as above 
stated, but rather to enable Bureau mem- 
bers to meet the competition of cut-rate, 
or non-bureau, companies without violat- 
ing Bureau rules. The rate discounts 
approved by the Bureau are very sub- 
stantial, running in many cases from 20% 
to 40% and sometimes higher. The high- 
est rate discounts appear to be in the 
burglary line where 50% and 00% are 
quite common and in some cases con- 
siderably higher. 

In many cases the Bureau requires that 
acquisition costs be reduced, but in most 
cases this requirement is not imposed. 

It will be noted that New York is one 
of the states where equity rating is not 
permitted and an examination of the files 
did not disclose any case where this ex- 
clusion with respect to New York was 
directly violated. * * * 

It seems evident that equity rates 
which will not produce sufficient premium 
to take care of the expected losses and 
expenses on the various risks, directly 
affect the solvency of the company and 
thus affect the policyholders in New 
York State. It is recommended that the 
Bureau develop uniform rules for equity 
rating to be applied to all lines which 
would prevent the establishment of arbi- 
trary rates for competitive or any other 
reasons, and would produce sufficient 
premium for underwriting the risk. 





F. & D. CHANGES 


L. S. Blickenstaff, ten years with the 
Fidelity & Deposit, has been appointed 
assistant manager of its Louisville, Ky. 
branch office where he was formerly at- 
torney and adjuster. His prior duties 
will be taken over by W. S. Price, form- 
erly assistant attorney and adjuster in 
Atlanta. In turn Irvin Campbell, Jr. will 
succeed Mr. Price in Atlanta. 


Tributes to F. Highlands Burns 


(Continued from Page 45) 


hardly be estimated as great as it will be 
to our business as a whole. 


James A. Beha 


James A. Beha, general manager, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, referred to the sudden death 
of Mr. Burns as a great shock. Touch- 
ing on his achievements, which were not 
limited to the immediate affairs of his 
own company, Mr. Beha said: 

His interest extended to the numerous 
and difficult common problems of the 
business, causing him to play a leading 
role in constructive cooperative efforts 
looking toward their solution. In this 
way he had a prominent part in organ- 
izing and directing the activities of com- 
pany associations in whose councils his 
foresight and calm judgment were in- 
valuable. In the course of the broad 
scope of his activities over the years, 
Mr. Burns became one of the most wide- 
ly known insurance executives and ac- 
quired a host of real friends all over the 
United States to whom he endeared him- 
self as an able gentleman. 

While his sudden passing is a distinct 
loss to the business and will long be a 
source of deep regret, his achievements 
and his memory will remain. 


F. Robertson Jones 


F. Robertson Jones, general manager, 
Association of Casualty & Surety Execu- 
tives, who had been an admirer of Mr. 
Burns for twenty-five years, said: 


I first made the acquaintance of F. 
Highlands Burns in his office in 1910, 
when, as I recall it, he had just recently 
been made secon vice-president of the 
Maryland Casualty. I was introduced by 
none other than that incomparable presi- 
dent of the company, John T. Stone; 
who, I shall never forget, said to me 
after we had returned to his office, “that 
is a man you can rely upon.” And that 
has been my experience during these 
twenty-five years that I have known him 
—the first years, as a mere casual busi- 
ness acquaintance, which, when he be- 
came president, gradually developed into 
a closer relationship by reason of my 
work on behalf of our companies, and 
then, finally, during the last few years, 
into what I shall always cherish as a 
sturdy friendship. 

Being a Marylander myself by birth 
and education; and having spent most of 
my formative life in Baltimore—I believe 
those mutual cultural inheritances 
formed a ready basis upon which an 
abiding friendship could be established. 
My official relationships with him from 
1922 on, afforded me many personal con- 
tacts that gave me the opportunity of 
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comprehending the sterling qualities of 
his character; for from 1922 to 1933, with 
a relatively brief intermission, he served 
either as vice-president, president, or a 
member of the executive committee of 
the International Association of Casualty 
& Surety Underwriters or the Associa- 
tion of Casualty & Surety Executives 
Especially in the case of the former or- 
ganization, were the opportunities for 
closer association afforded; for who will 
not recall the good times with “Hy” 
Burns (as his intimates affectionally 
called him) at the many conventions at 
White Sulphur Springs; and last Octo- 
ber on the Bermuda trip! 

I shall always cherish the memory ot 
his buoyant spirit, delicately curbed by 
his natural dignity; his direct nature, 
never manifesting itself in dubious ways, 
approaches, or in complex turnings; his 
integrity, never to be called in question; 
and then his fortitude, mastering his.soul 
with patient and constant courage. Buoy- 
ancy, directness, integrity, fortitude — 
these were his outstanding characteris- 
tics. 

He was a man you could rely upon. 





NOT TO SUCCEED VAN SCHAICK 





Vincent Cullen, National Surety Presi- 
dent, Puts at Rest Rumor He Is 
To Be Next Superintendent 
Vincent Cullen, president, National 
Surety Corp., was queried by phone 
early Monday morning, April 1, by an 
insistent daily newspaper reporter as to 
accuracy of rumors that he was to suc- 
ceed Superintendent of Insurance George 
S. Van Schaick when the latter leaves 
office. To all questions Mr. Cullen said 
he had not yet heard the rumor, which 
apparently started in Albany, and em- 
phasized that there was no truth in it 
from his standpoint. As president of the 
a Surety Corp. he is doing a fine 

job. 





NEW HONOR FOR A.W. MARSHALL 





Newark Agency Head Made V.-P. of 
Essex County Board of Underwriters; 
His Background 

A. W. Marshall, president of A. W. 
Marshall & Co., 31 Clinton Street, New- 
ark, N. J., is the newly elected vice-presi- 
dent of the Essex County Board of 
Underwriters and as such will work dur- 
ing the coming year in close association 
with Leonard Fuchs, re-elected president 
at last week’s annual meeting of the 
board ; Richard J. Crocker, secretary and 
Seymour Gross, treasurer. Mr. Marshall 
has served on the board’s executive com- 
mittee for the past year. 

One of the best known insurance 
agents in northern New Jersey Mr. Mar- 
shall started his Newark agency twelve 
years ago and is doing well as general 
agent of the Standard Surety & Casualty 
for casualty lines, general agent of the 
Berkshire Life and agent of the Na- 
tional Fire of Hartford. 


TO MEET AT BRIARCLIFF 





Casualty Actuaries Decide on Westches- 
ter Hotel for Semi-annual 
Meeting, May 24 

The Casualty Actuarial Society has 
decided to hold its semi-annual meeting 
May 24 at the Briarcliff Lodge Hotel, 
Briarcliff Manor, Westchester county, 
New York. Richard Fondiller, secretary- 
treasurer, has requested that members 
having papers in preparation send them 
in quadruplicate promptly to the editor, 
Clarence W. Hobbs. 





AUTO MANUAL APPROVED IN VA. 


Proposed amendments and revisions of 
the automobile casualty manual covering 
bodily injury liability and property dam- 
age liability have been approved by the 
Virginia state corporation commission. 
A slight reduction in rates will result 
from the changes effected. 
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Dust Control Called 
Never Ending Program 


MUST ‘BE LONG RANGE POLICY 


A. S. Johnson, American Mutual, Places 
Responsibility on Management, Su- 
pervisors and Workers 
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z _ ng a hy A, thetic case of a plant 
in ich azard is suspected, Mr 
— n suggested: “Let us er 
what car b lon about it t raluate 
your particular conditions. Dust control 
is s xpen 1 sk t 
the hazard I our d 
quartz in it ch as f 
sand, ganist ivere t 
granite, t for t 
there is a health haz 
the dust, you know 
hazard If tl is sett 
there is a hazard. You 
self the bother of findir t] 
quality of toxicity, and proceed at onc 
to put the dust under control You 
problem lies in the five r ten million 
limit grouy 

“Tf, on the other hand, vou have 1 
mixed dusts of low silica content or 
doubtful hazard, before buying dust con- 
trol machinery you want find out what 
the hazard is and how much. The first 
thought would be to take dust counts 
make anaiyses and rely upon those find- 
ings. JT have said tl ubt the value 
of analyses. They may prove be the 














practical methods, but they certain- 
are not as ened criteria as to know 
and some 


whether the dust is harmful, 
rate quantities under suspicion may 





be We are, therefore, very anxious 
irom a practical eo to determine 
I our dust is really dangerous or 


his seems to me to be a tremen- 


¢ 
important po 








int, for if certain 

> not dangerous, the atmospheres 

ng them should not require such 

clean sweepi as though the quartz 
content we 1ere alone. 

Our pr knowledge of pneumo- 

niosis is so ited, and especially our 

knowledge of these or dusts, that we 














do not know definitely which are bad 
nd which are not. Good medical records 
of ol loyes, which records would 
show idence of pneumonia, tu- 
berct : vould be helpful. X-ray 
f employes with twenty years or more 
xposure Id be most useful, but the 
ger fr inexpert diagnosis on the 

ne hand. and misuse of the information 
on the other, makes examination of em- 
ploves for this purpose something to be 
2 i. I urge that more satisfactory 





-valuating this hazard be 
and the recent and current tox- 
Id some hope for an an- 





Medical Examinations 


As to the advisability of medical ex- 
tions as a dust control measure 

tl aker recommended that new em- 
es for dusty places be found physi- 
cally fit in order to avoid introducing 
men whose condition makes them liable 


early breakdown on account of 
diseases already present, or 
ct others by spreading dis- 
osis of = physical 
can only be accom- 
yr a medical ‘examination 
chest, made only by 
lified to interpret x-rays 
le experience in diagnosis 
srculosis and other respir- 





favored the periodic ex- 
“an indispensable prevent- 
He cautioned against stir- 
or misunderstandings on 
workmen by examination 
present employes, saying that 
linations. if made, should be 
habilitation purposes. 


the part of the 


1 
used only for ré 


Getting Rid of the Dust Hazard 


As to how best to get rid of the dust 
hazard the speaker first said that the 


Uphold Constitutionality 
Of N. J. Responsibility Act 


Justice Joseph = Perskie of the New 
] supreme court has upheld the 
constitutionality a New Jersey’s finan- 
cial responsibility law for motorists. 

Under the law, passed five years ago, 
motorists who have once been involved 
in an accident resulting in damages of 
$25 or more must thereafter carry acci- 


dent insurance. 

The Garford Trucking Co. of South 
River attacked the validity of the law 
after the department of motor vehicles 
revoked registrations on one of its trucks 
for failure to satisfy _a $2,500 judgment 
obtained by John A. Wickstrom in 1932 

Anton, Ignatz and Joseph Krosnowuki, 


Tersey 


owners of the company, contended the 
law was unconstitutional because it de- 
prived them of free use of their prop- 
erty. Justice Perskie ruled that an au- 
tomobile license euasiiaies “a privilege 
and in no sense a contract or property 
right.” 

“The law bears a direct relationship 
to the public safety,” the jurist asserted 


regulatory 
the 


reasonable 
police power of 


fair and 


under the 


“It is a 
measure 
state.” 


improvement to health is too important 
time trying to justify dust 
machinery upon economic consid- 

Putting respirators on the men 
won’t work except for very short 

or for emergency work and no 
matter how efficient the respirators may 
be, “they are uncomfortable, and while 
it is not hardship for a man to wear 
a respirator temporarily, I cannot con- 
ceive of workmen remaining contented 
if they have to wear them continuously 
for a long period.” 

Helmets were suggested when opera- 
tions are confined to a limited space, such 
as sand blasting, provided the helmets 
have an adequate supply of clear air. 
Another suggestion was to get rid of the 
silica content in the dust. Said Mr. 
Johnson in part: “I know of one group 
of foundries which is conducting exten- 
sive research involving the use of mould- 
ine sands that are free of quartz. That 
may prove to be a thoroughly practical 
thing to do and is a step in the right 
direction. Any plant can study its oper- 
ations to see whether the quartz material 
that is being used can be eliminated 
Castings in some cases can be cleaned 


to waste ex- 
haust 
crations. 
he said, 
periods 








American Legion Posts Enlisted In 4-Point 
Program for Greater Traffic Safety 





Enlistment of the American Legion in 
a four point een for greater traffic 
last week with the 
ion of a thirty-two page rine 
“The American Legion and the 
Accident problem,” just published 
Americanism Commis- 
with the National 
Bureau of Casualty & Surety Underwrit- 
ers. Copies will reach 11,120 posts and 
xii throughout the country. 

Phe oposed activities are a develop- 
ment of a similar drive organized largely 
by the National Bureau and launched in 
1931. Thousands of Legion posts partici- 
p< 
V 





safety was begun lis- 
ribut 
be ok, 
Traffic 
by the 


sion 


National 
in cooperation 


aries 


ated in the movement, and the new 
olume is in answer to a widespread de- 
nand for additional material to stimulate 
— extend the Legion’s work. 

The handbook, written and edited by 
the Bureau’s staff, is a well documented 
and strikingly illustrated work. One of 
its features is the four color, litho- 
graphed cover showing the familiar 
“What Have I !” painting which 


Done! 
depicts a young man holding in his 


arms the inert form of a little girl whom 
he has apparently just struck with his 
motor car. Introductory pages of the 


book emphasize the gravity of the high- 
way accident problem and the import- 


ance of immediate preventive action. It 
is pointed out that if conditions con- 
tinue as in 1934 “the probability is that 
one child in three will either be killed 
or injured in an automobile accident be- 


fore he has completed his normal life 
span.” 
Other chapters recommerd uniform 


traffic legislation, plans for safety edu- 
cation among both children and adults, 
recommendations for improved enforce- 
ment of existing traffic laws, and spon- 
sorship of better traffic engineering 

Under legislation, uniform traffic laws 
as recommended by the National Confer- 
ence on Street and Highway Safety and 
endorsed by such groups as the Ameri- 
can Association of Motor Vehicle Admin- 
istrators, the National Safety Council, 
and others, are strongly recommended as 
a basis for efficient traffic control. 

Various means by which posts and 
auxiliaries can assist in encouraging safe- 
ty education both for grammar and hich 
schools are suggested in the handbook. 
School boy patrols for directing child 
pedestrian traffic near ‘school buildings. 
and courses in safe driving for hich 
schools are urged. Adult education pro- 

rams for bringing to light statistics and 
other facts concerning the traffic situa- 
tion as well as instruction in safe driv- 
ing, are also outlined. 





SSE, 


_— 
United States Fidelity & Guaranty g, 
with which is affiliated 


Fidelity & Guaranty Fire Corp, 
Home Offices: Baltimore, Md, 
ee 
with water. Blasting can be done tre 
quently with steel grit instead of sani 
Certainly foundries can use silica. free 
parting ‘compound that is just as 2004 
as quartz dust. Silica packing should }, 
replaced in annealing operations, Py} 
verized quartz is not needed as an abra. 
ive. This is one avenue of control whic 
should have tho rough study in each j, 
dividual case.” 
The 


program, 
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responsibility fo 
the speaker said, must be ¢. 
operative, and the initiative and eng. 
neering skill necessary to achieve 4, 
end rests entirely with the plant mar- 
agement. The supervisory department 
responsible for the housekeeping, sh 


a dust contr 


practices and shop methods, and ; 

workers must use the safeguards pm. 
vided. Thus each division is carryiy 
its share of _fesponsnaty ot 


N. J. Bill Doubling Comp. 
Awards Beaten by 16 to7 


The New Jersey State Assembly hy 
recently defeated by a vote of 16 toZim 
a measure which would have impos 


double workmen’s compensation in cas 
where the employer had been warned} 
the State Labor Department of hazari. 
ous working conditions and failed to co: 
rect them. 

Assemblyman Minter of Union, in speak- 
ing for the bill, said it had the approva 
of the State F ederati on of Labor a 
was intended to strike at employers, wh 


refused to place p 
factories. 


repeatedly roper saie- 


guards in 


Speaking against it, Asset nblyman Pail 





of E ssex argued it would take awayd 
degree of negligence in compensati 
cases and cited the possibility of er 
0! mS agai: desiring to speedy 
producti removing the — safeguari 
lhasnasien! s. He said he had received 


st the measure. 
SEEK LOWER BAYONNE RATES 
C. J. O'Neill, Bayonne, N. J., chief 0 
police, has issued an ultimatum that! 
that city is not to receive any consider 
ation from the casualty companies in th 
lowering of auto insurance rates, sud 
as has been accorded other municipalitt 
in Hudson County, then the Bayom 
police will extend no further courtes 
to representatives of the companies. 
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NEW PICK-PROOF LOCK 
Burglary insurance men may be 
terested in a new lock on the mark 
known as the Dudley, which is declar 
to ~ pick-proof and jimmy-proof whe 
key is four-edged to prevent spurio 
The lock has an armor sté 


dentianth yn. 
h is counter-sunk in a gr! 


cylinder whic 
proot ring. 


HOWARD ALES’ NEW POST 


Howard Eales, one of the best know 


bonding men in Washington, D. 
been appointed manager of the Standat 
Accident’s bonding office there. Pret 
ous to his appointment Mr. Eales serve 
as Washington manager for the Fidell 
& Deposit Co. He takes over his 
duties as of April 15th. 





N. J. FIDELITY CLAIMS 

The New Jersey Banking & Insurat! 
Department recently petitioned the co 
for the transfer of liquidation proctt 
ings*in New Jersey Fidelity & Pl 
Glass to the Chancery Court. The 0 
pany has 4,760 claimants for a total 
ne arly $60,000,000; and agains st the 
claims there are cash assets of $298 
securities totaling $353,000, and $3,500! 
book value of other assets. 
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“IM AN AZETNA BOY NOW” 


“T thought all insurance policies were the same and that one was just as good as another. 
But I was wrong. 


“In buying insurance — just as with shoes or shirts . . . washing machines or refrigera- 
tors... eggs or potatoes .. . I’ve found you get just what you pay for. 


“I figure that a possible saving of (MAYBE) 20 or 25 per cent isn’t worth the risk when 
my whole purpose in carrying insurance is to escape risk. You know 80 per cent of auto- 
mobile insurance is written by ‘stock’ companies like the Etna. Well, here’s once I string 
with the majority.” 

Thus writes Don Herold in one of three unique Atna sales folders designed to help 
Etna representatives meet the competition of “bargain” insurance companies. Samples of 
these folders will be sent to any agent upon request. 





THE AETNA CASUALTY & SURETY COMPANY 


THE ATNA LIFE INSURANCE COMPANY —THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
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| 
| THE EQUITABLE LIFE ASSURANCE SOCIETY 
| OF THE UNITED STATES 
| THOMAS I. PARKINSON, President 
| 393 SEVENTH AVE., NEW YORK, N. Y. 
A Mutual Company Founded in 1859. Incorporated under the Laws of the State of New York 
| | 
| 75TH ANNUAL STATEMENT | 
Balance Sheet, December 31, 1934 | 
ASSETS LIABILITIES AND RESERVES 
Cash (including time and fixed deposits of General Insurance Reserves $1,453,998,102.00 | 
$2,913,395.97)  ,.. $ 93,753,089.87 Reserve for Future Payments under Supplementary 
*United States Government “Obligations (inc! ‘ng Contracts 55,629,855.00 
$234,861.00 on deposit with public authorin 230,869,451.01 Reserve for Death and Disability ‘Losses Incurred 
*Other Bonds (including $9,260,983.22 on aeposit but Unreported............ 9,296,500.00 
with public authorities)... 412,587,292.24 Other Liabilities: 
*Stocks: Policy claims in process of payment 17,030,391.09 
Preferred and patents stocks......$64,212,445.00 Dividends (with Interest thereon) Left on De- | 
Other stocks ...00. 2... asics 946,043.38  65,158,488.38 posit with the Society..... phe ez 18,917,515.58 
wa Federal. nal and Other "Taxes, “Accrued not 
First Mortgage Loans on Real Estate.....cc:cccccuoo wee 375,431,094.78 See hat eine ee 3,885,450.95 
Foreclosed Real Estate niall to panes. .  25,882,879.52 Miscellaneous ........ i eee 4,076,270.88 
Real Estate ia es . 110,429,827.84 Suspense Credits (Including Premiums, nterest, 
Loans on Society’s Policies. FO CERRO and Rentals Received in Advance and Unearned, 
Premiums Receivable 29,871,145.12 Unapplied Receipts and Other Suspense Items)... 18,288,863.00 | 
Interest and Rentals Due and Accrued and Other Dividends Apportioned for Distribution venta 1935: 
Assets ‘ TA a OE On Annual Dividend Policies................. 32,975,000.00 
On Deferred Dividend Policies 0... 18,797.00 
Amount Awaiting Apportionment to Deferred 
Dividend Policies , 35,344.00 | 
Unassigned Surplus......cc:c0ncneennsnnnennenue 43,149,057.12 
| 
Total Adimitted Assets .ecciccsccsncsencseneensee $1,657,301, 146.62 5 RS Pe 1 | 
| *In accordance with the insurance law of the State of New York, bonds not subject to amortization and all stocks are stated at market quotations of December 31, 1934, 
} other bonds being stated at their amortized values. 
| 
| 
SUMMARY OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1934 
Receipts during the year from insuranée premiums and consideration for annuities amounted to $310,033,751.28 and total receipts including 
income from investments, consideration for supplementary contracts and dividends left with the Society at interest amounted to $414,861,901.37. 
Claims and dividends paid to policyholders and beneficiaries during the year amounted to $198,972,446.56. These disbursements included 
$66,105,846.54 for death claims and accidental death benefits and $132,866,600.02 to living policyholders as dividends, annuities, matured 
endowments, etc. 
After paying expenses, ta and other charges, and after allowing credits on account of premiums and interest receivable and making 
sundry asset adjustments, the total admitted assets amounted to $1,657,301,146.62, or an increase of $136,593,768.07 
“rer adding $134,903,942.00 to the contractual reserves, and adjusting other liabilities, the unassigned surplus amounted to $43,149,057.12 
at Du ~ 21, 1934. 
| 
| | 
| | 
| ACCOUNTANTS’ CERTIFICATE 
| THe Equitasri. 1i.. AS URANC: ATES: 
We have made an examination of the bauwme “cet vi sue Equitable Life Assurance Society of the United States as of December 31, 1934, and of the 
summary of operations for the year 1934. In conneetion therewith, we examined or tested Home Office accounting records of the Society and other supporting 
evidence Our examination was continuous throughout the year 1934 
We verified the cash balances of the Home Office by count of cash on hand and by confirmations obtained from depositaries, and verified the possession of 
the bonds and stocks owned. We examined the mortgage loans, which are stated at cost, by inspection of the notes and mortgages; the policy loans by inspection 
of the contracts and the collateral or assignments thereof; the real estate account, which is stated at cost less depreciation (real estate subject to redemption stated 
at cost), by inspection of deeds, vouchers, and other documents. The general insurance reserves, and other reserves requiring actuarial computations, and the 
dividend apportionments were determined by the Actuary of the Society. The general insurance reserves were confirmed by certificates of the Department of Insur- 
ance of the State of New York. 
In our opinion, subject to the foregoing, the accompanying balance sheet (with the notation thereon) fairly presents the financial condition of the Society 
at December 31, 1934 and the figures appearing in the summary of operations for the year ended that date are correct extracts from the records. 
HASKINS & SELLS, 
New York, February 15, 1935 Certified Public Accountants. 
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